LS i 
rt Kirkland Mines ~ 
alls Annual M 
holders of Comfort-Kirkland 
in receipt of notices from 
lzer, secretary of the com- 
f the annual 
r. N.Y., on February 18, 
s been no activity sings 
re company's property, ¢on- 
ine claim just east of the 
and just-south of the Kirk. 
ison Bay in the Kirkland 
ip. A shaft was put down 
‘t. and approximately 1,000 
11 work was done without 
esults. The purpose of the 
has not been disclosed. 
— aaa a 


Bullion to the standard 
of 47 million dollars, 
million dollars in Can-, 
Funds, iwas produced 
e Mines of Ontario in 
fhis is a record annual 
t. being an increase of 
ion Dollars in standard 
over the output for 


Gold Mines have 
lividends to the end of 
amounting to $135,104,- 

Dividends for 1982 
ted to $16,015,018, 


rio Department of Mines, 


CHARLES McCREA, 
Minister of Mines 
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ent activities in the 
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Copy on request. 
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Nation’s 
Business 


What We Can Do 
To Speed End 
of Depression 

First Must Balance 
Federal Budget 


Rout Socialists 


Canada’s Contribution 
To Economic Peace 


ppupeer day approaches and 
there are few optimistic enough 
to expect a near approach to a 
balanced federal budget. A bal- 
anced budget for Canada will not 
come out of a single budget speech. 
Something far-reaching is neces- 
sary. R. L. Calder, K.C., of Mont- 
real, in an address in Toronto this 
week, expressed the opinion that 
the end of rising taxes will come 
when governments give up the 
pumerous functions that they have 
improperly assumed and get back 
to the only proper functions. of 
government, protecting the citi- 
zen in “life, liberty and the. pur- 
suit” — not the free gift — “of 
happiness.” 

The Dominion budget cannot be 
balanced unless the problems of 
losses on governmental’ business 
ventures and of the cost of govern- 
mental paternalism are solved. 
Never was ther¢é greater need in 
Canada for a courageous retracing 
of steps by government. 


7 *# * 


EW TAXES cannot balance 

the budget. There is little left 
to tax. In 1932 the national ineome 
from production in Canada was 
$1,970,000,000, just half of the 
tational ‘income in 1929 when it 
was $3,950,000,000, In the mean- 
time rates of taxation have in- 
creased not only in federal govern- 
ment but in provincial and most 
municipal ‘governments. True gov- 
ernments are spending less than in 
se beck eeraaanann 
were approximately $900,000,000 


or about 23 per cent of income from 
production, i in : 1922 


account, or 43 per cent of national 
income from production. 


We have almost doubled tie real | 


weight of taxation during the per- 
jod of depression. To have main- 
tained the relative burdeh of tax- 
ation at the 1929 level it would 
have been necessary to have cut 
$400,000,000 off federal, provincial 
and municipal expenditures. ; 
A saving of this amount or even 
of half that amount cannot be 


effected by ordinary measures of | p99 


economy but only by the wholesale 
closing up of bureaus, departments, 


y schemes and enterprises that have 


no proper placé within the realm 
of government, 

The high taxation is the product 
of Socialist principles and prac- 
tices and can only, be reduced by 
the elimination of the factor that 
created the problem—Socialism in 
government. 

That is the key problem of the 
whole tax situation. 

* = a“ 


S° FAR as the federal . govern- 
ment is concerned there are 
many good citizens who believe 


/ that it is impossible for any party 


government to take steps suffici- 
ently drastic to achieve the mea- 
Sure of expense cutting necessary 
in federal affairs. In some other 
countries the advance of Socialism 
is being countered and the threat 
of financial collapse is being staved 
off by dictatorship such as in 
Spain, Italy and possibly soon in 
Germany. More democratic means 
have been sought in other coun- 
tries such as Great Britain, Aus- 
tralia with non-party co-operative 
effort of federal and state govern- 
ments, and in the United States, 
where it is proposed .to. give in- 
coming-President Roosevelt greater 
powers than have ever been 
granted to any American president 
except in times of war. 

The trend is obvious. Thinking 
People consider the economic crisis 


fy to be as great an emergency as any 


war ever was and they strive to 
find in war-time precedents the 
political means of. meeting » the 
emergency, 


* ¢ «& 


]§ CANADA national government | b° 


may come but the sharpness of 
our political feelings ee a syn- 

tic national government not 
entirely practical. The Socialist 
groups are already arming them- 
selves to fight national govern-. 
ment. They do not want the now 
split armies of the “reacti , 


crisis is 
*verted, if continued gov 
*pending brings home to the 
\ Oontinued on. page 
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CSI. TOPASS [Highlights of the Wee 


That Make Articles for 
1 Post This Week 


GENERAL BOND 
INTEREST IN’33 


‘Impairs Financial 
Position 


LIFT SINKING FUND 


Holders of Senior Issue Are 
Asked to Agree to De- 
ferment of. Pay- 
ment — 


From Our Own Correspondent 
MONTREAL.—Canada Steamship 
Lines will not meet interest charges 
on its general mortgage bonds 
April 1 next and-a bondholders’ 
protective. committee is already in 
process of formation. 

Announcement also is made this 
week that the company will seek 
modification of the trust deed as re- 
lating to sinking fund requirements 
on the 5 per cent consolidated first 
mortgage bonds. ‘ 

The last two years have not been 
favorable to Canada Steamship 
Lines. Its earning power has shrunk 
appreciably and for the past year 
preliminary figures reveal S88 
earnings-of $8,500,000, From this 
are to be deducted expenses, which 
would leave net earnings of $1,000,- 
000 or less. 

Net Income Low 

Bank loans have not been reduced, 
rather were they higher at the end 
of 1932-than at the close of 1931. 
Over $114,000 of the debentures 
were redeemed, however, lightening 
the burden: of interest charges by 
some $58,000. But’ even without 
allowance for depreciation, net in- 
come last year was insufficient to 
take care of bond and bank interest. 


Set Forth Position 

_ With the elimination of the sink- 
ing fund payments, however, the 
company is in a position. to take 
care of interest charges on the 
senior bond issue of over $117,000, 
To that end the commeeey has dis- 
patched a letter to the holders of 
the consolidated first mortgage de- 
benture stock, reading in part as 

follows: a 

“Owi to the . a 2 
oablad of ‘ast three vom 
* - 4Anea, re 


per cent, as a result of h the com- 


bi 
PRON eae oe 


7 Beauharnois 


Montreal Power’s for Beau- 
harnois is likely to 
be ado and 


bondh: aie aie a oo 
Page 1. 


Back to Gold 


Economie experts of League of 
Nations plan agenda for World 
Economic Conference and suggest 
logical line of attack upon the world 
crisis, Their recommendations are 
pussmeatined in a special article. 
age 9. ‘ 


One Big System 


Single railway eventually for U. 8. 
hap of Coolidge Committee. The a 
Post digests the features of this 


notable railway report, with 

ticular attention to problems com- 

ee te tee ee ee we S. A. 
age 4. 


Leacock Dollar 


Plan of McGill economist to write 
down gold in dollar given in his 
own words with views of other 
economists. Page’ 12. Effect on 
mines. Page 16. 


LOAN INTEREST 
MAY DECREASE 
WITH SAVINGS 


Banks Can’t: Cut Loan 
Rates Proportionately 
- to Deposit Rate 
It ‘is. probable that’ banks will 
make ents of interest rates 
on loans, by a ease 
Post is informed. ‘ 


ecling, -it - is 

“deuanie’ telieeae aith 
cecrenalng teens 
conomic¢ and .on # relatiwels 
a . ; 


on a rel 


pany was unable to provide funds for | sible, 


the second semi-annua! sinking fuad 
payment in 1932. During the three 
year period the sinking fund payments 
on the company’s five per cent deben- 


ture stock and/or’ bonds have aggre-| ! 


gated nearly $1,500,000. The company 
cannot continue under existing con- 
ditions to meet the annual cash out- 
lay for sinking fund purposes. 

“The debenture stock and/or bonds 
outstanding as of December 31,/|1932, 
amounted to $2,351,221 and as sink- 
ing fund payments made to date of 
February 15, 1932, were at a rate 
‘which would, if continued, have 
tetired the total outstanding stock 
and bonds. by 1936, or seven years 
before maturity date specified in the 
indenture securing the said stock and 
bonds, and as this situation was 
brought about by regarding $8,400,- 
debenture stock used as collateral 
from 1921 to 1926, and retired and 
cancelled in latter year, as issued 
absolutely for value, whereas same 
was merely used temporarily as col- 
lateral to a loan since paid off in full, 
it has been found necessary to request 
the holders of five per cent debenture 
stock and/or bonds to amend the 
provisions, of the indenture in respect 
of sinking fund payments, by grant- 
ing a suspension of said payments 
for a maximum period of five years, 
the whole as sét out in the notice of 
meeting accompanying this letter. 
The.payment of $350,000 per annum 
is -sufficient-to retire all debenture 
stock and/or bonds of .August 15, 
1943, the maturity date thereof. 
Should the company be in a position 
to commence sinking fund payments 
earlier than August, 1937, the annual 
payment of $350,000 will be sufficient 
to retire all of the outstanding de- 
benture stock and/or bonds within 
six years from the date such pay- 
ments are begun.” 

Sinking Fund Burden 

W..H.-Coverdale, president of the 
company, officially stated that 
in the last three years sinking fund 
er Sgr on the senior mortgage 

ave ag 
gross, or at the rate of about $500,- 
000 annually. At the same time the 
company’s annual gross revenue has 

(Continued on page 2, col.,6) 


Canadian Pacific 
Dividend Action on Stock 


egated nearly $1,500,000 | 243,846 


est might be lopped the bulk 
of interest received on loans. Thus, 
a reduction of, say, one third in 


PUBLICATION 


0 n ee ee 
sae | Ai a8 ba 
ie ra #a tino. naiealen sid a = 

. Py RP action ' 


Oh wae rs ate tele age. 5 


OFFICE: 


_ Business Advice — 


U. S. business leaders tell 
committee what they 
the essentials of 


. The 
al Post summarizes the 
chief views. See “The World at 


Large.” Page 6. 


Milk Prices 
Farmers complain of prices they 
receive for milk: but dairies say 


they are los 
the milk tion. Page 9. 


Auditors 


some other way? A discussion for 
investors. Page 11. 


Interest Rates 
If savings deposit rates 


drop, will 
loan rates follow? Page 1 ros Page | h 


PETE KEEPS ON 
INSPITEOF WAR 
PERU-COLOMBIA 


Has Huge Tracts of Pro- 
ducing Oil Lands in 
Both Countries 


pee production 1982 

At ee ree at 7,- 
only 10.000 barr less in. 
eed dropped $ 


. 
el tnd fe 
- OF ra] 

+A 


the interest rate on a could | as 


not reasonably be 
a Pp ionate reduction of one 
third in the k 
But on a bulk saving of, say, $5,> 
000,000 in total interest on deposits 
much of this lump sum could 
ably, be cut off total loan charges. 
The bulk saving in deposit in- 
terest, if the rate is lowered to 2% 
per cent, is estimated at about $5,- 
000,000 per annum by The Finan- 
cial Post. At two per cent, the bulk 
wenn Ay estimated at about $10,- 
000,000. As the reported net profits 
of the hartered banks 


Cc charte 
for 1932 amounted to Sa 
these bulk sa are large. But 
it appears b. that a substan- 
tial ee on of the lump savings 
will be passed on to borrowers. 

Basis of Estimates 

The estimates of what a cut in 

savings interest would mean to the 
banks are based on the ay 
monthly interest- deposit 
in the banks during 1982. This 
a wees was $1,376,325,128 


in 193 rest is estimated to 


stretches of oil-producing territory | Crown 
su 


in Peru and through its 


ombia. No intimation has 


staat 


kill 


wits ig 
“ye 
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Canadian Policyholders 

- Got $600,000 a Day 
-in 1982. 

TAKE CASH VALUES 


Demand For Surrender Val- 
‘ues Jumps 46 Per Cent in 
Past Year, Post 
Estimates 


money. More facts | and thei 


eign com es in Canada in res 
oa all ede to policyholders 
and es and 


beneficiari Tepresents an 


i omen 
t a an c 
eirs Taceived ts 


than ,000 every working day. 
The figure is just double the 
amount distributed 5 years.ago. 

'. Surrender Values Soar 

Chief réagon for the amazing in- 
crease in policy payments by life 
companies in recent years—in spite 
of a sharp drop in policy dividend 
payments—has been the heavy de- 
mand for cash surrender values. 


for money 
have sooner or later fallen back 
the equity in their life insurance 
contracts to meet these financial 
demands. i 


e payments in 1931 
S éent of th 


a8/a chain of ncies 


Montreal Power’s Proposal 
Beauharnois Reorganization — 


_ Meets Committee’s Approval — 


s plan can 
approval of the 


banks and the bondholders. 


common stock made up as fol 


Present 
ten old, or 172,000 shares, 


Rs 


debenture holders. 


as co 
conc 
bonds. 


months, they will receive five 
as mentioned above: ” 


’ of $22,495 ,000 


| Beauharnois Plan | 


MONTREAL. — Following is a condensed 
Montreal Power ees submitted to and 

mmittee of the Bea 

zation and complete financing of that 

be carried into 

Dominion government, Quebee government, the | 


effect 


COMMON STOCK 
The new company will have 762,000 shares of no par value 


4 


ill be n 


| 


j 


aopereee by the Bondhold. | 


ois Power Corp. for 
enterprise. 


it must have the 


/ 


common stockholders will receive one new share for 


Present debenture holders will receive one-half share for each 
$100 face value of bonds, or 150,000 shares. 

240,000 shares will be given as bonus stock 
of first mortgage bonds to be offered in th 


Montreal Power will receive 200,000 shares in return for 
underwriting $13,500,000 of the first mortgage bonds. 


BEAUHARNOIS COLLATERAL TRUST BONDS 


Holders of these bonds will be asked to forego interest claims 
until 1937 and to accept a new security bearing 5 per cent interest, 
red with 6 per cent on the old issue. In return for 
on they will receive $120 of new bonds for $100 of old 


this 


, 
As compensation for loss of interest over a period of 18 
shares, of common stock per $1,000 


NEW FIRST MORTGAGE BONDS | 
It is proposed to-issue $37,495,000 of 5 per cent first mortgage 
vi which take 


up by .the banks; 


$1,500,000 by the Quebec government and $13,500,000 to be under- 


written by 
Of the 


as the borids are liquidated. 


ontrea] Light, Heat and Power Consolidated. 
total taken by the banks, $16,000,000 will be 
teed by the Dominion ne but such guarantee 


jaran- 
pse 


The —_ se oo up _ a and a wet 
collateral bondholders ‘wi ve rst opportuni subscri 
bonds underwritten by Montreal Light, Heat | 


to the first 
and 


‘Distributors and 
Agencies 


Austin Motor Car Co, of North- 
field, E has started an in- 
ive to obtain a foothold 

and al Canada 


distributors in Halifax, Montreal, 
— = Winnipeg. A reeeeee. 
ve e company is at presen 
in Eastern Gentdn- and will leave 
in the course of a few days for the 
West, having for these 
distributors in the East to a 
out th: 
rovinces, e Financial Post 


earns. 
Sales of Austin cars have been 


. made in British Columbia for the 


two years and a strong ——- 


32 t 
795 fation has already been estab. 


ed in that province. In 1932, ac- 


1} cording to the English representa- 


other vast stretches in Col een 


50 | tive of the com 
444 | tins in British 


y, sales of Aus- 
lumbia took thi 
place among all cars ra accord- 
ing to total canes 

A represen tive from the To- 
ronto distributors, V. & S. Motors, 


884 | Ltd., is due to leave Toronto next 


employs mostly Peru- thase 


Peruvian o tions have 
better than Colombian t 


have been paid on only three quar- | in 


ters of this total, namely pines, 


/ 


Th 
this sum at the present TO- 
* Continued on page 3, eft? 


Defers 


From Osr Own Correspondent 


MONTREAL.—Directors of the 
Canadian Pacific Railway Co. have 
deferred consideration of dividends 
on the preferred and ordinary 


shares of the company until the 
regular’ meeting in March next 
when complete accounting for 1932 
will be ready for submission to the 


broken record extending over sev- 
eral decades. ; 
ly have 

hares po 


*| ers and 
(Continued on page 2, col. 6 


and 
Imperial Off With nearty S008 Oue 
ne 
barrel s of crude oil less sxid in 1982 
and the price much lower in 
latter part of the year on 
son it evident that 
ve been lower. Expenses 
been lower 
is not bo 
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peat’ ‘ 4 


nab. 
"an well 


f|the establishment 


possi ble because 
to cap ha 
e 


Stock Marke 


w for a trip through the prov- 
ince to establish agencies in most 
of the leading cities, The Financial 

‘ost learns. ifax and Montreal 
distributors are also ble for 
agencies 
throughout their respective prov- 


inces. 
No arran mt has yet been 
g N k 


made ew 
but a distributor in this province 


ill be inted before the Austin 
roskacanialiee leaves the country. 
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Stocks 
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_ 16 Pablie Utilities 


[Week ot Rape eee a 


te 7 


The Finan- 
is Tatormed that the four- 
Aylinder, 10 horsepower car, which 


bi ps omer, 


surance 
of Union 


Trust. Co,, has not 


as yet had the full considera- 
tion of trust’ and: loan com- 


pany 


consen- 


officials but 
sus is that a Home Loan Bank 
is not necessary in Canada at 
the present time. 


Doubt 


the success of 


Banks in 
and it 


the company 


Pe 


drivin 


representative to 


strongest ap 
bliec, will 


ressed as to 
Home Loan « 


is 
the United States 


is stated that little 


expects will make the 
peal to the Canadian 
en for about $1,000. 
i 


rd} more than 35 being usual in city 


y the 
the compan 


peold ‘The Finanei 


Post, and a complete line of parts 
has been shipped with the first 


shi t of cars from England.) ask 


ed to the 


Montreal mae litex Benintors 
is expected to’arrive in Canada in a 


day or two. 


Left-Hand Drive — 


tanderd in| Investor's Index — 
_ SSS 


establishing a branch 


this country for assembling 
representati 
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Plan Will be Put Before) 
Bondholders for 
Decision 


COMPLETE FIN/ 


Common Stock Reduced —4. 
Defer Interest Charges —= 
New Bond Issue Under< — 
a written a 


an 
From Our Own Correspondent 


MONTREAL.—Plan 
ization —_ Srtecgheail fi 


roved by the Bondh 


app 
with the $13,500,000 tective Committee. 
e first place to the Official 


meeting of the bondholders 
to approve — sch 


m 
T. A. Russell, has been 
‘en 


the 
pei aar 2) unde 
and’ (3) to evolveaune plan Whalan 
by the Senthesnae project could 
be carried through to completion. © 
Heavy Bank Advances 


Since the 


of raising sure 
cient capital to complete the de 
opment. . * 


Details of Plan % 

The Montreal Power plan can-b¢ 

divided into three major divisions, 

The first division has to do with the: 

bonds of Beauharnois Power Corp.; 
the second divi 


The important item of service on ad 
these cars is fully realized b 


It is provided in the plan that the 
Beauharnois Power. bondholders, be 


: 
Ye 
? . 
A 
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(Continued on page 2, col, 3) 
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ON THIS MODERN 


IN FABRICORD $4950 


This simple little invention makes the New Packaway 
Wardro-box one of the most practical aids to 


HANGER 
, REMOVED 
SINGLY— 


e 
NO NEED 
TO DISTURB 
EVERY . 
DRESS 


include on your 


venience. 


In Fabricord $17.50 
Leather Bound 


yet invented. One simple movement and the require 

dress is removed or replaced without the necessity 
of disturbing the other dresses. : 

This new and smartest of Packaway’s has a capacity 
to carry several dresses as well as numerous other 
articles. Well lined throughout and with pockets to 
carry the many small articles you will want to 


list. You-have only to see this new 


ackaway.to be convinced of its wonderful con- 


in Leather $25 


Luggage Dept. — Fifth Floor 
Also on sale at Eaton’s—College Street 


Elect Winnipeg Realtor 
To U.S. Advisory Board 


- Real honor is tendered William H. 
~~. Gardner, Winnipeg, in his election 


| Canadian Pacific Express 
Ore ral tee ett 
Are World Currency 


Get them from any agentof the 
Canadian Pacific & most Banks 


The Dominion in a Nutshell | 
: nea , ~~~ Now Ready: 1933 Edition of —— 
= 5,000 FACTS ABOUT CANADA 
Bi By Frank Yeigh 
A condensed epitome of our national 
life under 50 chapters. Indispensabic 
to every Canadian. Special terms to 
agents and for quantity distribution. 
Send 85 cents for copy or $1 for 
three, to 
Canadian Facts Publishing Co. 
588 Huron St. - Toronto 


to the Advisory Council of the Na- 
tional Association of Real Estate 
Boards of the United States. The 
advisory council membership has 
formerly consisted entirely of past 
members of the association. While 
Mr. Gardner has not been a president 
of the association he has been a mem- 
ber of the board of directors for 
many years and servedsas first vice- 
| president in 1930, 1931, and 1932, and 
| was a member of the executive com- 
mittee in 1929. His election as mem- 
| ber of the advisory council comes as 
he retires this year from member- 
ship in the board of directors. 


Mr. Gardner is well known in Win- 
| nipeg, being a member of the firm 
of Oldfield, Kirby & Gardner, real 
estate and insurance. He has been 
president of the Winnipeg Real Estate 
Board and is: chairman of the com- 
mittee investigating assessment 
problems in Winnipeg. He is also 
head of the Federated Charities 


PROTECTION _ 
pV NTAR 
‘lear EQUITABLE 


j . — 
| Live AND ACCIDENT INSURANCE Company — 


° ao Office we Teas OnTaRnio 


The satisfaction policyholders 
have in their contracts with this 
Company offers the basis of op- 
portunity for its representatives. 
Assets exceed $8,200,000. 


Shall Canada 


Annex 


U.S.A? 


The Revue’s satirist (Arthur Lowe) draws a 


parallel between India 
Republic. Does not the 


and the great American 
patchwork map of United 


States, with its conflict of race, color and outlook; 
its wide areas of intellectual aridity; dense economic 
jungles; head-hunting propensities of large blocks 
of the population; and paganism of hero-worship, 
make cohesive government impossible? Should not 
some established, central government like that at 


Ottawa undertake administration? 


Many other 


nations have mandates, why shouldn’t Canada? 


C.N.E. Chorus Abandoned ! 


Directors of C. N.-E. decide 


that in view of waning public 


interest: in choral music, demonstrated by steady decline 
in attendance over ten years, that. this attraction be 


omitted from 1933 calendar. 


Great losses entailed by 


mammoth chorus deciding factor. 
SOLVING THE JIG-SAW PUZZLE 


th is necessary when working against a time* 


ttn By W. A. McKague. 
THE GREAT RESCUE 


Reviic’s Wandering Reporter saved for civilization, 


. NBC STARS BEHIND THE SCENES 


By J. Herbert Hodgins. Revue writer spends evening in NBC 
ios; meets Amos 'n Andy, Rudy Vallee, Baron Munchausen, 


studios ; 
Walter ‘Winchell, Jane Cowl and sees the 


enactment of the 


Westinghouse mystery thriller. 


"THE VANISHING HE-MAN 


Ellen 
nists well 


le has interviews on a pertinent question with femi- 
in Canada. 


- AS LWAS JUST SAYING 
Raymond Mullens’ weekly feature column of Comment, 


“THE POLICE ON THE AIR 


_By James’ Montagnes. A Short Wave Feature. 


‘ THE SYMPHONY OF PARLIAMENT 
Corridor reviews the latest gossip on Parliament Hill. 


"ARLENE JACKSON 


Qn the Front Cover. ‘Toronto entertainer now a featured artist 


of .NBC 


- COMPLETE RADIO PROGRAMMES 


Up te March 
Reviews—S 
interesting features in this 


3rd—-Contract Bridge—Puzzles— 
hort Wave Radio—Pictures of Colcbehio’ ‘and 


Po , 
issue. ~ 


Get Your Copy Today ! 


sible, the decline in prices; and 


measures to stimulate trading with | pol 


other nations. At the Ottawa con- 
ference Canada aided in the c- 
tion of tariff barriers. between a 
large group of nations comprising 
25 per cent of the world’s popula- 
tion. In friendly conversations 
with the United States on the 
tariffs between the two countries 
we may find another way to start 
trade moving on a larger scale. 


PETE 


‘The way to economic peace can 
be found within the boundaries of 
itical peace and nowhere. else. 
It is. indeed a world economic 
crisis but we cannot fairly blame 
the world for our troubles until we 
have ourselves made our individual 
contribution to international stabil- 
ity. The best contribution we can 
make is financial] stability achieved 
through good political and business 
management of our domestic 
affairs. 


MONTREAL POWER’S PROPOSAL 
BEAUHARNOIS REORGANIZATION 


MEETS 


COMMITTEE’S APPROVAL 


(Continued from page 1) 


bondholders will have four years’ 
interest capitalized, ie., they will 
be given $120 of new general mort- 
gage bonds for every $100 of deben- 
tures. 

But the new bonds will carry a 
coupon rate of only 5 per cent in- 
stead of 6 per cent as at present. 

It will be observed that although 
the par value of Beauharnois Power 
Corp. bonds outstanding will be in- 
creased from $30,000,000 to $36,- 
000,000, fixed charges will remain 


annum. 
Take Care of Advances 

At the present time advances 
made to the corporation by ‘the 
banks and guaranteed by the Do- 
minion Government total $16,000,- 
000. In addition there.are un- 

ranteed loans of $6,495,000 made 

y the banks. These advances and 

loans aggregate $22,495,000 and are 

secu by first mortgage bonds of 

Beauharnois , Light, Heat and 
Power Co. 

In order to complete the develop- 
ment it will be necessary to raise 
$13,500,000. In addition thereto the 
cocperanes has to.pay license fees 
and royalties to the Quebec Gov- 
ernment over the next five years to 
an aggregate amount of $1,500,000. 

rovide for Obligations 

Under the Montreal Power plan 
it is proposed to take care of these 
obligations, amounting to $37,495,- 
000 in the following manner: 

| Montreal Light, Heat and Power 
Consolidated will underwrite $13,- 
500,000 of the first mortgage bonds 
at a price See which are to 
| be first offe to the Beauharnois 
| collateral bondholders, with a bonus 
of common stock. 

The interested banks will take up 
$22,500,000 at the same price. In 
the case.of the amount, taken up by 
the banks, the Dominion Govern- 
ment will continue to indemnify 
them against loss up to $16,000,000. 
As the bonds held by the banks and 
guaranteed by the Dominion are 
liquidated, the guarantee lapses. 

The balance of the first mortgage 
bonds, $1,500,000, will be taken up 
by the Quebec Government, at the 
same price, in lieu of license fees 
and royalties payable under the 
terms of the lease up until 1937. 

How Stock Fares 

The plan provides that the 1,- 
720,000 shares of no par value com- 
mon stock of Beauharnois Power 
Corp. will be exchanged for new 
stock to an amount of 172,000 
shares; or in a ratio of one new 
share for 10 old shares; 

Present bondholders of the Beau- 
harnois Power Corp. will be given 
150,000 shares, or in ratio of one- 
half share for $100 face value of 
bonds as compensation for fore- 
going interest; 

Bonus New Bonds 
A total of 240,000 shares will be 
— as a bonus with the $13,500,- 
of first mortgage bonds under- 
written by Montreal Light, Heat 
and Power Consolidated and which 
will be offered, in the first instance, 
to the Beauharnois Power Corp. 
bondholders at a price of 92.45. 
Montreal Power’s Share 

In consideration for underwriting 
$13,500,000 of first mortgage bonds, 
Montreal Light, Heat and Power 
Consolidated will receive 200,000 
shares, ‘ 3 

Who Gets Stock 
. The manner in which the 762,000 
no par value common shares will be 
distributed under the plan follows: 


Shares ; 
Present stockholders .. 172,000 
Present bondholders .. 150,000 
Bonus, with first mort- 
bonds 240,000 
To Montreal Power ... 200.000. 
Can Secure Control 

Provided that the present bond- 
holders of. Beauharnois Power 
Corp. take up in full the first 
mortgage bonds to be offered them 
under the reorganization plan, they 
will receive approximately 53 per 
cent of the total outstanding cap- 
ital stock. 

; Hurdles. to Clear 

There ~~ : ee of hurdles to 

over before. | plan ‘is “pu 
ad effect. In the first place, ene 
scheme will have to ‘receive ap- 
roval of the 

harnois Power, Corp.” 

The plan will. also have to be 
approved at Ottawa. It will be 
recalled that the. Prime Minister 
announced. that any Flea of re- 
organizgtion for this enterprise 
would have to be seproved by the 

bet the Mevitaloom ons 
s on Power 
has not been approyed by Mr. Ben. 
nett nor it go offi- 


Sal terest 


The banks have a lives 
this specs Sneit wilt * 2 
Saty tor to approve ° the 
plan before it can be carried out. 


stake in 


« 


‘ofthe 
art ‘| 1987 


The Quebec Government also has 
something to say as it is interested 
to the extent of $1,500,000. 


Approval is Seen 

As far as can be ascertained at 
this time it is unlikely that there 
will be any opposition by the Que- 
bec Government or the banks to 
the plan put forward by Montreal 
Power and approved by the Bond- 
holders’ Protective Committee. 

It is believed that the Dominion 


in the matter, on account of the 
political features of the case, until 
the bondholders have passed on the 
plan. In the event of approval-by 
the bondholders, banks, and the 
ies Government, it is likel 
at the Dominion Government will 
signify its approval inasmuch as it 
will be relieved of all responsibility. 


4 Toronto Group Opposes 

It is understood by The Finan- 
cial Post that Toronto interests are 
in opposition to the Montreal Power 
plan. Representations are reported 
to have been made to the Dominion 
Government along the lines that 
Beauharnois Péwer Corp. bondhold- 
ers are making too great a sacri- 
fice in relation to the benefits 
received. 

Under the Montreal Power plan, 
the debenture holders will give up 

“ss 
block of common,gtock which is un- 
likely to have any value for 
years to come. 

One Toronto group submitted a 
plan to the committee which is said 
to be more favorable to the Beau- 
harnois Power bondholders than is 
the one ‘submitted by Montreal 
Power. This plan did not receive 
the approval af the commiteee as it 
is said that there were no guaran- 
tees or assurances that the Toronto 
group could earry out their pro- 
posal. 

Another Plan Likely 

Since that time. another Toronto 
group has developed a plan which 
is teported to have the backing of 
about a score of the leading Can- 
adian investment banking houses. 
It is.this group that has made rep- 
resentations te Ottawa but to date 
no particulars are available as_to 
its proposal. . 

Information received by The Fi- 
nancial Post from a reliable source 
is to the effect that upon official 
announcement ‘of the Montreal 
Power plan approved by the com- 
mittee, a counter-propusal will be 
put before the Beauharnois Power 
bondholders by the Toronto group. 

1¢ plan sponsored in Toronto 
provides for the offering of some 
$9,000,000 of first mort, bonds 
to present debenture holders who 
would be given as an added induce- 
ment the opportunity of. exchang- 
ing» their ntures for general 
mortgage bonds carrying scrip to 
cover interest payments due until 
1937 and a bonus of common stock. 
Debenture holders. whe could not or 
would not subscribe to the first 
mortgage bonds would not receive 
scrip in lieu of interest and’ their 
position would be subordinate to the 
new general’ mortgage bonds. The 
scrip, it is proposed, would be re- 
payable in 10 years and would pay 
interest at 56 percent. On this basis 
it is expected that the market for 
the scrip would be at least $50 per 
$100 ‘face value. wes 

Investment: banking houses have 
been approached as to their willing- 
ness ‘to under ‘such an issue of 
bonds and it is stated that sponsors 
of the above plan are prepared to 
deposit $1,000,000 as. assurance that 
the issue will be underwritten. Pro- 
——_ of this plan feel that. de- 

nture holders are given a- better 
deal than they would get under the 
Montreal Power plan and point out 


that under the Montreal Power plan} oitain 


debenture holders are asked 
forego $9.900,000 of interest with no 
return. * While they would receive 
a 20 per cent increase in principal 
amount of general ge bo 

the bonds: would probably have a 
far distant-matyrity date and the 
present value ‘of the additional 
ny 
cession .n y re holders 
of $9,900,000 of interest due by 


English Firm Will Operate 
at N’fld Halibut Banks 
Arrangements have been completed 

by an English (firm to.carry on hgli- 

pet eee. on the aon aks 
reenland, ¢ommenc n the 5 

@. report trom Newfonadland cates, 

About 150 men sere Se on 

around Fortune Bay whi li be a 

t help. to fishermen in the dis- 

“<The venture is something new, the 

repi;t states, the company sending 

out one steamer for the coming sea- 
son, but it is beped that if it is suc- 
will carry on 


cessful the al * 
| larger wcale in future years, Bee 


unchanged, namely, $1,800,000 per | OVernment will not take any stand | 


jthere who anticipa 


anks and | tran 


segregated d 8 

rts of the various nations, but 

adds but little information as 

to the ultimate destination of Can- 
ada’s metal exports. 
‘Japan Buys Lead & Zinc 

In the past four months Japan 
has imported $8,521 worth of cop- 

r from Canada, China none, Uni- 

Kingdom $3,056,152, and the 

United States $167,918. In the 
same od Ja has imported 
$79 worth of nickel, the Uni- 
ted Kingdom $333,576, China none, 
and the United States $1,368,970. 

Japan has been a steady import- 
er of zinc and in the four months 
ended January, 1933, imported the 
metal to the value of $217,463. 
China eee $18,814 and the 
United K om $488,822. In the 
same time the lead exports to Jap- 
an were valued at $282,781, exports 
to China at $25,942 and to the Uni- 
ted tne at $678,447. Due to 
tariffs little or no lead and zinc 
are exported to the United States. 

In explanation of the insignifi- 
cant exports of Canadian copper 
to Japan it is said that Japan was 
at one time an important exporter 
of copper. In past years about 15,- 
000 tons went annually to Great 
Britain and substantial quantities 
to India. These exports have been 
greatly curtailed owing to the de- 
mands for home consumption, prob- 
ably for munitions purposes. 


BRITAIN LAUDED 
BY H. R. McMILLAN 


Only World Country Which 
Has Faced the Facts, 
He Says 


Great Britain was held aloft by 
H. R. McMillan as the mode! for other 
hations which wished to work their 
way out of the depression abyss, in a 
speech at the annual meetin 

ancouver Board of Trade, in which 
he gave an exceedingly informative 
survey of European conditions to- 

ether with the reasons for these con- 
tions.and the outlook for the future. 

Great Britain he described as “the 

tern ’ t, who rom faced the 
facts and immediately r the war 
threw overboard uncoljectible debts, 
the fearless reader of economic laws 
- ++, @ nation solidly behind its gov- 
ernment.” “It is quite apparent,” he 
said “that British ‘individuals are 
making sacrifices for their country 
and the British public are supportin 

their government in making nationa 
sacrifices for world welfare.” 

Establishment of better relation- 
ships with Germany was the sole 
achievement credited to France dur- 
ing the past year by Mr. McMillan. 
Otherwise the country was consider- 
ably worse off than in 1931, Re said. 
The great burden of expenditure of a 
standing army, $700 million in 1932 
compared. with $400 million in 1927, 
was one of her chief troubles. Polit- 
ical trombles over budget balancing 
and debt payments have wrecked two 
eeeryren and are no nearer solu- 
tion. 

Germany seems on the high road to 
recovery, according to Mr. MeMillan, 
now that she:has rid herself: of the 
reparations burden. The Russian 
situation seems on the point of crack- 
ing in Mr., McMillan’s opinion, and 
this rumor is widely expressed in 
London, he said. The situation in the 
other parts of Europe is acute and 
disruptions seem imminent. Britain 
semeane, ‘be one country in the world 
which i8.endeavoring to help this by 
political means. / 

et to the domestic situation, 
Mr. McMillan pointed out that th 
two great problems before Canadians 
were railroads and government defi- 
cits. Mr. McMillan called for some 
definite action. He said that-enough 
expert advice had been sought and 
enough committees formed and what 
was now wanted was action. “There is 
no easy money way out,” he said. “we 
must work our way to a sound founda- 
tion.” 


FAIL TO HANDLE 
EXPECTED TRAFFIC 


Maritime Ports Disappointed 
at Lack of Grain Cargoes 
Says Gazette 


Grain shipments through the Port 
of Saint John this season have been 
disappointing to shipping interests 

a steady tlow 
and heavy bookings, according to The 
Gazette, Montreal. Although the 
Cunard Steam Ship Co. made Saint 
John its winter terminus this year 
instead of New York, only. one cargo, 
that of the Ascania, has been loaded 
for London and little tonnage has 
heen obtained for Liverpool, the «¢- 
port states. 

The Cairn-Thomson line diverted 
its steamers from Portland to Saint 
John this winter also in the hope of 
ing remunerative cargoes of 


tO} grain but itwis not moving. Not a 


nae ship has been chartered to load 
a full cargo at the Maritime port, it 
is stated. 

According to statistics compiled by 
the Dominion Bureau of Statistics, 
only 3,866 bushels of wheat ware 
shipped from Saint John between the 
Ist of August and the 3rd of Febru- 
ary, the first. part of the present crop 
year. This figure shows some im- 
provement, however, over the corre- 
sponding period last season, when 
exports totalled only 550,360 bushels. 
seeckin is Lage I wnaee ’ reotively 

g, as exports from August 

amount tv onl *O15,148 bu. This com- 
pa with 37,216 bu. -in the same 
pepiod last year but the ingrease is 
large 


anuary, 1933, was 77.9 
in the same month a 


barely any 
oy ay 


and 

an adjustment of on ac- 

count of exchange loss on British 

contracts the company shows a 

net loss before allowance for de- 
re and. .bond. interest of 


LIFE FIRMS. 
DISBURSING — 
’ HUGE SUMS 


(Continued from: page 1) 

less than 55 per. cent .of i 
income. Last year this figure as 
affecting the business of all com- 
yenws oing business in Canada 

Canadian business only) rose to 
67.4 per cent—a new all-time re- 
cord. No corresponding figure is 
available for 1932 but Finan- 
cial Post estimates that as far as 
the experience of purely Canadian 
companies is concerned and includ- 
ing both their foreign and domestic 
business, payments to policyholders 
soared to 85 per cent of premium 
income. This in spite of the fact 
that dividend scales to participat- 
ing policyholders, were oaeenny 
poduned. Premium income for 
Canadian companies declined 10.6 
per cent, The Financial Post esti- 
mates. , 

Comparative figures for total 
payments in respect of policy con- 
tracts for Canadian companies in 
1981 and 1932, as far as they are 
available to date, are shown be- 
low. Allowing for the few compa- 
nies whose figures are not yet avail- 
able, The Financial Post estimates 
that Canadian companies alone will 
have paid out in 193f something 
over $244,000,000 to policyholders 
and their beneficiaries as nst 
a corresponding figure of $208,000,- 
000 a year ago. ; 

Total Payments to Policyhelders and 
Beneficiaries by Canadian Companies | 
(Ranked according to gross insurance in 

force at end of 1981) 
i981 


1932 

93,235,849 | 
26,449,101 
16,493,960 
14,348,063 
18,161,877 


29,252,911 
21,219,316 
18,288,741 
15,138,746 

8,801,758 
« 12,199,575 
8,971,333 
5,834,891 


Great West ....... 
Menufacturers ..., 


of the} Northe 


Maritime .....+0++ 
West. Empire ..... 
Saskatchewan 


C.S.L. TO’PASS ' 
GENERAL BOND 
INTEREST IN ’33 


(Continued from page 1) 
suffered a decline from $17,500,000 
in 1928 to $8,600,000 in 1932 or over 
50 per cent. 

nder these circumstances, the 
president says, the company found 
itself unable to meet its entire sink- 
ing fund requirements for 1932, or 
to continue such payments during 
the current year. On the other 
hand “it is abundantly able to con- 
tinue to pay the interest on its 5 per 
cent Consolidated First Mortgage.” 


Grain Traffic Disappoints 
Notwithstanding the reduced 
movement of traffic in 1932 the com- 
y was able to repay current bank 
oans to the extent of $1,150,000 by 
the end of September, at which 
time grain was moving in such vol- 
ume as to warrant the expectation 
that all interest and sinking fund 
payments for the year could be met 
out of earnings. 
On this premise, the manage- 
ment borrowed $500,000 at the be- 
ginning of October last in order to 


;, | meet interest on its funded debt. 


Expectations of repaying the loan 
in full and meeting the balance of 
its sinking fund payments out of 
earnings last year did not material- 
ize as the grain movement petered 
out after October 9. The company 
was able, however, to repay $200,- 
000 of this loan, but no further 
sinking fund payments were made. 


No More Borrowings 

In commenting upon the current 
posteae of the company Mr. Cover- 
ale says “as the company has 
heavy requirements for interest on 
its funded debt and for sinking fund 
payments on its 5 per cent con- 
solidated first mortgage before the 
opening of navigation on May 1, 
1933, and as it now has bank loans 
outstanding of $3,050,000 it will be 
evident that additional funds 
neither: should nor could be bor- 
rowed for such purposes.” 

Temporary passing up of the 
sinking fund on the consolidated 
first mortgage issue will undoubt- 
edly prove helpful to the company, 
but the position of the. company 
can hardly be regarded as e in 
view of the coming default on th 
general mortgage bonds. — 

A sharp upswing in business with 
the opening of navigation would 
materially improve the financial 

sition of the company and would 
ikely enable it to secyre a further 
line of credit. Failure of business 
to improve, however, i likely to 
result in action being taken by the 

roposed committee to the 
nterests of the general mortgage 
bondholders. 


the last two months, according to 
‘Editor and Publisher’s report based 
on returns compiled by Medi cords 


c. 
Total 

was $7 895 

display eal 62,674,616; 

15.382,279, ‘or January . vor adver- 


a linage last month 
1956 vided 


month 
| Sienna ns fie 
sorer7): ; automotive, ieee 


s and financial 2,280,834 


for u3 years 


"tgs ‘pointe al Candie und das Bonk of eatsadl exe jarvoers 
today, as they have been for 115 years and as they will be 
‘in the future, Hundreds of thousands of depositors entrust 
+> ~-~ -theie money to-the Bank to be kept in safety and to earn 


Bead 


+ ‘Yow are cordially invited to make use of tha strength and 


TOTAL ASSETS IN EXCESS OF $7530,000,000 


- MAGIC BAKING POWDER 
ROYAL YEAST CAKES 
GILLETT’S LYE 


Leaders in their respective markets for more than thirty years 
Quality Products of 


STANDARD BRANDS LIMITED 
HEAD OFFICE: MONTREAL , 

A Canadian corporation operating Canada’s largest 
fresh food delivery system 
MANUFACTURERS AND DISTRIBOTORS OF 
Fleischmann’s Bakery Products * Fleischmann’s Yeast for Health 
Magic Baking Powder + Gillett’s Lye * Royal Yeast Cakes 

‘ ’ Chase’& Sanborn’s Tea and Coffee 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 
Help Orrice - Lacuine (MonrREAL) Que. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA - WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY 


_ AGENCIES: EDMONTON REGINA 


BALANCE SHEET 
December 31st, 1932 


ASSETS 
CAPITAL-ACCOUNT: 
Cash in office and bank........s 
Accounts receivable. .....++e+«s 


63,422.67 


2.00 
21,472.85 
Total Assets of the Company, .s0é5..0.0. 4.0. 


ESTATES, TRUSTS and 
AGENCY ACCOUNT: 


seer er eneee eereterrsenreeeee 


$1 367,815.97 


553,282.07 


5,648,617.00 

. 17,672,433.44 

763,757.84 

4.312,719,33 

273,393.80 
$29,224,203.48 


1,312,475.00 


GUARANTEED ACCOUNTS: 
Call loans on bonds and stocks... .........ss0s 


LIABILITIES 
CAPITAL-ACCOUNT: ‘ 


Accounts Payable.............. 
Dividend declared but unpaid... 
Reserve 


Income Tax 


iation on investments. ... 


PROFIT and LOSS ACCOUNT. 
CAPITAL-STOCK, fully paid: 
WTUITION . ww eee wae Sesccaceoaed 
Preferred 
Total Liabilities of the Company 


ESTATES, TRUSTS and 
AGENCY ACCOUNTS: 


1,367,815.97 


pecessce 29,224,203.48 
1,312,475.00 
$31,904,494.45 
=== 


and LOSS ACCOUNT 
$ 141,962.92 


85,574.52 
227,537.44 
66,000.00 
$_161.537.44 


PROFIT 
BALANCE January Ist, 1932 


PLUS: 

Net profit for the year. ....-.s2.+.cseesee0s 
LESS: ; 
- Dividends vee eeaee Ce we Reet eee he te wee eee’ 
BALANCE, December 3ist, 1932 


: Approved for the Board of Directors: 
Hon. D, O. L’Espérance, Vice-President. 


of Canada 


information 


1 have verified the cash balances and the securities held by the Company 

for, and for the account of the Estates and under 

and funds hel in safekeeping and in trust are 

and funds of the and are 60 ¢ear- 
as to show 


Sone Berean {35 entiaee 0 cree ond 
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* He said: 
the present setti 


countries having a 
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kind themselves i: 


gress. 
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_ No-doubt Canadi 
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the force of Mr. H 
tion, if he even int 
apply to them, but d 
conclusion can ix 

strongly by citing t 
man and Italian quota 
their tariffs on whea 
ning to 85 cents, $1. 
bushel. Moreover, 

rts are concerned, 

ion must find its n 
illustration in Russia, 
ciated currency, governt 
ship and wage contr 

it prices whic! 
on a profit basis can 

Mr. Hoover’s argum 

operation and adjustmes 
inate the world economi 
be interpreted in the li 
conditions as he sees tl 
must be remembered 
though he and his part 
ng from power, he is 
the thought which expe 
developing in the minds 
business and labor eleme 
continue to exert powé 
sure on the policies o! 
States Government. 

See Anglo-Saxo: 

In this connection a c: 
the Buffalo Evening Ne 
interesting to Canadians 
ing an impression whic 
cussions of this subject 
ing on some minds. 
said: 

“The populations of the 
States, Great Britain and the | 
eent British dominions mak 
eient proportion of the wo 
trol its economic destini 
can on correct i 3 
together to establish ¢ 

The News noted the 
historic policy which the 
forced upon the British 
at the Ottawa conference 
mer and suggested that 
indicate a line upon whiff 
operation of the Unit 
might be developed mos 


STANDARD C 
PROFITS RE! 
BUILDING 


Loss After Charges 
— Dividends and 
Paid on Sti 


From Our Own Correspe 
MONTREAL.—Decline 
ing activity is reflected i 
of Standard Clay Product 
which dropped to $19,468 
with $201,040 in the | 
After bond interest ; 
tion there was = Sot ( 
against a net profit of 
charges, including ir 
1931, 


During the year d 
paid at the rate of 2 p 
increased the loss to $74,! 
epee period net pre 
ed $11.20 a share on t! 
when a 2 per cent pay 
made. A bonus of 2 | 
clared in 1931, has als: 
ed from surplus reducing 
483 compared with $1%,' 
end of 1931. 

Profit and Los: 

Pollowing are details 
and loss for the past 


Adjusted 
Working Capi 
Carr, liabilities * os ; , 
Working capits) ._.. 
n neruced activity is si 
Mts receivable { 
. $18,461 at the aaen?s ft 
at $45,664 was about ha» 
in the Preceding report 
ment bonds show a red 
, at $58,900. In\ 
slightly higher: 
changed at $50,000. 
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1 .367,815.97 


. 29,224,203.48 
1,312,475.00 
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ALS. TARIFF NOW | 


AMONG LOWEST| 


Depreciated * Currencies 


Modify Effect of | 
Duties 


By M. M. WILNER 

WASHINGTON.—One in 
the Lincoln-day speech. t 
Hoover, re ed as his last public 
address before retiring, 
the attention which its 
justifies. He said: 

“In the present setting of 
eiated currencies and in the light 
of differences in costs of production, 
our tariffs are below e of most 
countries. We have held free from 
quotas. preferences, discriminations 
among nations. : 

The claim that the United States 
has, in effect, a lower tariff than 
most other countries at the present 
time sents a viewpoint which 
never before has been advanced by 
a responsible statesman since the 
act of 1930 went into effect or even 
from a much earlier date. Whether 
it is accep without dispute or 
not, it reveals something of the 
blow which the industries of the 
United States have felt from the 
world-wide economic war that Mr. 
Hoover described in another para- 
graph of his speech and of the re- 
actions which must be expected 
from minds long accustomed to the 
protectionist school of thought. The 
effort of the Republicans of Con- 
gress to enact legislation to check 
the competition of imports from 
countries having depreciated cur- 
rency failed, but even Democratic 
Jeaders intimated that they are 
likely to attempt something of the 
kind themselves in the next Con- 


gress. 3 
High Continental Duties 


No doubt Canadians and British 
ean offer replies which will reduce 
the force of Mr. Hoover’s conten- 
tion, if he even intended it to 
apply to them, but as a generality 
his conclusion can be supported 
strongly by citing the French, Ger- 
man and Italian quota systems and 
their tariffs on wheat, at least, run- 
ning to 85 cents, $1.60 and $1.71 a 
bushel. Moreover, so far as im- 
ports are concerned, cheap competi- 
tion must find its most dangerous 
illustration in Russia, where depre- 
ciated currency, government owner- 
ship and wage control combine to 
permit prices which no producers 
on a profit basis can hope to meet. 

Mr. Hoover’s argument for co- 
operation and adjustment to term- 
inate the world economic war must 
be interpreted in the light of the 
conditions as he sees them, and it 
must be remembered that, even 
though he and his party are retir- 
ing from power, he is expressing 
the thought which experiences are 
developing in the minds of a great 
business and labor element that will 
continue to exert powerful pres- 
sure on the policies of the United 
States Government. 

See Anglo-Saxon Unity 

In this connection a comment by 
the Buffalo nnene News may be 
interesting to Canadians as convey- 
ing an impression which the dis- 
cussions of this subject are mak- 
ing on some minds.. The News 
said: 


“The populations of the United 
States, Great Britain and the magnifi- 
eent B dominions make a suffi- 
cient proportion of the worid to con- 
trol its economic destinies, if they 
ean @ on correct lines and work 
together to establish them.” / 

The News noted the change in 
historic policy which the dominions 
forced upon the British statesmen 
at the Ottawa conference last sum- 
mer and suggested that this might 
indicate a line upon which the co- 
operation of the United States 
might be developed ‘most easily. 


STANDARD CLAY 
PROFITS REFLECT 
BUILDING DROP 


Loss After Charges Shown 
— Dividends and Bonus 
Paid on Stock 


From Our Own Correspondent — 

MONTREAL.—Decline in build- 
ing activity is reflected in earnings 
of Standard Clay Products for 1932 
which dropped to $19,468 compared 
with $201,040 in the previous year. 
After bond interest and deprecia- 
tion there was a deficit of $59,534 
against a net profit of $84,030 after 
charges, including income tax, in 
1931. 


During the year dividends were 
paid at the rate of 2 per cent which 
increased the loss to $74,534. In the 

receding period net profit equal- 
ed $11.20 a share on the common 
when a 2 per cent payment was 
made. A bonus: of 2 per cent, de- 
clared in 1931, has also been deduct- 
ed from surplus reducing it to $98,- 
483 compared with $190,059 at the 

end of 1931. 
Profit and Loss : 

Following are details of profit 


and loss for the past two years: 
1982 1981 
$19,468 $201,040 
45,000 


45,000 
62,010 
10,000 
84,030 
15,000 


—_—-_-— 


Oper. profit 
Less: Bond int. ..... 
Depreciation 


Net profit 
Less dividends 


Surplus for year ... 
pe gente surplus ... 
Less bonus divds, ... « 


Bal. forward 


*Deficit, Adjusted. 
Working Capital 
383,592 
10,511 


Working capital .... 378,081 
_ teduend activity is seen eats 
counts receivable from ’ 0 

$18,461 at the close of the year. Cash 
at $45,664 was about half that shown 
in the preceding report while govern- 
ment bonds show a reduction of $11,- 
000 at $58,900, Inventories are 
slightly higher: goodwill is un- 
changed at $50,000, . 
_No bank loans are reperted in 
liabilities, Accounts payable are 
down to $6,809 from $38,081. During 
the year there was redeemed $24,400 
: 6 per cent first mortgage bonds 
eaying $486,500 outstanding ‘of an 
©riginal issue of $750,000, 
i. In his remarks to shareholders 
olonel Herbert Molson, president of 
t € company, said in part: 

Conditions under which your plants 
Were operated during the year were 
Very difficult, and in consequence the 
plants were closed down for-about 50 
per cent of the year, and when oper- 
ating were on a reduced seale of pro- 
duction, ° * 

‘Expenses were curtailed in every 
Way as much as possible, reductions 
ane made in all salaries, and your 
irectors served withouf remuneration 

r the last six months of the year.” 
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| Little Research Done Yet on Interest Rates Paid | 
| on Bank Deposits in Canada — Present. 


Policy 


{ 


per 
an 


.| est on savings or time 


Canada before 1859. I 
ably been in 


u 
later than 1897. 
So little research wo 
done on bank deposit 
ada during the last 100 
complete and accurate information 
on the topic cannot be given yet. 
« Financial Post breaks the 
ground in this mp but, in this 


sub bankers 

stil have an almost virgin field for 

i ation. 
t Record in 1819 

The first record of an interest 
bearing deposit in a Canadian 
bank, uncovered so far, was one 
with The Bank of Montreal in 1819. 
It consisted of capital funds of the 
Montreal Fire Insurance Co., and 
was taken on er for one year 
at six per cent. is jead to detri- 
mental rumors that The Bank of 
Montreal had taken this money be- 
cause of want’ for it. 

The Quebec Bank showed inter- 
est bearing deposits of £4,614 in its 
balance sheet in 1831, compared 
with non-interest bearing deposits 
of £37,931. No rate of interest is 
mentioned, and the item did not 
a r in the balance sheets for 
1834 and 1835. 

Interest Started in Toronto 
_ The commencement of regular 
interest payments on deposits in 
Canada appears to “lave started 
\ cultural Bank of To- 
ronto in 1834. This joint stock 
company announced, when it open- 
ed in May of that year, that it 
would pay interest on time depos- 
its. This plan was much criticized 
at the time, but apparently other 
banks in Upper Canada found it 
age orn to follow suit because 
the. Bank of es Canada, the 
Gore Bank and the Commercial 
Bank of Midland all showed a pro- 
portion of interest bearing deposits 
in 1836, The rates paid on deposits 
in those days is uncertain. 

The three per cent rate probably 
became fairly prevalent within the 
next 20 years. A deposit receipt 
of the Gore Bank dated May 18, 
1859, which was cashed by the Can- 
adian Bank of Commerce in 1893, 
had the three per cent rate en- 
graved on it. Ross, the chronicler 
of the History of The Canadian 
Bank of Commerce, says that this 
indicates that the rate had evi- 
dently not been a subject for dis- 
cussion for many years. However, 
there was no uniformity of rates, 
but the differences do not seem to 
have been important enough to 
have evoked much discussion. 


War Raised Rates 


During the next few years, when / 


conditions were influenced by the 
civil war in the United States, in- 
terest rates on deposits appear to 
have been high in some instances. 
There was talk of allowing inter- 
est on current accounts in 1863, to 
compete with the United States 
private banks, but no record of 
such payment has been found yet. 
One authority states that interest 
paid on time deposits about 1866 
ran as high as five per cent in 
Upper Canada. Different condi- 
tions may have prevailed in other 
parts of course. 

From 1868 the interest policy of 
the Post Office and Government 
banks forms a fair guide to the 
general level of bank deposit rates. 
The Post Office Savings Bank, 
which started operations in April, 
1868, first paid four per cent on 
deposits. 

McLeod’s Statement 

In 1910 H. C. McLeod, a former 
general manager of The Bank of 
Nova Scotia, stated of this develop- 
ment: 

“The banks paid about four per cent, 
I think, at that time (1868). The 
banks would have to pay the same as 
the Government. When we went be- 
low the interest paid by the Govern- 
ment, our deposits would fall off very 
materially.” ; 

This would indicate that the 
banks tried paying less interest 
than the Government, but that 
they were not very successful. Thus 
the Post Office rate may be reas- 
onably considered fairly character- 
istic of the rates paid by banks. 
The four per cent rate remained 
in force until 1889. 

Bank of N. S. Rates 

_ In various parts and at different 
times the chartered banks appear 
to have. paid higher rates than the 
Government banks. In 1876, The 
Bank of Nova Scotia paid an aver- 
—e of 3.89 per cent for its deposits. 
The average cost in Halifax was 
3.48 per cent and in smaller centres 
4.51 percent. In Saint John it was 
5.64 per cent, probably for com- 
petitive reasons. These figures are 
only averages, but they give some 
indication of the trend. In 1880 
the average interest cost of depos- 
its of The Bank of Nova Scotia 


LOAN INTEREST 
MAY DECREASE 
WITH SAVINGS 


(Continued from page 1) 
sed rates is shown in the follow- 
ng table: 
Tote! Annual) Interest Reduction on Net 
Monthly Average Balances of $1,032,243,846 
Annual Annual 
Interest Saving 
Rate 3 
WOT BIS. ca besee 
25,806,006 6,161,219 
20,644,877 10,822,488 
The close margin between a prof- 
it and loss in Canadian banking 
is clearly outlined by the late 
Stewart’ Pattergon in “Canadian 
Banking.” Of increased deposit 
rates this authority says: 
“The average difference between 
the deposit and loaning rate of Cana- 
dian banks. . . . is 3 per cent, and 
any increase in the former must be 
accompanied by s corresponding in- 
crease in the latter.” 


It does not hold that a decrease 


in the deposit rates must be ac- 
companied. by roportionate de- 
Th Bia gained profit ma 
e 
maintained 


ates from About 1897 


dropped to 2.87 cent. The 
anther Halifax was 2.26 
and for other branches 


aver- 
cent 
40 per 
cent. | 

It x be apie Som these 
figures’ e rate on deposits 
was lowered by one per cent about 
er isener sete fer Sinett to 
ng er ra or 
small branches than in Halifax. 
The rates in 1876 would aopem ta 
have been four per cent in 
and five per cent in country centres. 


About 1880 this appears to have|q 


been changed to three per cent and 
four per cent. However, there is 
no definite proof that these were 
the actual rates. Examination of 
deposit records of the bank would 
robably yield more definite in- 
ormation. - 
Effect of P. O. Rates : 

R. M. Breckenridge, an authority 
on Canadian banking history, 
states, of the Government banks, 
that in 1886: 

“The high rate of interest (4-4% 
er cent) paid on deposits, and the 
ack of adequate restriction on the 
amount which individuals might de- 
posit, diverted a considerable part 
of the sums which would ordinarily 
be kept by the banks to the chests 
of the Government.” 

The extent of the Government 
banks’ influence on the chartered 
banks can be seen in the total de- 
posits in 1887. There was $40,- 
832,275 on deposit in the Govern- 
ment institutions, compared with 
aaee $112,656,985 in chartered 
banks. Some steps were appar- 
ently taken to correct this situa- 
tion because the Post Office rate on 
deposits was reduced to 3% per 
cent in 1889. There is no reco 
of 4% per cent having been paid 
by the Post Office. 

Three Per Cent in 1890 

Breckenridge states that rates 
in chartered banks in 1890 were 
three per cent for notice deposits, 
and went as high as 34% per cent 
for time deposits up to 30 or 60 
days. He also says that interest 
had been paid on current accounts 
before 1890 in cases where keen 
competition existed. 

In 1895, conditions were some- 
what similar to, those of the pres- 
ent day. There was a slump in bus- 
iness and banks found some trouble 
employing their funds profitably, 
in good loans. one occasion a 
director of the Merchants’ Bank 
of P.E.I. was asked to withdraw a 
deposit for several thousand dol- 
lars, because it was unprofitable 
for the bank to pay interest on it. 

P.O. Cut to 3 Per Cent in 1897 

In 1897, prehaps due to the con- 
ditions mentioned above, the Post 
Office Bank cut its rate to the 
three per cent, and the banks prob- 
ably followed suit, if some did not 
actually pay lower rates. Bond 
yields were very low, and demand 
for commercial loans was small, 
as were banks’ profits at that time. 
Although there were evidently de- 
viations from the flat three per 
cent rate, it has been fairly uni- 
form as the Canadian bank deposit 
rate since that time. 

The fact that there were varia- 
tions from the standard rate is 
indicated from the operations of 
the Canadian Bankers’ Association 
which was formed in 1901, One of 
the association’s aims appears to 
have been to establish uniformity 
of rates on deposits. An agreement 
to this effect, and establishing the 
three per cent rate, was made be- 
tween the banks about 1902 or 
1904. 

Agreement Violated 

There was one case of violation 
of this agreement after the form- 
ation of the C.B.A. In 1908 the 
Northern Crown Bank was formed, 
through a merger of the Northern 
and Crown banks, It was said that 
this bank, in its early days, paid 
3% ae cent, Or some ‘such rate, 
on deposits in country branches, 
although the three per cent rate 
was adhered to in large centres. 
H, C. McLeod said of this: “It was 
simply a breach of the agreement.” 
The practice appears to have ceas- 
ed before 1910, and since then there 
has been only the one-saving de- 

sit rate in Canadian chartered 

anks. 

It is important to observe that 
the present type of savings ac- 
counts and savings departments 
did not become general in Cana- 
dian banks until about the begin- 
ning of the present century. Form- 
erly it was the practice to give a 
deposit receipt, not a pass book, 
to the depositor, and every time 
there was a change in the balance 
an entirely new deposit receipt. was 
issued, ere were, of course, no 
checking Pe on such bal- 
ances, and they were made for a 
stated period in most cases. They 
were genuine time deposits, where- 
as our present savings, “notice” 
deposits are usually treated as de- 
mand accounts, 


N. S. MORTGAGE CO. 
HAS GOOD PROFIT 


Shows 10.76 p.c. on Paid Up 
Capital; Reserve is 
Increased. 


Mortgage Corp. of Nova Scotia earn- 
ed $73,214 in 1982, after all charges 
as compared ‘with $76,050 in 1931. 
This represents 10.76 per cent carned 
op paid-up capital of 000 in 1932 
as against 11.18 per cent earned in 
1931. As in 1931, dividends were paid 
at the rate of 7 per cent. Provision 
of $11,000 was made for possible logs 
on real estate. Slight change is shown 
in total assets which amount to $2,- 
205,792. Debentures outstanding at 
$790,709 and deposits at $49,046 remain 
practically unchanged. ; 

sevacate held total $1,792,501 
whe real estate held for sale after 
Prete for possible loss is down to 

5,678 from $40,908. Cash is shown 

at $31,415; school district debentures 
re 708; C.N.R. bonds at book value 

° 

bonds at $11,001. 

called remains at $320,000. 


~ Has Effect 


‘ 7 me : “3 


, on Balance 


Sheet 


us 
y Imperial 
1932 do not include the com s 
proportion of the undivided ts 
of subsidiary and associa com- 
panies which such companies have 
not es fit to declare as divi- 
en 


Form Two Subsidiaries - 
Several changes are noted in the 
current report due to the action of 


Formation of Subsidiaries| 


| -In Use Before 1859 | 


the management in forming two) y, 


subsidiary companies, Imperial To- 
bacco Sales Co. of 
perial Leaf Tobacco Co. of Can- 
ada. This necessitated the transfer 
of certain assets to these compa- 
nies and a corresponding increase 
of investments in subsidiary and 
associated companies, The reduc- 
tion in the amount of reserves for 
buildings, machinery, etc., is ac- 
counted for by the transfer of the 
eee ae to them as sets 
transfe * to these subsidiary 
companies. 

Earni during the past year 
were sufficient to permit of the di- 
rectors recommending the payment 
of a final dividend of 3% per cent 
on the oer shares. This 
brings the total distribution up to 
sea per cent or the same as in 


Income Account 
1932 1931 


§ 3 
Net profit .. 5,471,175 5,914,079 
Pid. div. ... 397,324 473,172 


Balance .... 5,073,851 5,440,906 
Com. div... 3,807,861 8,310,571 


2,130,335 
7,723,116 


9,858,450 
1,890,450 
7,963,000 

200,000 200,000 


P. & L. .... 7,875,059 7,763,000 7,528,117 
*For 15-month period ended December 31, 


1930. 
Working Capital 
1932 1931 1930 


$ $ 
C. assets .. 18,778,915 23,087,704 24,170,710 
C. liabs. .. 1,581,623 2,246,578 3,980,557 


Work. cap. 17,197,202 20,841,181 20,190,153 
Reduction in working capital posi- 


ve 
8,153,638 
602,017 


7,551,621 
4,071,977 


3,479,644 
5,153,328 


8,632,972 
909,855 


7,728,117 


Balance .... 1,765,989 
Prev. surp... 7,763,000 


9,528,989 
1,658,980 


Pen. fund .. 


Canada and Im-| Alta. 


3,067,367 


tion is explained, in part, by the for- 
mation of two subsid aries during the 
year. The total of assets has declined 
from $70,020,268 to $69,069,503. Real 
estate is down about $1,100,000; plant, 
etc., by some $700,000. Investments 
have been increased over $5,000,000 to 
$17,224,124, while other investments 
have advanced from $251,950 to 
$4,074,250. 
Inventories Are Less 


Lower values for raw materials are 
reflected in the decline of inventories 
from $17,387,392 to $13,505,440, Ac- 
counts receivable have been materially 
reduced, this item now standing at 
$431,318 compared with $4,162,209 a 
year ago. 

Vote on By-Laws 


At the annual meeting of the com- 
any, to be held next month, share- 
olders will vote upon the following 
sumennente to the company’s by- 
aws: . 

1. To enact by-law 82A to authorize 
the election of a chairman who shal] 
preside at all meetings of sharehold- 
ers and directors. 

2. To amend by-law 83 so as to 
enable the directors to fill any va- 
cancy in the office of chairman. 

3. To amend by-law 22 to provide 
that share certificates may be signed 
by the chairman as well as by those 
now authorized. 

4. To repeal by-law “A” and enact 
by-law 6 to reduce the board of 
seston of the company from 15 to 
5. To repeal and re-enact by-law 
73 to provide that six directors are to 
retire and be replaced at each annual 
gener?l meciing. 


1,032,681 


{ . 4 t 4 


ee WG Aime 


1,469,753 


Fraser Plans 
Now. Complete 


MONTREAL.—Reorganization plans 
for Fraser Companies and the Resti- 
gouche Co. are now in effect and 
notice has been despatched to secur- 
ity holders to the effect that their cer- 


tificates must be surrendered to the! | 


Montreal Trust Co, for the purpose of 
exchange into the new securities to 
which they are entitled to under the 
reorganization plans. ; 

Exchange of securities wil] be ef- 
fected on the following basis: 


1. Holders of first mortgage bonds 
of Fraser Companies to receive new 
morte bonds at par for par. 

2. Holders of three-year collateral 
trust notes of Fraser Companies to 
receive (a) payment in cash of inter- 
est for January, 1932, on notes sur- 
rendered and (b) delivery, par for 
par, of mortgage bonds of Restigouche 


Company, 
3. Holders of debentures of Fraser 
Companies to receive voting trust cer- 
tificates representing common shares 
at the rate of two such shares for each 
$100 pripeipal amount of debentures. 
4. Holders of three-year unsecured 
notes of Fraser Companies to receive 
voting trust certificates representing 
common shares at the rate of two 
such shares for each $100 principal 
you of notes. 
5. Holders of common stock of 
Fraser Companies to receive new com- 
mon shares at the rate of one such 
share for each 20 shares surrendered. 
6. Holders of first mortgage bonds 
of Restigouche Company to receive 
new mortgage bonds at par for par. 
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Service 


Crown Trust Company © | 


893 ST. JAMES STREET 9 MONTREAL 
LET US SERVE YOU AND YOUR FAMILY @@ 


To Holders of Dollar Bonds | Ba 
Republic of Colombia | 7 
; DEPARTMENTS AND MUNICIPALITIES bs 

The Bondholders Committee will . 
"send you a special report and sur- 
vey of the situation free on request. 


Depositary 
The New York Trust Co. RICHARD WASHBURN CHILD, 
100 oe Chairman 


Broadway, New York, N. Y. 
Counsel 
jus & Lown 

ork, N.Y. 


DOUGLAS BRADFORD, Secretary 
120 Wall Street, 


New New York, N.Y. 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 
CALGARY CANADA 


INVESTMENT — 
SECURITIES 


T. M. BELL & COMPANY 
LIMITED 


Head Office: 
SAINT JOHN, N.B. 
Moncton Fredericton 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 


Insurance 
200 Toronto General Trusts 
Bldg., 
Winnipeg, ianitoba 


WIEST TT eee 
ERT LAY Galel ta 
ST MORTGAGE LOANS 
Manitoba Saskakthewan and Alberta 
Office: WinNIPEG. MAN. 


1933 .. and a new page is turned in Oldsmobile 
history! Two manifestly new models are to be seen on 


Canadian highways . 


. . an 80-horsepower Six, and a 90- 


horsepower Straight Eight designed expressly for those 
whose opinion is undisputed in all things modern. The 
new Oldsmobiles, while they pioneer an altogether original 
trend in automobile make-up, come well within the dic- 
tates of good taste. Every line, gliding back from swank, 
V-type radiators over sweeping, skirted fenders, to the radi- 
cally new rear decks, gives thrilling promise of the cars’ 
fleet, tireless performance. These, you must understand, 
are the greatest of all Oldsmobiles. These personify the 
completely modern automobiles Canadians asked for in 
their replies to the General Motors Customer Research sur- 
vey. You are invited—yes, urged to see and drive them to- 
day at your neighborhood dealer’s. A few mémentsdevoted 
to this experience will convince you that there is something 
absolutely new under the sun... the Oldsmobile for 1933! 
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-Malues Would Provide 
$580,000 


zAL Montreal publ 
MONTREAL — Mon ic 
utility companies will be asked to 
Be Ud since tetore the City Bx: 
ore the Ci x- 
ecutive comnines are carried into 
ef: ‘Back in 1918, 1919, 1920 
d 1921, the city had authority to 
se a surtax of 5 per cent on the 
ue of all equipment of public 
tility companies operating in 
ontreal. 


It is proposed to restore this tax 
: vided the provincig] legislature 
vill authorize an amendment to 
the city’s charter. If this is done 
the city will be enriched to the ex- 
“tent of some $580,000 yearly. But 
order to make the tax more 
leasing to the Legislature, it is 
sposed that the money derived 
Through this additional taxation 
would be ear-marked for charitable 
ses, thus relieving the gen- 
budget of the city. 


Basis of Assessment 


pe 


* 
£ 


| per $100. The companies affected, 
" with their valuations, are as fol- 
ows: Bell Telephone Co. of Can- 
$15,947,700; Canadian Pacific 
siegtaphe, $50,000; Canadian Na- 
tional Telegraphs, $237,500; Do- 
Minion Electrical Protection, $50,- 
; Montreal Light, Heat and 
lower Consold., $7,439,750; and 
‘Shawinigan Water and Power Co., 
$1,184,000. 
_ Montreal Tramways Co. was ex- 
‘@mpt from the surtax applied in 
18-1921 and it is not proposed 
change this status. 


Restore Old Clause 


' The clause in the city’s charter, 
which was operative between 1918 
‘and 1921 and which it is now pro- 
posed to revive, reads as follows: 
“The city is authorized to“ impose 
and levy every year during 1918, 1919, 
1920 and 1921, a special real estate 
surtax on the property situated in the 
streets, lanes, and public places of the 
ty belonging to telephone or tele- 
raph companies, lighting companies 
as and electric), or electric power 
een es: or any company operating 
Public utility services of any kind 
Whatsoever, and making use of the 
streets, lanes or public places for its 
operations. Such surtax shall not ex- 
ceed one per cent per annum in the 
case of water companies, nor five per 
cent in all other cases, of the value 
of said property on the valuation roll 
in force and shall be shown every 
@ar on the assessment roll. The 
ontreal Tramways shall be exempt 
from such & tax.” 


——_—_—_————— 
Public Utility Earnings 


Southern Canada Power 
1933 1932 Decrease 
$ $ 3 


- 189,347 197,960 8,618 
63,104 68,781 5,677 


129,179 2,936 


» 126,243 


41,362 
46,380 


*5,028 


757,180 +. 798,632 


296,945 


501,587 


Dec. 
145,697 


1931 


$ $ 
- eo 1,135,624 1,281,321 
735,606 839,02 


“442,205 42,277 
1982 1981 Dec. 


i $ g z 
“Gross earn. .. 7,669,563 8,452,000 782,527 
Oper. exp. ... 4,365,353 4,755,888 890,035 


fet earn. .... 3,304,210 3,696,702 392,492 


An 
UNUSUAL YIELD 
FROM A SOUND 
UTILITY BOND 


With earnings equivalent to 
approximately three times 
bond interest requirements... 
With outstanding bonds re- 
duced by Sinking Fund oper- 
ations to $2,597,000 from a 


the 
7% First Mortgage Bonds 
due June Ist, 1938 
of 
NORTHWESTERN 


_Urmitres Limrrep 
(Payable in Canadian or U.S. fands) 


are attractive to the investor. 


Prices To yield 7.90%. 


| Nessrrt;,THOMSON 


3S5 St. James St. W., Montreal 
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Winnipes Trams 
Cost Money in 1932 
MONTREAL. — Srase wits 


operations of W Elec- 
tric Co, in ot ae fall short of 
meeting the tramway divi- 
sion’s proportion of the fixed 
charges, etc., necessary to 
maintain service, by some 
$591,001, according to an 
oon manors issued by 
the com . Fare passen- 
gers ant the trams last 
year numbered 41,767,667, 
the lowest for any year since 
1911, when approximately 
the same number was car- 
ried. Car miles operated in 
1932 totalled 9,610,528. 

Over the last five years 
the company claims the street 
railway has had a shortage 
of $2,904,196. This ts 
the trams’ proportion of 
charges necessary to main- 
tain efficient service and 
keep the system in a satis- 
factory financial condition. 


N. B. TELEPHONE 
REVENUES DROP 
- $159,562 IN 1932 


Stability of Dividend in 
Doubt Unless Income 
Improves 


From Our Own Correspondent 
MONTREAL. — Moderate im- 
provement in working capital, but 
a decline in earning power and re- 
duction of dividends, are highlights 
in New Brunswick Telephone Co.’s 
annual financial statement for 1932. 
This company, controlled by Bell 
Telephone Co. of Canada, experi- 
enced difficult conditions last year. 
Long distance calls were 196,591 
less in 1981, or a decline of 22 per 
cent compared with 1931. Téle- 
phones installed registered a net 
decline of 2,754, or 8% per cent 
from the 19381 figure. 
Reduce Stock Dividends 
From an 8 per cent dividend on 
the capital stock in 1981, three 
quarterly dividends of 1% per cent 
and one of 1% per cent were paid. 
Operating expenses were reduced, 
as also were salaries and wages. 
The reduction in expenses thus af- 
fected enabled the company to 
cover the lower dividend charge by 
a small margin. 
Report Small Surplus 
Net income for the year was 
equivalent to 58 cents a share on 
the company’s capital stock, on 
which a dividend of 57% cents was 
paid. Details of the income account 
in 1932 and 1931 follow: 


1,318,814 
1,015,985 
302,829 
8,587 
305,916 
303,938 


1,988 
61,669 


3,408 


60,244 


1931 


1,477,876 
1,144,028 


333,848 


Gross revenue 
Less expenses .....+ 


Net earnings 
Add profit on sec. .. 
422,871 


*89,023 
152,881 


2,189 
~~ 61,669 


Less dividends . 


Less adjust. 1930 in- 


Cartled forward 
*Deficit. 
Working Capital 
1932 = 
438,686 
1,006,742 


°657,056 


$ 
Current assets 466,580 
Current liabs. ....... 943,165 


Net working capital.. 476,685 


*Excess current liabilities over current 


’ 
Investments Are Smaller 

At the end of last year the company 
had assets of $7,180,600, comparéd 
with $7,267,740 at the close of 1981. 
The improvement in working capital 
was effected by a realization of some 
of the companys’ investments, which 
are now carried on the books at $31,- 
163 compared with $124,538 a year 
ago. 

There are no other changes of im- 
portance among assets. The decline 
in bills payable from $845,000 to 
$790,000 features the liabilities. 

Outlook For Future 

| In commenting upon operations and 
outlook for the company, F. B. Black, 
president, told the shareholders at 
the annual meeting that unless there 
is a marked improvement in business, 
reflected in increased revenues for the 
company, further operating econom- 
ies, as well as a reduction of dividends, 
may becomé necessary. 

During the year the size of the 
board was reduced from 15 to 12. 
Four directors died in 1932 and the 
only appointment to the board was 
Harry O'Leary, of Richibucto. 


B. C. Power Revenues 


Lower for January 
From Our Own Correspondent 

MONTREAL.—Further decline in 
net earnings is reported by B. C. 
Power for January last. Gross revenue 
during the month totalled $1,135,624 
and expenses $735,606, leaving net 
operating income at $400,014. For the 
same month a year ago gross revenué 
totalled $1,281,321, expenses $839,026, 
and net income $442,295. 

Cumulative returns for the seven 
months ended January, 1932, show 
gross earnings of $7,669,563, a 
crease of $782,627 compared with the 
same period of. the preceding year. 
pares sibee ate were reduced 
come at $8,80G210 compared with #5, 
come a compa w ” 
696,702 in the previous year. 


Railway Earnings 


N Rail 
1982 1931 
Gross g 
rev., 143,414,878 177,278,787 —33,858,864 
Oper. 


€xp.. 138,374.947 169,688,007 —86,818,060 
Net rev. 10,039,925 7,685,780 + 2,454,196 


High-grade 
| Securities 


HANSON BROS 


‘ INCORPORATED 
ay 330 Bay Street, Toronto 
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Sa in 1982 More 
Tha” Offeat Decline’in 


natio 


|| to effect a larger net income 


spite the sharp drop in gross 
aaa? in othie werd 
0 costs were more 


or rering toe: pent gross reve 
g@ the year 
— amounted to $ Leagan 
while operati expenses 
$133,374,947. wfet income for the 
twelve months amounted to $10,- 
ee gr oe of $2,454,196 
over the previous year. ; 
Receipts of the railway in 1932 
were $33,858,864 below those of 
1981, but operating expenses were 
reduced by $36,313,060. The operat- 
ing ratio, showing the relationship 
between income and expenses, was 
93 per cent last year as against 
95.72 per cent in 1931. 
Eastern Lines Gain 
The Eastern Lines of the Can- 
adian National, operated under the 
provisions of the Maritime Freight 
Rates Act, had gross revenues in 
1932 of $17,688,720, a decrease 
$5,542,703 from the 1931 Pe res. 
Operating expenses were - 
248, a reduction of $7,791,7 8 as 
compared with the previous year. 
The net revenue deficit of the 
Eastern Lines was $4,144,492, or 
$2,249,070 less than reported in 
1931. ’ 


OTTAWA TRAMS’ 
EARNING POWER 
LESS LAST YEAR 


Ottawa Electric Railway 
Has Smaller Surplus 
for 1932 


From Our Own Corresnondent 

MONTREAL — No income was 
received by Ottawa Traction Co. 
from its stock holdings in the op- 
erating subsidiary, Ottawa Electric 
Railway. 

During the Pog ear fare pas- 
sengers carried by Ottawa Electric 
dropped 3,057,405 to 23,472,347. 
This decline in traffic brought 
about: a decline in ss revenue 
from $178,274 to $1,466,662. Al- 
though under a ruling of the Board 
of Railway Commissioners the com- 
pany is entitled to a return on cap- 
ital investment of 7 per cent plus 2 
per cent for .stabilization reserve 
the actual return in 1982 amoun 
to 2.65 per cent; in 1931, 3.57 per 
cent; and in 1930, 3.64 per cent. 

Surplus Grows Smaller 

Particulars of the income account 

over the last two years follow: 
1982 1981 


1,644,936 
1,108,266 


536,670 
268,400 


Gross revenue 


Less expenses 1,009,376 


457,286 
263,860 
148,521 
5,762 
7,812 


—-—-— 


$1,831 


Net earnings , 
8: Depreciation .- 
Interest chgs. 
Bond discount .. 
Income tax 


Surplus 
Br’t. forward 420,857 334,911 


Carried forward 452,688 420,857 
Working Capital Improves 

The balance sheet position of Ot- 
tawa Electric at the close of 1932 
showed a marked strengthening of 
working capital. Excess of current 
assets over current liabilities-amount- 
ed to $586,473 compared with $369,412 
at the end of 1931. 

A contingent liability of $120,000, 
representing the company’s share of 
cost of the Somerset Street Bridge, is 
still carried on the books. The assess- 
ment is in litigation at present, but 
a decision by the Privy Council is 
likely during the current year. 

Cut Down Debt 

There has been a further reduction 
in the company’s funded debt, amount 
now outstanding being, ha te 
This compares with $2,761, in 1931 
and $2,814,700 ih 1980, 


Southern Canada Power 
Net Lower in January 


From Our Own Correspondent ‘ 

MONTREAL —Net earnings of 
Southern Canada Power Co, during 
the past month were on a lowér basis 
than those reported a year ago. Gross 
income amounted to $189,347, operat- 
ing expenses $63,104 and net earnings 
$126,243. For January, 1932, gross 
revenue equalled $197,960; operating 
expenses $68,781; and net earnings 
$129,179. 

For the first four months of the 
current fiscal year endgd January, 
1932, gross income amounted to $757,- 
180 compared with $798,532 for the 
same period of the previous year. 
Operating expenses were cut from 
$296,945 to $250,565, leaving net in- 
come of $506,615, an increase of 
$5,026. + 
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oned. It should be put on the simple 
basis of public protection. 

“We on as necessary 
he bl Sree ae that it 
should be extended to other forms 


nore erial i at Regulation 
i alin ve, , 
Whether at railroads or other forms 
should not attempt to “run the busi- 
ness” of transportation. It should 


the | concentrate on protecting the publi 


hen i a ted a f 
sion, when it was appointed a tew 
montis ago, was Calvin Cooiige 

e re was 
beruned M. "paruch, banker; Clar. 
Howell, publisher, and Alexander 
Legge, chairman, International 
Harvester. Essential agreement 
with the main conclusions was re- 
ported by the fifth member of the 
committee, Alfred E. Smith. 

: Reckeimend Unitiouure é“ 

nteresting to ians are the 
recommendations for unification of 
all United States railroads, opera- 
tion by the railways of trucks, 
ships, etc., state control of high- 
way transportation, and establish- 
ment of railway rates without re- 
to capi values but on a 
of cost of efficient operation 
plus a reasonable profit. . 
_ A summary of the report and its 
recommendations follows, particu- 
lar attention being paid to matters 
that are important in the Canadian 
railway situation rather than to 
matters that are primarily internal 
to the United States problem. 


‘ Competition Unnecessary 

“Governmental fostering of compe- 
tition is no longer necessary as a 
defense against monopoly. 

“In earlier development, the railroad 
franchise created an effective and 
complete monopoly against which in- 
dustrial and social segments had no 
defense. Rigorous governmental con- 
trol was inevitable. it took two forms: 

First, an effort to foster competi- 
tion among different railroads and to 
create and maintain, by federal finan- 
cial aid, other forms of competing 
transportation such as waterways; 

“Second, an intense regulatory con- 
trol of the railroads themselves. 

“The latter has been.practised long 
enough and sufficiently extended to 
prove that it dominates competition 
or any other influence as the govern- 
ing law of railroad practice. 


Regulation is Safeguard 

“To the extent that the monopoly 
inherent in the railroad franchise was 
a menace, it is of the utmost impor- 
tance to recognize that current rail- 
road regulation safely controls it. 

“Other safeguards have appeared. 
With increasing effect, new meth- 
ods of transport are invading custom- 
ary fields of railroad patronage. Ona 
basis of economic efficiency, independ- 
ent of government aid, pipe lines 
motor transport and airways are all 
making bids for business which the 
railroads can retain only by offering 
equivalent service at competitive 
rates. In these areas of competition, 
there is no longer complete monopoly. 
These two developments — perfection 
of regulation and appearance of com- 
peting methods—have created a new 
principle, viz: 

“In so far as government policies 
have been designed to create and 
maintain competition with or among 
railroads as a defense against mon- 
opoly, they should be abandoned as 
wasteful and unnecessaty. Regula- 
tion is sufficient. ~ 


Fair Regulation - 

“Regulation should provide a fair 
field and no favor. 

“The railroads complain that they 
are shackled by regulation while their 
competitors are free and unduly ad- 
vantaged by various forms of discrim- 
ination in their favor. To the extent 
that this is true, it is unfair. But it 
must be equally clear, that, notwith- 
standing the deep public interest in 
our railroads, the government cannot 
stand in the way of progress. Certain 
regulation of competitive methods is 
necessary. They cannot be permitted 
to escape their just tax burdens. They 
ought not to be artificially advan- 
taged by subsidy or otherwise. But 
regulation of them must arise from 
its own necessity and burdens upon 
them must derive from justice. The 
government cannot, for the sake of 
the railroads, aves and apply to their 
competitors either regulation or bur- 
den on the epeoty: upon which horses 
are handicapped in a race. A similar 
principle applies to railroads, and te 
the extent that they are handicappe 
by burdens for which the reason is 
obsolete or non-existent, government 
has a positive duty to remove them. 
The guiding rule of the whole matter 
seems to us quite clear: 

“With the danger of railroad mon- 
opoly going or gone and (whether 
going or gone) completely controlled 

yy regulation, government has a posi- 
tive duty to see to it that neither the 
railroads nor their competitors are 
either unduly handicapped or unduly 
advantaged. Thereafter, in a fair field 
and no favor, economic competition 
must decide the question of survival 
under private ownership and opera- 


tion. 
Stay Out of Business ° 
“Regulation should not be aband- 
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support 
Extracts from report of Coolidge 


ainst discrimination, extortion an 
other abuses of monopoly and on in- 
suring the most efficient Service at the 
low@st competitive cost. 

“If these conciusions on neral 
rinciples gre correct, several changes 
f policy“flow inevitably therefrom, 


viz: 
Duplications Wasteful 

“Parallel lines and systems are 
wasteful and unnecessary. Regional 
consolidations should be hastened and, 
where necessary, enforced, looking 
eventually to a single National system 
with regional divisions and the elim- 
ination of all excess and obsolete lines 
and equipment. 

“The policy of maintaining parallel 
and competing lines or systems on the 
theory that thus extortionate rates 
and discrimination may be restrained 
is wasteful and, of coursé untenable 
under a system which controls rates 
and practices to the ultimate. 

“Unprofitable railroad services 
should be replaced by cheaper alter- 
native transport methods. 

“In view of the rapid development of 
automotive and other transport, there 
is no justification for maintenance 
by railroads of losing services and 
lines,’and there devolves upon regu- 
latory bodies and controlling interests 
something more than a negative duty 
to hasten their replacement by alter- 
native methods, such as motor trans- 
port, which can render adequate serv- 
ice on profitable basis in cases 
where rajl transportation can operate 
only at a loss, 

“Railroads should be permitted to 
own and operate competing services, 
including water lines, but regulatory 
jurisdiction should be extended to 
water rates and practices in coastal, 
intercoastal and lake shipping to re- 
lieve ‘commerce of present chaotic 
conditions. 


Public Canals Unfair 
“Government assumption of all or 
part of the costs of inefficient com- 
peting transport as a defense against 
monopoly is no longer warranted and 
should be abandoned. -As a general 
principle inland waterways should 
ear all costs of amortization, inter- 
est, maintenance and operation of the 
facilities for their navigation. If they 
cannot bear\such charges and compete 
with other forms of transport, they 
should be abandoned. The St. Law- 
rence Waterway should be tested by 
this rule of self-support and if it fails 
in that test the pending treaty with 

Canada should not be ratified. 


Regulating Automobiles 

“Automotive transportation should 
be put under such regulation as is 
necessary for public protection. It 
should bear its fair burden of tax but 
only on a basis of compensation for 
one expenditure on its behalf, pe 
ts share of the general tax load. 

“The problem of the automobile !s 
very dificult. Its roadbed is provided 
at public expense and it requires few, 
if any, terminal or similar facilities. 
Tt need not—as must railroads—load 
any part of its cost of operation with 
a charge for this construction and 
maintenance. It can make rates which 
do not involve charges for deprecia- 
tion and amortisation. It can pay 
whatever scale of wages and exact 
whatever hours of labor it can make 
effective. It can bargain closely and 
instantly and can walk away with 
business while the railroads are in- 
volved in a prescribed process before 
their regulating overseers. It is ‘not 
attached to rails and can furnish a 
swift door-to-door service which rail- 
roads as such cannot even approxi- 
mate. It may be a common carrier, a 
contract carrier or a private operator. 
It need not maintain continuous 
schedules and service. It can pick its 
business and is prone to e the 
cream of the traffic and leave the rest 
for the railroads, which must receive 
whatever is tendered. It can be per- 
manently or sporadically in business 
and competition, With these advan- 
tages it has made inroads into rail- 
road business. 

“The difficulty is not solely in the 
amount of tonnage diverted but re- 
sides also in the. chaotic rate condi- 
tions presented to commerce in gen- 
eral and in many new necessities for 
public protection. 

“One thing 1s certain. Automotive 
transportation is an advance in the 
march of progress. It is here to stay. 
We cannot invent restrictions for the 
benefit of railroads. We can onl 
apply such regulation and casess suc 
taxes as would be necessary if there 
were no railroads, and let the effect 


be what it at rT 
re of Taxes 


uestion of whether public 
financing ‘of roadbeds operates as a 
subsidy, there is a vast variety of cir- 
cumstance. The automobile itself, its 
fuel, lubricants and operations are a!! 
heavily taxed. Does the total of these 
asseésments bear its share of the gen- 
eral tax load and also sufficiently re- 
imburse the public expenditure on the 
roads it uses? If it does, the circum- 
stance that the charge is not compar- 
able in amount to railroad costs of 
construction and maintenance of term- 
inals and roadbeds is immaterial. The 
purpose is not to handicap automotive 
competition, but only to do justice. 
“Both taxes and regulation on motor 
transport vary among th? states. In 
some states automotive vehicles do 
not bear their full burden of taxes. 
We think they should pay the carry- 
ing nee and cost of maintenance 
the highways they.use and also 
their share of the general tax load. 
The committee believes that the situa- 
tion requires general federal jurisdic- 
tion of motor transport. It*recognizes 
that no such intricacy of regulation as 
characterizes railroad supervision can 
ever be extended to this field, but is 
convinced that a broad measure of 
federal and eottven state control can 
and should be applied. 
w Must 


ages 
“The committee believes that a per- 
manent and universal liquidation and 
down ustment of values and 
incomes of all kinds have occurred 
in this country and that railroad rates, 
tal structures, sularies_and & 
respond to this generally 
d conditi but that none 
a be sacrificed for the benefit of 


others. 

“A considerable number of obsolete 
rules erning overtime, hours con- 
stituting days’ work, and restrictions 
on service, survive in the railroad 
wage structure. The committee $n 
not wish to see labor lose any of its 
hard-won improvement in conditions, 
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ment is a better general gui 
an any attempt to preserve capi 
structures regatdless of economic 
trends. We see no reason why the 
cate-erexing tule should not say in 
~_ English that railroads are en- 
itled to make a reasonable profit 
based upon costs of efficient operatios 
and that they are not entitled to earn- 
ings merely to preserve present struc- 
tures if overcapitelized. 

“Profit is the only incentive to pri- 
vate investment. Unless the railroads 
are permitted reasonable earnings on 
the cost of efficient operation, there 
is no alternative to government own- 
ership and complete socialization of 
our railroad system. But that does 
not mean that railroads any more 
‘than other industries, are entitled to 
@ guarantee of earnings on their in- 
vestments in property. 


Write Down Capital 

“If a railroad cannot earn enough 
to support its capital structure, the 
remedy is not to raise rates. It is to 
revise the structure. And if on no 
reasonable revision can the capital 
structure be maintained, it is an eco- 
nomic misfit. Parts of it that cannot 
live should be abandoned and the rest 
either set up in a hew syatem or con- 
solidated with other groupings. 

“Fixed railroad indebtedness is not 
commonly retired. It is refunded. It 
is a universal rule of financing that 
any debt for pouece of productive 
facilities should be amortized during 
the lives of those facilities out o£ 
returns from their use. Railroads are 
not exempt from this well-established 
principle and rates should be subject 
to no restriction which controvenes 
it. A cause contributing to the pres- 
ent crisis is the anwialay proportion 
of interest-bearing debt in railroad 
capitalization, much of it representing 
facilities long ago scrapped. We dis- 
tinetly do not believe that past mis- 
takes as represented by present un- 
wieldly debt structures should be sal- 
vaged by increased rates. The pres- 
ent debt structure must be revised 
and losses written off. 


Should Improve Selves 


“The railroads should do much that 
they have not done ta improve their 
condition without any government 
help at all. It Nas béen estimated that 
less than a 20 per cent increase in 
trafic would put most of them on an 
earning basis. In view of the narrow- 
ness of this margin of loss and of the 
very great savings possible in railroad 
operation, we regard their outlook as 
far from hopeless. 

“A very moderate movement on the 
upward business spiral would dissi- 
pate much of the seeming cloud on 
the solvency of many railroads. 

_ “Railroads should adopt the compet- 
ing methods of which they complain. 

“Much of the difficulty which the 
railroads ascribe to automotive ana 
potential air and pipe line eompeti- 
tion should and could have been re- 
lieved by an alert and aggressive rail- 
road policy. We believe that if the 
railroads had regarded themselves 
more accurately as purveyors of trans- 


‘portation rather than as guardians of 


a monopoly, they would have been 
more alert to take advantage of every 
development in their field and that a 
more progressive peliey might have 
turned to their own distinct advan- 
tage the very things they new regard 
as a burden and a threat. 

“Railroads should co-operate to re- 
duce competitive expense. 

cuameonseney services should be 
abandoned. We think that there has 
not been sufficient co-operation among 
the railroads, 

Wastefal Services 

“The public is familiar with the 
spectacle of ‘crack’ passenger trains 
orth across the 
oun empty or nearly so and per- 
haps, also, with explanation that this 
‘is necessary to retain the competitive 
reputation for service’ — in other 
words, for sales promotion or adver- 
tising. The committee believes that 
agreements in good faith and within 
the law could relieve this expense. 
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be filled by reduced rates or taken 
out of service. With our whole eco- 


with such extravagance ts dideut, || ANALYSES 
“Metropolitan termmals should be AND TESTS 


consolidated and unnecessary facili- 
stitute an astonishing proportion of ARE THE ONLY: 
muck lnprores sori, are pousbig|] STATISTICS THAT 
areas and further large savings by|] MEASURE THE 
inal facilities. Railroads have in- QUALITY AND 
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sisted on separate terminals in métro- 
politan areas for purely competitive 
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advantage. The resulting mutiplicity 
has imposed high costs, pete service, 

MILTON HERSEY 
COMPANY, LIMITED 


and great w&ste. This burden upon 
shippers is indefensible. 

INDUSTRIAL CHEMISTS 
AND ENGINEERS 


“Circuitous haulage should be elim- 
inated., Circuity in haulage to keep 
MONTREAL - WINNIPEG 


traffic on the rails of a singlé system 
entails great waste for which the ¢om- 
mittee can find no sufficient excuse. 
Until the railroads are willing; by co- 
operation, to eliminate this kind of 
waste, it is difficult to share their 
apprehension of competing methods. 

Transport metnous and equipment 
should be brought up-to-date. It can- 
not be fairly said that railroad ad- 
vance in applied science is abreast of 
that in other industrial fields. For 
example, the improvements in Ger-|j - 
many with stream-lined Diesel and 
electric trains of very light tonnage 
maintainin senenenes, of 96 miles per 
hour to offset motor transport, has 
no counterpart here.” 


AN ALL-CANADIAN INSTITUTION 


1866 1933 


a 


In its early days, this Company's steady production record, using 
equipment like the above, was considered unusually good. 


ENORMOUS INCREASE IN 
PRODUCTION CAPACITY! 


Modern equipment and frequent plant expansion have 
brought present production capacity to a point where work 
which formerly took two or three weeks to accomplish can 
now be turned out in a single day. This is a really imposing 
record in the face of the constant vigilance which must 
be exercised to ensure faultless quality in the 
engraving of Bonds, Stock Certificates, Bank 
Notes and other valuable paper. 
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Sound Credit i 


THe knowledge that sound credit 
is the life-blood, of trade has been 
a basic guiding principle of those 
charged with the direction of this 
Bank throughout its existence of 
over a hundred years...since 1832 


\ 4 
World*wide facilities in every 
department of bankin 
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CELTIC KNITTING 
HAS PROFIT | 


Reduced Bank Loa 
Payables — Work 
Capital Higher 


In a difficult year 
Knitting Co. improved 
sufficiently to turn the | 
895 in 1931 into a net prof 
677 in 1932. Bank loan wa 
ed from $63,500 to $43,500 
the year and accounts payab 
$18,339 to $9,339. Inventorie 
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but actual ratio of current as 


current liabilities improved 
INCOME & SURPLUS ACcé 


Years Ended December 19 
7998 


$ 
Net profit ........ ‘3 
Less: Reorgan. exp. wo 
Surplus for year ...... 
Add: Prev. surplus . 
Surplus carried forward 
thoes or deficit. 
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ANGLO-CANADIAN | 
SELLS SECURITIES 
AT 981/ PER CENT| 


Daily Mirror Purchases 


$3,230,000 Bonds of © 
Newsprint Company _ 


From Our Own Correspondent 

MONTREAL, QUE.—Anglo- 
Canadian Pulp and Paper Mills 
has complete 5 it 
will sell £3,230, of its 5 aX 
cent debentures to The Daily Mir- 
ror Newspapers for £3,180,000 cash 
or a price of 98%. Contract calls 


for purchase to be made not later! clusi 


than June 28, 1983. 

Under the same plan, which fs 
involved in current financing be- 
ing undertaken by the Daily Mir- 
ror, the Sunday Pictorial News- 
papers will also subscribe for £700,- 


of the new debentures of Anglo- | owned 


Canadian at £689,164, or 98-1/3 
and will become guarantor of £2,- 
200,000 of 5 per cent debenture 
gtock of Daily Mirror Newspa 
recently offered to the public. 

The sale of Daily Mirror deben- 
ture stock is to reimburse that 
company for its. subscription . to 
debentures of Anglo-Canadian un- 
der the above agreement, ~ 


Reference to Newsprint 


It is significant that the English 
rospectus for the Mirror deben- 
ee states that “owing to the 
present abnormally low price and 
unsettled state of the market in 
newsprint, no account has been 
taken of any additional revenue 
which, under normal conditions, 
would accrue to the company from 
its proposed investment in the de- 
bentures of Anglo-Canadian Pulp 
and Paper Mills.” It is stated that 
the latter’s surplus of assets over 
liabilities, excluding the guaran- 
teed mortg debentures of £3,- 
000,000 as shown in the balance 
sheet at December 31, 1931, was 
$22,444,968. As at December 28, 
1932, it is stated that such surplus 
remained substantially the same 
(at Canadian dollar $3.81 to the £) 
or £5,891,067. 

Sunday Pictorial and Daily Mir- 
ror jointly guarantee £2,970,000 of 
Anglo-Canadian 6% per cent mort- 
gage debentures. Provision has 

een made for the discharge of 
these debentures by July 1, 1933, 
and the release of the guarantees 
given therefor, \ 


CELTIC KNITTING CO. 
HAS PROFIT IN 1932 


Reduced Bank Loan and 
Payables — Working 
Capital Higher 


_In_ a difficult year the Celtic 
Knitting Co. improved earnings 
sufficiently to turn the loss of $7,- 
895 in 1981 into a net profit of $4,- 
6577 in 1982. Bank loan was reduc- 
ed from $63,500 to $43,500 during 
the rand accounts payable trom 
$18,339 to $9,339. Inventories, cash, 
receivables were down somewhat 
but actual ratio of current assets to 
current liabilities improved. 


INCOME & SURPLUS ACCOUNT 


Years Ended December 31 
_" 


4,577 
1,362 


Surplus for year ” $215 
Add: Prev. surplus .... 2,193 


Surplus cate Deeted 1,022 
jLoss or deficit. 


Working Capita! 
1932 


1931 
8 


Net profit 
Less: Reorgan. exp. w/o 


$ 
96,662 
52,839 


Current assets 
Current liabilities ..... 


Nesbitt Thomson Co. Send 
A. H. Gilmour to Toronto 


Nesbitt Thomson & Co. announce 
that A. H. Gilmour, who for the past 
eight years has been supervisor of 
branches for the Prairie Provinces 
with headquarters in Winnipeg, has 
been transferred to the Toronto office 
of the company owing to the illness 
ef Arthur Smith, who is supervisor 
ef Ontario branches. 
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anadian Company’s Operating Position Not Affected} ~ bisa ds 
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_—United St 
Parts 


The ng of the Willys-Over- 
land Company into the hands of 
friendly receivers in the United 
pealte at Wies Deia kale 
0 ’ ” 
which handles the Canadian busi- 
ness and does some export busi- 
ness as well for Willys-Overland 
Cow of Toledo, Ohio, It has the ex- 
ve ts for the manufacture 
and sale in Canada of the Willys- 
ht, Whippet and Willys auto- 
» but is entirely man 
and financed in Canada. Of the 
wee issued stock of $100 par 
alue common stock $2,176,000 was 
by the will -Overland 
Company, the parent company, 
ei r Russell Motor Car Co, 
he Canadian company’s chief in- 
terest .in the n of 
United States company is because 
it draws certain parts from it, and 
continuance under a receivership 
will not affect that so long as 
bankruptcy does not follow. 
Willys-Overland was established 
in 1916 to take over the vehicle 
branch of Russell Motor Car Co, 
and the plant of Willys-Overland 
Co. of Canada. T. A. Russell is 
president and general manager, 
and John N. Willys is chairman 
of the board. 


Selis High, Buys Low 
It is recalled that John N. Willys 
and associates sold most of their 
common stock holdings in the 
Willys-Overland Company in July, 
1920, for something like $20,000,- 


FANNY FARMER 
COMMON EARNED 
$1.02 PER SHARE 


Cash Position is Strength- 
ened — Earned $1.44 
in 1931 


Net earnings of Fanny Farmer 
Candy Shops, Inc., are reported at 
$189,724 in 1932 as against $278,- 
722 in 1931 and, after deducting 
preferred dividends and sinking 
fund on aa shares, earn- 
ings equalled $1.02 per share on the 
98,602 common shares outstanding 
as compared with $1.44 earned on 
99,576 shares outstanding in 1931. 
Working capital. was further in- 
creased and the number of prefer- 
red shares outstanding was reduced 
by 382 to a total of 15,375 shares. 
The record of earnings evidences 
substantial improvement in profit 
in the latter part of the year after 
price reductions ‘were placed in ef- 
fect in most of the company’s stores 
which are located in the United 
States. 

The income and surplus account 
of the.company is as follows: 

INCOME AND SURPLUS ACCOUNT 

Years Ended December 31 
1931 
$ 
3,517,879 
3,289,157 


189,724 278,722 
42,000 46,000 


——- 


147,724 


9,764 
36,919 
49,498 


Net earnings 
Less: Tax reserve ... 


Net profit 

appropriations : 

Pref. sink. fund .. 

Pret. divds. 

Com. divds. 

Co’s. pref. shs. 
WOOO... sos enbn 

Com, shs. purch.;.. 


"982,722 
50,188 


39,267 
09,879 


10,102 
4,210 


"29,126 
1,824,955 


° 71,787 
Bal. carvied ford. ... 1,326,095 1,282,344 


*382 shares in 1932; 329 shares in 1981. 
7974 shares in 1982 ; 423 1-3 shares in 1931. 
As is the case with Laura Secord 
Candy Shops, Fanny Farmer Candy, 
under practically the same manage- 
ment, shows a strong liquid position. 
Cash has been increased to $408,975 
from $259,536; government and muni- 
cipal bonds are somewhat higher at 


7,702 
48,751 


for year 
1,282,344 


Sqrpivs 
Add: Prev. surplus .. 
Less: Prov. for deprec. 


$626,366 while inventories are down | — 


to $165,516 from $193,492. While ac- 


How to Invest for Profit 


Here is a book on the fundamentals of invest- 
ing written from the Canadian standpoint. 


It deals with stocks 


select them; how to judge their value: 
how to buy them; dealing with stock 


brokers, ete, ....044 ’ 


and bonds; how to 


$1 


THE FINANCIAL POST, 
153 University Ave., Toronto. 


4 


Please enter my name to receive: 


O How td Invest for Profit—$1.00 a copy. 
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Cowans. 
leaving $18, 


to be car- 
surplus w totals 


1,347 
of vs tal ate of the balance sheet 


any importance in years 
the automobile industry despite the 
ert the depression and its 
efféct in limiting the purchase of 
automobiles. : 
John N. bp chairman of 
Willys-Overland Company, ts now 
rempesiontions talecing we be 
reo on following the a 
page of himself and L. A. 
iller, presid as the com ’s 
receivers, in the United States 
trict Court of Toledo. Powers have 
been — the receivers to operate 
the plants and to borrow money to 
keep them operating. ; 
Willys-Overland is understood to 
have current obligations of $1,- 
sh ditt tn fat ele 
‘ per cen mo 
bonds. Receivers say they 
the company to continue ma 
trucks for the International Har- 
vester Ce. and they state 
sets at a fair value would more than 
cover liabilities. The company. was 
employing 8,000 workers in the To- 
ledo plant recently. 


counts payable are higher at $23,057, 
reduction in the ratio of current as- 
sets to_eurrent liabilities is chiefly 
due .to inclusion of dividends payable 
January 4, which amounted to $33 
Working capital position is as fol- 


lows: 
Working Capital 
1932 


1,218,678 
98,083 


1931 


1,076,097 

61,098 
1,014,909 
1741—1 


Current assets 
Current liabs. ..... Pry 


19,740 
2.81—1 


PROFITS DECLINE 
EARNS PREFERRED 
Deficit of $64,005 After 
Common Divi- 
dends 


From Our Own Correspondent 
MONTREAL, QUE.—Net profit 


of Charles Gurd and ee. in 1932, oo 


after charges, was sufficient to 
cover preferred dividend ire- 
ments of $18,200 by a margin of 
$7,995 or the equivalent of 13.82 
cents a share on the 60,000 shares 
of common. Common- dividends 
amounting to $1.20 a share were 
paid during the year leaving a de- 
ficit of $64,005. In the previous 
year profits were $136,550 or the 
equivalent of $1.97 a share on the 
common after preferred dividends. 

Surplus at the end of 1932 was 
rectors, the report states, do not 
feel that surplus reserves should 
be further reduced indicating that 
further payments on the common 
will be omitted. The last payment 
was a quarterly disbursement of 
15 cents a share paid in January. 


’ Profit and Loss 


Following is a comparison of 
profit and loss for the past two 
years: 

1982 1981 
& $ 


Net profit ....... qe: 26,195 
Less: Preferred divds. . 18,200 
Common divds. 72,000 


Surplus for year ..... %64,006 
Add prev. surp. ..++.++ $271,802 


Bal. forward 207,797 
*Deficit. tAdjusted. 
Working Capital 
1932 


18,550 
120,000 
#2,000 
$276,119 


274,119 


1981 


% 
345,188 
40,149 


Curr. liabilities . 


Working capital 253,446 
Call Loans Dropped 
Reduction in current assets is due 
to a decline of $3,000 in cash which 
totals $7,746; elimination of a former 
guaranteed call loan of $35,000 and a 
reduction of $19,000 in accounts 
receivable which total $106,680. In- 
ventories are higher b $4, at 
$168,733. Investments show a gain 
of $11,000 at $59,303 and goodwill is 
unchanged at $250,000. 
In liabilities, accounts pores are 
up $5,000 at $23,844 and a former 
reserve of $21,177 for taxes has been 
reduced to $5,869: Capital structure 
is unchanged, no preferred stock hav- 
ing been redeemed during the year. 
There is $260,000 of 7 per cent pre- 
ferred outstanding and 60,000 shares 
of common. : 4 


Plan Oyster Canning Industry 

Although Canada’s oyster produc- 
tion is ordinarily put upon the mar- 
ket in the fresh form, some canning 
operations on an experimental. scale 
have recently been undertaken in 
British Columbia, one of the four 
oyster-yielding provinces’ of the 
Dominion. 


in| are amounts receivable of $4,540,- 


829 after deduction of receipts 
and amounts ae on i irre- 
cove ; securities s un- 
fiquiliated by secured and | 
secured ereditors of $1,121, i 
with an apparent equity of * 
179, and securities o gs To- 
tal assets are $6,093,374. ~ 

Liabilities include certificates of 
indebtedness due February 1, 1939 
of $4,519,294 and the authoriz 
share capital of 41,403 S is- 
sued to creditors. : 

Details of Statement 

Following is the statement of 
assets and lfabilities of McD. & C. 
Holdings at December 31, 1932. 

ASSETS 


$ 14,547 
990,286 


86,795 


t as-| Accounts recei 


n vable :— 

Arising from the sale of assets, 
etc. $59,658 
Balance of amounts due to the 
bankrupt estate after de- 
duction of  recei and 

‘ amounts written off as irre- t 
coverable ......, Bee 4,599,988 
187,000 
264,185 


50,578 


estate 
Works of art, furniture, futnish- 
ings, automobiles, ete. ....... 


,876, | Securities still held unliquidated 


by secured and partly secured 
creditors (at prices used in 
preparation of statement of 


” $1,121,481 


Balance of loans out- 
standing 
with acc 
est, against which 
GE these securities are 
held as collateral. . 


Apparent equity ids8: 264,179 
Reserve provided out 
of surplus: account, 


857,662 


owing to present 
depreciated value of 
secs. $ 264,179 
$6,098,374 
LIABILITIES 
Share capital: 

Authorized — 60,000 shares of 
no par value. 

Issued—-7 shares on which , 
there has been paid .. $500 
41,896 shares issued to cred- 
itors of McDougall & Cow- 

“ans in bankruptcy in ac- 
eordance with the scheme of 
arrangement 


41,403. 
Privil 
able in fu 


Issued and outstanding, due 
Ist Feb., 19839 ....$4,519,295 
Reserve for unissued 
certs. in respects 
» of claims (at “the 
amount for which 


221,204 


4,740,499 
Surplus account: 
Representing the excess of the 
book value of the assets over 


liabilities 1,847,064 


_ + 


, $6,093,374 
Balances Are Explained 

The balance of $4,540,329 due to the 
bankrupt estate is explained by B. B. 
Stevenson, president of the company 
as follows: : 

“This figure represents the balance 
of the debts due to the bankrupt 
estate, as at December 31, 1932, after 
deducting amounts received from the 
debtors and the various adjustments 
to, and the balances written off as 
irrecoverable from those accounts 
which were finally settled prior ‘to 
that date. The value of these debts 
at December 81, 1982, was indeter- 
minate but it is probable that a fur- 
ther very substantial portion therof 
will have to be written off ultimately, 
The balance at December 31, 1932, 
shows a reduction of $867,979.67 as 
compared with that shown on the 
Statement of Assets handed over to 
yest eommeny by, the trustee in 

arch, 1932. 


“This reduction is made up approxi- 
mately as follows: 
Cash received on account of debts 
Rogue See received in.part satis- 


of 
Offset against bala 
secured creditors . 
Adjusted in settlement with rela- 
tives of former partners 
Written off as irrecoverable .. 


6,000 
69,000 


6,000 
687,000 
$870,000 

Less :-—-Value of securities deliv- 
ered against payment 2,000 
$368,000 


* Valuation of Securities 

neparcing securities valued at 
$990 listed among assets it is 
pointed out that securities remaining 
on hand throughout the period of the 
company’s existence and those re- 
ceived from secured creditors after 

yment of amounts owing them, have 
een valued at prices allowed to 
unsecured creditors at the time of the 
firm’s failure, Securities subsequently 
acquired are included at cost. It is 
pointed out that an accurate valua- 
tion of a number of these securities 
at December 31, 1932, was not pos- 
sible owing to limited market. In- 
cluded in the whole ‘total there are 
‘securities with a book value of $770,- 
276 having a fairly free market. At 
year end quotations market values of 
these was $520,009 a depreciation of 
33 oon ane 

In his remarks to shareholders, 
B. B. Stevenson, president of the 


$102,000 


Statement Shows Total , | 
Assets Amountingto | 
Sot) trie teeming ed 


is 


A. STEWART McNICHOLS |. 
President of A. S. McNichols & 
Co. Ltd. investment bank 
Montreal, who has just been el 
president of Lake St. John Power 
& Paper Co, Lid, - 


DETROIT TUNNEL 
GROSS EARNINGS 
SHOW 27P. C. CUT| 


Expense is Re- 
0 p. c. But Defi- 
cit is Larger 


Gross earni of Detroit & Can- 

ada Tunnel Co. dropped 27 per 
cent in 1932 to $656,281, a reduc- 
tion of $245,000 from 1931 gross 
while operating expenses were cut 
= or 40 per cent so that net 
ncome from operations shows no 
substantial reduction. The entire 
loss for the year of $861,054 is sub- 
stantially lower due to the de- 
creased provision for bond interest, 
the $8,500,000 of 6 per cent bonds 
having gone in default on interest 
due May 1, 1932, while interest due 
November 1, 1931, on the $8,491,- 
000 of 6% per cent debentures was 
not paid. 
e income account of the com- 
shows that provision is being 
made for depreciation and amort- 
ization charges. Comparison with 
operations in 1931 is as follows: 


CONSOLIDATED INCOME ACCOUNT 


Years Ended Dec. 31 
~ 


Bacet 


pan 


1981 
$ 
901,989 
568,462 
205,581 


127,096 


Gross earnings 
Less: Oper. expenses. 339,700 
213,116 
108,465 
Less: Prov, loss on 
' currency sn eat 
neral 22,322 
1,061,915 
114,199 
242,812 
225,427 


1,538,679 
283,459 


1,772,138 


in $68,211 
Amort. of disc. and 
exp. 114,101 
243,356 
225,856 
863,054 
1,772,138 


2,633,192 


Depreciation ...... 
Amort. of land, etc. 
Net income 
Prev. deficit 


Deficit carried for'd.. 
* Loss. 


Cash position is improved to $185,- 
165 from $57,017 and current assets 
total $193,292. Accrued taxes are 
shown at $58,560 and other actounts 
payable incurred by the receiver are 
shown at $19,640. Liabilities incurred 
prior to the company going into 
receivership on April 30, 1932, are 
listed at $1,070,749, which is slightly 
higher/than the total of current) 
assets at December 31, 1931. 

Unamortized bond discount and ex- 
penses have been reduced to $1,377,- 
509 from $1,491,610. Plant, property 
rights, franchises, etc., are carried 
at $22,247,788. Reserves for depre- 
ciation of property and for amortiza- 
tion of land, rights and franchises 
have been increased to $1,011,721 from 
$468,239. There is no ¢hange in 
funded debt outstanding but no pro- 
vision has been made for bond in- 
terest accrued since April 30,. 1982. 
The 2,251,125 shares of common stock 
are carried at $7,316,156 trom which 
can be deducted a deficit of $2,633,193. 


Clifton Con. Mines 
Plans Reorganizing 


Clifton Consolidated Mines, in- 
active since 1925, is again showin 
signs of life and has called annua 
meeting of shareholders to be held 
in Toronto, February 24, to approve 
of a reorganization of the capital 
structure. 

The préseht authorized capitaliza- 
tion of $2,000,000 is to be reduced 
to $200,000 and shareholders given 
one new share for each ten shares 
held.. The capitalization is then to 
be increased to $1,800,000 to provide 
treasury shares for further financing. 

The company has a gold property 
in Tisdale township, Porcupine area, 
Ontario, which was equipped with a 
50 ton mill. It also held a silver 
property in the South Lorrain area 
and recently is reported to have 
acquired some claims in the new 
Swayze gold ‘area. 


company, points out that the most 
imyportant matter that has ‘not yet 
been settled concerns claims between 
the company, the Anglo-American 
Trust Oo, and their bankers. aleeags 
McD. & C. Holdings holds half the 
issued share capital of the fea: 
American Trust there is a possibility 
that it is indebted to that company 
as a result of business transacted by 
the bankrupt firm. The situation is 
complicated but! negotiations are 
under way to settle the matter amic- 
ably. Directors hope they will result 
in a considerable equity accruing to 
the company. 

Another point is the fact that fol- 
lowing examinations of the partners 
of the bankrupt firm, certain’ claims 
were made against relatives of the 
partntrs. Settlements were finally 
consummated and resulted in addi- 
tion to the book value of the com- 
pears assets and slimination of 
iabilities together amounting to 
$140,329 as shown in surplus account. 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received since last week's issue. Compan 
rk. Net income shown is before preferred dividend, if 


in bold type indicates stoc 
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Accordingly policyholders sur- 
has been increased from $251,- 
949 to $488,344 as at the end of 
1932 while capital impairment has 
to $135,000, 
S now stand at $2,354,000 an 
of $340,000, The increase 
has been in purchases of sound 
government and municipal bonds, 
exclusively, the report states. 
Comparative figures for the past 
two years follow: 
New : 
1282 
, 1931 


s 
New ins. issued ..... 2,546,902 3,430,665 
Bus. in fo 17,044,918 18,246,292 
Inco Disbursements 
Net prem ine. ....... 
Int., div. & rents ... 
Cap. stock a/c 
Total recei 
Payments to pineteoms 
Assets a 
Stocks’ .......-..06... ' 
Bonds and debs. ... 


Mortgages 
Total assets 


Capital debit 136,016 


MAY PLACE TAX 
ON REFINED SUGAR 
REPORTS STATE 


Refiners Disclaim Know- 
ledge of Rumored Plan 
at Ottawa 


From Our Own Correspondent 

MONTREAL, — Sugar refiners 
throw no light on the recent report 
that Ottawa is contemplating ah 
excise tax on refined sugar. The 
report, observers say, has made its 
appearance periodically in the past 
few years but the possibility of such 
a tax this year is not denied. Any 
official word on the subject is lack- 
ing; Canadian Grocer suggests the 
possibility of a 26 cent tax per cwt. 

In the past two years the sugar 
refining industry has enjoyed a cer- 
tain prosperity due largely to ap- 
plication of dumping duties on im- 
ported refined sugar as well as to 
low operating costs of the Canadian 
companies. Earnings tended to 
show ‘increases and disbursements 
on preferred shares of both Atlantic 
Sugar Refineries Co. and Acadia 
Sugar Refining Co. have been made 
for the first time in the past 
decade. ; 
Imports Drop Sharply 

Imports of refined sugar declined 
precipitately after the dumping 
duty was placed in effect and for 
1932 were 3,786,000 pounds com- 
pared with 20,704,000 pounds in the 
previous year, The dump duty rules 
that imported refined sugar must 
enter for duty purposes at $2.30 

er cwt. which together with $1.89 
reight, excise, exchange, etc. brings 
the price to a level which does not 
allow it to compete with the Can- 
adian product. Imports from Cuba 
were never very substantial in vol- 
ume but the fact that they set the 
price for the Canadian market made 
them a source of worry to the Can- 
‘adian refiner. 

There has never been a sales tax 
on sugar. Canadian Grocer attri- 
butes this to the fact that there 
was none on maple syrup or sugar 
nor on honey or corn syrup. It was 
felt that the government could not 
apply the tax to eee and maple 

roducts since it would make man 
armers tax collectors and woul 
lead to political problems. . 

Effect of an excise tax on refined 
sugar is not expected to affect the 
position .of—the leading vefining 
companies to any appreciable de- 
grees So long as they enjoy pro- 
tection a small tax would e but 
a slight difference in the cost to 
the consumer and would not have 
to be absorbed by the refiner. 

On the basis of Canadian con- 
sumption of 9,000,000 ewt. a 25 cent 
tax pemcwt. would net the govern- 
ment in the region of $2,500,000 
annually. The government is cast- 
ing round for possible sources of 
income and it may be that the sugar 
industry offer a suitable medium 
for supplying. some national rev- 
enue. t the present time there 
en import py Pe bay cont on 

raw sugar en a. 

Refined sugar prices have turned 
downward in recent weeks. 
ing at $4.50 at the beginning of the 
year prices dro to $4.40 and a 
short time ago hit $4.30 per cwt. 

Buy Dominions Beavity 

Canadian refiners t Do- 
minion sugars heavily during 1932 
as opposed to purchases from 
Colonial sources since they were 
able to make commitments \in the 
Dominions on a better basis. 


EEE 
* J. A. Herbert Opens Office 
MONTREAL. — J. A. Herbert and 
Cas Oe ee atmn So nels 
8 _ Standard 


Co, members the 
gad Cons ining Exchange. Mr. 
Herbert has been connected with 
Mon and New York brokerage 
firms for the past eight years. 
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pany’s portion of the 
pack is reported at 354,551 cases, 
15 per cent less than the year 


ore. 

The principal decline for the 

whole industry is in other sales. In 

the calendar year 1931 canned 
salmon exports were 410,307 ewt. 

valued at $5,909,948 and in 1932 

exports were down to 376,235 ewt. 

worth $4,467,596. The United 

Kingdom, by reason of Russian 

and Japanese salmon exports, took 

less Canadian salmon. It import- 
ed 197,190 ewt. worth $3,778,008 in 

1931 and provided $2,523,091 for 

139,778 cwt. in 1982. United 

States, which is a producing na- 

tion itself, took only 41 ewt. for 

$804 in 1931, but because of the 
advantage given the Canadian ex- 
orter by the premium on the 

nited States dollar it took 38,703 
ewt. worth $210,298 in 1932. Ex- 
ports to foreign markets outside 
of the British Isles and the United 
States were $2,131,136 in 1931 and 
$1,734,207 in 1932, av are trying 
to get into the United States me 
vantage given by the much depre- 
ciated year. 

Thrift Stores’ Volume 
Gains in Current Year 
From Our Own Correspondent 

MONTREAL. — Thrift Stores 

Ltd., operating a chain of grocery 
units in Montreal will close its fisca: 
reer March 31 with dollar sales 
igher than in the previous year 
but net profits are expected to 
show a reduction. Actual volume 
of merchandise handled during the 
past 11 months is stated to be well 
in excess of the same period a year 
ago but the decline in commodity 
aoe has worked against dollar 
sales. 

Dividends on the first and sec- 
ond preferred shares of which there 
are 000 64% per cent and $120,- 
000 7 per cent respectively out- 
standing have already been earn 
and a surplus applicable to the com- 
mon stock is anticipated. Last year 
profits were to $1.91 as 
on the 20,000 shares of no par com- 
mon after senior dividends. 

Opens Seven Stores 

During the year 7 new stores 
have been opened bringing the total 
in operation up to 71. hen the 
company was formed in 1929 it com- 
prised 31 retail grocery stores. 

For some months past the com- 
vo has attracted considerable 

usiness through selling milk at 
prices below:.those of leading dis- 
tributors. Recently the conneey 
adopted the sale.of low priced b § 


DIVIDEND NOTICES 


Toronto, February 14th, 1933. 


‘DIVIDEND No. 22 


The Consolidated Mining | 


and Smelting Company | 
of Canada, Limited 
Dividend No. 56 i 
Notice is hereby given that a Divi- 
dend of one share.for every ten 
shares of the Capital Stock of the 
Company outstanding on the 8lst day 
of December, 1932, in respect of th 
twelve months pected ending Decem- 
ber Sist, 1932, has this day been dee 


clared payable on the ist Mareh, 


1983, to shareholders of record at the 


close of business on the 12th day of 


January, 1933. 
By order of the Board. 


J. ° , 


Secretary, 


Montreal, February 14, 1933. 
—————— se. 
The Montreal Cottons 
Limited 


Notice is hereby given that a quar 
terly dividend of one and cheeae 
quarters per cent (1%%), being at 
the rate of seven per cent (7%) per 


ed| annum, has been declared upon 


Preferred Stock of the Co 


Pe ruary 28th, 1933, and that ch 
will be mailed to them on the 
day of March, 1933. 


By Order of the Board. 


HUGH A. WILSON, 
Secretary-Treasurer, 


The British American Oil ; 


Company Limited 


Dividend Notice 


The Dominion Bank | "x 


Notice is given that a Dividerd 
of two and one- 


per cent upon the ee 
up Capital Stock of this Institution has been, 
declared for the quarter ending 3ist March, 
1933, being at the rate of ten per cent per 
that the same will be payable at 
Head Office of the Bank and its 
Branches on and after Saturday, the Ist day 
of April, 1933, to shareholders of record of 
the 20th March, 1933. * 


By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 
Toronto, 16th February, 1933. , 


RENNES 
Lake Shore Mines, Limited 


(No Personal Liability) 
DIVIDEND No. 52 


Notice is ner ee that a quar-| 
terly dividend of fifty per cent, on 


after April ist, 1933. 
By Order of the Board. 


P. W. BINNS, 
Sec 
Dated at Toronto, Feb. 15th, 1933, 


able to all shareholders of record 


International Petroleum | 


Company, Limited 


Notice of Dividend No. 36 


NOTICE is hereby — balls aie 4 


of 25¢. United States 
bee 


the issued capital stack of the Com-| ; 
the 1929 issue upon presentation and delivery 


pany, will be paid on the fifteenth 
day of March, 1983, to shareholders 
of record at the close of business on 
the first day of March, 1933. 

By order of the Board. 


< coupons No. $6 at the 


KIRKLAND SECURITIES, 
LIMITED, x 


Secretary. 


Dated at Kirkland Lake, Ontario, 
February 15th, 1933. 


~ NOTICE 


perial Tobacco Com 
” of Canada tmened 


NOTICE TO SHAREHOLDERS 


(ee 


NOTICE 18 HEREBY GIVEN that 
the Cont? General Meeting of the 
Shareholders of Im | Tobacco 
Company of Canada, ted, will be 
held at the Companv’s (ffices, No, 
3810 St. Antoine Street, Montreal, on 
Tuesday, the Fourteenth day of March, 
4023, at eleven o'clock in the forenoon. 

The Shareholders are given further 
ones “that the said General, Meeting 
will be speaiel for the p 
sidering and, if thought fit, / 
certain amendments to the Company § 

mate y the D - =~ 
ot January. 1933, en e 
= February, 1953, to 


be ‘itstion at's, Chairad ho 
> tion © ‘ 
shail ‘pr i all Moetings of Share- 


ors. 
y-Law 83% so as to en- 
iréctors to fill apy vacancy 


-Law to provide 
dates may te elnned 
as by 


By Order 6f the Board. 
oe ER TaN 


t. jn th th Diletta tlllacadliti ltt attalls ee 


day 
1933, inclusive, and no Bearer 
rants will be “split” during that period. 


By order of the Board, 
J. R. CLARKE. 


56 Church Street, Toronto 2, Canada, 
15th February 1933. 

Note: Coupons may also be 
any Branch of the Royal Bank of 
in Canada, at the current buying rate for 
demand exchange on New York. : 
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NOTICK 18 HEREBY GIVEN that — 
to the Share. — 


the Directors 
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‘TORONTO, FEBRUARY 25, 1933 
New 
'¥ WAKING UP TO COST 
~~?" OF FREE CANALS 
'PFHE recent discussion in the 
'Z House of Commons on the 
| canals of Canada, during which 
‘four of the best-known members 
‘urged that tolls be charged on 
‘these waterways, was the first at- 
tention this important subject has 


_., received in Parliament for many, 
-’ }many years. It was the direct re- 


t of the facts that The Financial 

Post has brought out concerning 
‘the essential inequality of our 
present system. Free canals are 
unfair to railways and other high- 
ly taxed systems of transportation. 
Free canals are unfair to Canadian 
shippers since they pay heavy tolls 
for using the Panama Canal while 
American ships use our canals free 
of charge. True, we use the United 


' States canals along the interna- 
tional boundary without charge but 


the mere fact that the United 
States has agreed to pay the larger 
share of the international section 


_ of the St. Lawrence indicates that 


‘we have for many years borne an 
unfairly high share of the burden 
of maintaining these canals. . 
Replying to the suggestions that 
tolls be charged, Hon. Dr. R. J: 
Manion, minister of railways and 
canals, said that any change in the 


_ arrangement would have to be by 


arrangement with the United 
States and it is possible that the 
United States would not agree to a 
change. However, he did not care 
to commit himself as the question 
had not come before the govern- 
ment in é definite manner. : 
' This was a rather feeble reply 
to come from a cabinet minister. 
It was unlike the forceful and 
definite views usually expressed by 
Dr. Manion. - 

Now that Canada is struggling 
with its national finances and its 
national transportation problem, a 
reform promising to contribute to 
the solution of both of them is one 

to which the government migh* 
give the serious consideration 
urged in the House by Messrs. Ian 
Mackenzie, W. D. Euler, Thomas 
Cantley and James Malcolm. ~ 

The Coolidge railway committee, 
which has just reported in the 
-United States, has this to say about 
free canals: ’ 

“As a general principle, inland 
waterways should bear all costs of 
amortization, interest, maintenance 
and operation of the facilities for 
navigation. If they cannot bear such 
charges and compete with other 
forms of transport, they should be 
abandoned. The St. Lawrence Water- 
ways should be tested by this rule 
of self-support, and if it failed in 
that test the pending treaty with 
Canada should not be ratified. Gov- 
ernment commercial operations of 
the actual facilities of transporta- 
tion, such as barge lines, should not 
be continued.” 


NEW LIFE FOR A GREAT 
‘INDUSTRY 


HE Canadian construction in- 

dustry and such affiliated 
groups as architects, building sup- 
‘ply manufacturers, union workers, 
etc., have banded together to form 
@ National Construction Council of 
Canada. In their programme provi- 
-sion is made for a large measure 
of self-help in the form of surveys 
of the realty and construction mar- 
ket, studies of the loan situation, 


_ examination into the defects of real 


estate mortgage bonds, etc. The 
new council has such a large field 
of useful service open to it that its 
most difficult task will be to find 
the primary points of attack upon 
their problem, which is, immediate- 
ly at least, to attempt'to revive 
their now almost idle industry. To 


. the extent that they achieve suc- 


_cess they will contribute to general 
business recovery in Canada. 
Some of the resolutions passed 


- at the industry’s recent conference 


in Toronto would leave the impres- 
sion that they are seeking first of 
all federal government aid to start 
construction going again. They 
have suggested a federal scheme 
of public works and federal! as- 
sistance in financing other con- 
struction activity. 

“With the main effort in govern- 


| ment circles at the present t'me 


toward balancing bud~:ts 
and with the disproportionate cc:t. 
of relief construction work in the 
past two years still fresh in the 
memory of officials it seems un- 


likely that any willingness to co- 


; operate in a financial way will be 


splayed by governments. 
Add to this the fact that as Prof. 


7PM, Cossids, of the University of 


lic budgets they would aid in re- 
storing the conditions under which 
construction activity will be re- 
sumed in Canada. 

The National Construction Coun- 
cil, it is hoped, is regarded by its 
sponsors as a permanent rather 
than an emergency body. There 
will always be good work for them 
to do: but their finest efforts will 
be those based upon self-reliance 
and individual initiative. The con- 
struction industry can not find 


wrt) | permanent prosperity in public 


squandering. 


RUINING ENTERPRISE AT 
‘PUBLIC EXPENSE 


INNIPEG city is drafting 

legislation to permit it to go 
into the business of operating buses 
in competition with the privately- 
owned Winnipeg Electric Company 
which is carrying the heavy burden 
of providing Winnipeg citizens with 
profitless transportation. What 
some members at least of the coun- 
cil hope will be the result of such 
a move is shown by this statement 
made at a committee meeting by 
one alderman: 

“If we operated buses, we could let 
the company’s roads lie in bankruptc 
and acquire it at a better price later. 

Investors will not be encouraged 
to believe in the good faith or fair- 
ness of the city of Winnipeg when 
aldermen embark upon speculative 
business enterprises with the city’s 
money, and do so with the intention 
of bankrupting a private company 
so that the city can buy its asses 
as so much junk. 

Vicious schemes of this charac- 
ter not only ruin the credit of cities 
but they drive taxpayers to des- 
peration. 

In such policies as this, the crisis 
level of taxation in Canada finds 
the stimulus and substance for its 
growth. , 


FREIGHT RATES 
9 THE question of “Maritime 
~” Rights” the answer to a ques- 
tion in the House of Commons the 
other day was interesting. Ques- 
tion and answer read as follows: 

Mr. Coote: 

1. What is the existing freight rate 
on grain for export from Georgian 
Bay ee to Saint John or Halffax? 

2. What is the approximate mileage 
from Georgian Bay ports to: (a) Saint 
John; (b) Halifax? 

3. What is the existing export rate 
on grain from Calgary to Vancouver? 

4. What is the mileage from Calgary 
to Vancouver? 

Mr, Manion: 

1. 15.17 cents per 100 pounds. 

2. (a) 836 miles; (b) 1,208 miles. 

3. 20 cents per 100 pounds. 

4. 642 miles. 

During the summer months the 
Georgian Bay to Maritime ports 
rate was only two-thirds of that 
given above. Erie Canal competi- 
tion fixed that rate. - 

But on the winter rate it costs 
9 cents to carry a bushel of grain 
1,200 miles to Halifax; 12 cents to 
carry it half that distance in the 
West. 4 , 

The man who tries to reconcile 
different freight rates on a basis 
of so many cents per ton per mile 
is headed for the asylum. It can 
not be done. Competitive forms of 
transport are the chief; factor in- 
fluencing freight rates on rail- 
ways. In fixing these seemingly 
unequal rates, the Great Lakes and 
the St. Lawrence are more impor- 
tant than the Rocky Mountains. 


IMPORTANT REPORT ON 
U. S. RAILWAYS 
yee Coolidge-Smith committee 
report on railway transporta- 
tion in the United States may so 
influence the railway policy on this 
continent as to have a distinct bear- 
ing on Canadian development. The 
committee was appointed by a 
group of American insurance com- 
panies, who are large holders of 
railway bonds. 

The report may be briefed as fol- 
lows: 

Parallel lines are wasteful and un- 
necessary. Consolidations should pro- 
ceed until the United States has only 
one railroad with regional divisions. 

Governments should regulate rail- 
ways for public protection but not try 
to run them. 

Unprofitable railway services should 
be replaced by cheaper transport 
methods. Railways should be per- 
mitted to go into these competitive 
services—even water transportation. 

Inland waterways should pay their 
own way. 

Government fostering of competi- 
tion is no defense against monopoly, 

Auto transport should be regulated 
and pay its own way but should not 
be unfairly regulated simply to aid 
the railways. 

Railway rates will be fixed {n many 
areas by competition from other forms 
of transport but generally - rates 
should be based upon costs of efficient 
_——- without regard for capital- 
izations, 


The United States has a railway 
problem just as Canada has. It 
does not, however, touch the fed- 
eral treasury with the same in- 
timacy. 

What the powerful Coolidge com- 
mittee found after four months 
investigation may help us in our 
own problems. 


MORE BIG TAXPAYERS 
MAY people were surprised 
when they saw the income tax 
figures for the Canadian govern- 
ment fiscal year 1931-32 that were 
published in The Financial Post 
last week. These figures showed 
that while the. number of people 
paying taxes on incomes below 
$30,000 declined very considerably, 
the number of people paying in- 
come taxes on incomes of $30,000 
or more showed an increase of 56. 
The taxes were 1931-32 taxes but 
were based on incomes of 1930. 
The figures seemed to suggest tha, 
in the first year of the 


taxes. 

No, it is hardly likely that there 
were more wealthy people in 
ada in 1930 than 1929 but it is true 
that more of them paid heavy taxes. 


LIFE INSURANCE PAYS 
Ry in these days $185;000,000 

is a lot of money. Divide it by 
800 and it yyw eee 
working day of the year. 
ute it among the thousands of life 
insurance policyholders and benefi- 
ciaries throughout. the Dominion 
to whom it was paid in 1932 and 
in the great majority of cases it 
means the difference between 
hunger and starvation, happiness 
and misery, debt and freedém from 
debt. 

This figure is but one of many 
contained in a survey by The Fi- 
nancial Post, of the amazing sum; 
of money. distributed in Canada 
and by Canadian life insurance 
companies in the past year. Never 
before in the history of the busi- 
ness was the demand for cash sur- 
render values anything like what it 
was last year when Canadian com- 
panies paid out between $75,000,000 
and $80,000,000 in this way. This 
represents a jump of 46 per cent 
from the same figure a year ago. 

‘It is a splendid and lasting 
tribute to the soundness of Can- 
adian companies and of foreign 
companies operating in Canada, 
that they were able to meet all 
these demands promptly and at 
“par” and without sacrificing, at 
present demoralized security prices, 
a dollar’s worth of the capital in- 
vestments held in reserve against 
the ultimate obligation contained 
in the policy contracts, 

A danger will be, of course, that 
many of these policies against 
which money has been loaned in 
1931 and 1932, may lapse and the 
purpose for which they were ori- 
ginally purchased, thereby defeated. 
Life insurance has proved its abil- 
ity to “pay,” despite the rigors of 
depression. Policyholders should 
hasten to reinstate their policies 
immediately circumstances permit 
so that their insurance can achieve 
the dual goals of protection and 
financial independence for which 
the majority of contracts were pur- 
chased. 


TWO OMISSIONS 
‘THe London Daily Express pays 
tribute to Canada’s courage and 
says: 

“Canada has her problems and 
her difficulties, but she is facing 
them resolutely and “successfully.” 

One problem we are not facing 
resolutely and successfully—that of 
balancing our governmental budg- 
ets. 

The Express adds: 

“There is no country in the world 
with a more glorious future than 

this Dominion-continent won for 
the British race by the genius of 
our forefathers.” 

If there is a glorious future for 
Canada—and we agree that there 
is—it will be as much because of 
the genius of our 2,927,990 citizens 
of French extraction as of the 
genius of our 5,381,071 citizens of 
the British race. 


EDITORIAL NOTES 


The first ‘step to recovery; a 
balanced federal budget. 


* * * 


They say Hoover wants to come 
back in 1936. Some people are 
bears for punishment. 


A * * 


Two years ago French capital 
was withdrawn from England. Now 
French capital, frightened by an 
unbalanced budget at home, seeks 
security in London. 


* * * 


People seem to have an idea that 
recovery will come from the banks. 
If they mean from the banks of 
the Ottawa river they may be dis- 
appointed. . 


A preacher sees a cultural bene- 
fit from the slump, as greater 
leisure for study is given to the 
jobless individual. Ask the man 
who is one. 

* + o 


Finance Minister Rhodes ex- 
presses surprise that so few in- 
vestors subscribed to the last Dom- 
inion loan. Let him balance his 
budget and they’ll subscribe. 

* os * 


If it is immoral for citizens to 
bribe politicians, isn’t it also im, 
moral for politicians to bribe sec- 
tions or groups of citizens with 
special subsidies and public works? 

7 - ce 


The German press has been gag- 
ged by Chancellor Hitler. Cuban 
newspapers are under the iron rule 
of President Machado, Democracy 
is on trial in the world. ; 

™ * * 

It is proposed to give President- 
elect Roosevelt “dictatorial” pow- 
ers in balancing the U. S. budget. 
Yet these powers are no greater 
than our prime minister has under 
the Canadian system. 

* - om 


Several bank runs in the United 
States have been caused by pub- 
licity concerning loans from the 
R. F. C. Apparently a loan from 
the government signals depositors 

‘ to run for cash, 


Then, you-ask, why do it if the 
larger dollar would not any 
more? Well, the chief thing is that 
debts that look like this: 


DEBTS 
would begin to look like this: 
Debts 


OME one down Port Hope way 
Ss? trying to pull our leg. This 
letter came in the mail this week 
written on a blank order form torn 
from a seed catalogue: 

“The bank manager give Steve a 
copy of your paper. Steve brought it 
home and I see you advise on invest- 
ments. I want to make a clean up on 
several investments and I would like 
your advice on. how to k clear of 
getting the wires crossed. This is the 
proposition. 

“A few months ago I was out of 
work and was suffering from stomach- 
ache. underweight and dizziness. I 
got four samples of medicines from 
the ads. about the same time as I 
hired out here on Steve Green’s farm. 
Today I never felt better in my life’ 
and have put on 25 Ibs. 

“Steve understands business. He 
says these medicine ple pay money 
for photographs and letters like the 
face cream people do. He will write 
the right kind of letters and we will 
split fifty-fifty as the money comes 


in. 

“Now what I am worried about is 
this and I want your advice before 
I invest in photographs. Prices is 
shot owing to the war debts and the 


depression and I don’t know what; ™ 


market price I should charge these 
medicine companies. I want to be 
fair. And where can 1 get the names 
of more medicine companies, all 
there are? : 
‘ \Yours truly, 
Sam . 

“Pp, S—My address is just R. R. 4, 
Bill the mail carrier knows me. You 
can print this idea as far as I am 
concerned if it might help any other 
farmers to make some cash. Most of 
them need some. Bill says I am the 
only Sam on his route. Please excuse 
this paper; it is al] I could find.” 


Other Peoples’ Views 


Britain Sees It Through 
London Observer: There is one final 
and universal lesson. Nations intend- 
ing to recover from the slump and to 
rebuild prosperity upon solid bases 
must keep out of war. 


The Economy We Need 

Sarnia Observer: What we need 
now is not the kind of economy that 
will put our taxes on a basis of last 
year or the year before, We are 
entitled to uctions so that taxes 
will be in line with earning power. 
They never should have been boosted 
to the point that they have attained. 
We were entitled to more careful 
stewardship, : 


Economy Merger 

Business Week, New York—Linking 
tracks between Philadelphia and At- 
lantic City to form one route for the 
Pennsylvania Railroad and the Read- 
ing is an outstanding example of that 
rail co-ordination to promotg economi- 
cal operation of which there has been 
much talk but little done. 

Since the opening of the Delaware 
River Bridge between Philadelphia 
and Camden in 1926 there hasn't been 


enough business for. both roads, and |}. 


duplicate service, rendered unneces- 
sary by New Jersey’s famous high- 
ways, has been costly. 


A Ref ing Gesture 

Atlanta Constitution—The board of 
governors of the Palm Beach Taxpay- 
ers’ Association offers a unique and 
refreshing contribution to the demand 
for governmental economy in asking 
that construction of the proposed new 
post office for their little city be de- 
ferred because “there ‘now exists a 
necessity for rigid economy in the 
affairs of national, state and local 
governments,” 

If taxes are to be lowered, it is just 
as necessary for governmental extra- 
vagance to be eliminated as it has 
been for business to eliminate waste 
in order to keep going, and the tax- 
payers of Palm Beach make a refresh- 
ing gesture in pointing the way to 
governmental econémy. 


Pleasant Pipe Dreams 

Farm and Ranch Review, Calgary — 
No rational person will today seri- 
ously maintain, that our business, 
financial and social machines are 
working satisfactorily, or anywhere 
near it. It is obvious, that we face 
drastic, economic changes. But it is 
no use indulging in pleasant pipe 
dreams. What the Western farmer 
wants is higher prices for his prod- 
ucts—and he wants it now, not in 
the sweet by and by. . 

His wisest course is apparently to 
focus his attention on attainable 
objectives for the time being. If the 
“Co-operative Commonwealth Feder- 
ation” can create a new heaven and 
a new earth later on, we will all be 
for it. But we should not permit our 
efforts to attain immediate improve- 
ments in our position, to be diverted 
into fantastic channels by imprac- 
ticable dreamers, however well inten- 
tioned they may be. 


School Costs 

Border Cities Star, Windsor.—Mr, 
W. Donald McGregor, a member of the 
Windsor Board of Control and a 
former school trustee, gave the 
Windsor Board of Education some- 
thing to think, about recently, when, 
holding a conference with the 1933 
trustees, he ressed the opinion 
that the time is comi when an 
intermediate high schoo] education 
will be the highest provided by the 

tax es pes 
ucation costs are wing,” Mr. 
McGregor said, “and something must 
be done. I think it’s getting her 
than we can afford to pay. I think 
the time. is coming when we'll take 
pupils through the intermediate high 


fool and from th they'll h 
the os on “7 don't figure 


‘All legislative plans which post- 
poned the working of natural pro- 
cesses should be rejected. 

“It is the weak who need a solvent 

ernment most. 

le to take care of 

“I am willing to 


will be more money available than 
all the inflationists propose to print. 

“More money would be available 
for relief under a balanced budget 
than otherwise, se the govern- 
ment’s credit would be increased and 
bonds could be issued to any desirable 
amount, 

“A nation’s money is unsound when 
it continually spends much more than 
it receives in revenue and makes up 
the difference by using its debts for 
money—no matter how adroitly. 

“No nation is living within its in- 
come now, and the money of all i 
unsound or su . That is the 
effective cause of continued misery, 
and cure of that is the controlling 
principle for any couneil among 

* * 


nations.” 
L; F. atee pease of the Dela- 

ware & Hudson, told the com- 
mittee that if the government would 
let the railroads alone and take 
legal shackles off them, they could 
get along without help. Mr. Loree 
advocated several means of adapt- 
ing the railroads to changing con- 
ditions, including: 

“Adjustment taxes, wages and 
working conditions. 

“Elimination of waste through 
abandonment of all unused service, 
obsolete facilities and mileage go 
longer justified by the traffic. 

“Development of essential railroad 
facilities to the highest state of effi- 
ciency through improvement of 
grades, reduction of curves, shorten- 
ing of lines, application of heavier 
rail and ballast, strengthening of 
bridges and improvement in equip- 


ent, 

“Amelioration of the five major 

hazards of the employee: Sickness, 

aceident, death, unemployment and 
erannuation.” 

r. Loree, in commenting. upon 
the pus of bus lines auto- 
mobile freight traffic, did not ask 
for their restraint. He knew of no 
bus line which was paying a profit, 
and what freight trucks were 
carrying was in less than carload 
lots which represented only 2% per 
cent of the ton-mileage and requir- 
ed 25 per cent of the car equipment, 
he said. gts 


ONGRESS alone cannot cure 

economic ills, but it can <= by 
attempting to balance its budget 
and assuring investors that a stable 
currency will be maintained, E. 
Duffield, president of the Pruden- 
tial Life Insurance Company, told 
the committee. 

Much ean be done by Congress in 
curing governmental extravagance 
and ending talk of inflation of the 
currency. General lack of confi- 
dence in government, fear of what 
ma papprn. is caused by the un- 

ili condition of public as 
well as private affairs, and both 
legislative bodies as well as indivi. 
duals can aid in restoring hope to 
the people, he said. 


HE committee was told by 

David A. Houston, of New York, 
that the country is not “in as dee 
a situation” as most people thin 


late 
“It is estimated that in 1857 one- 
half the land holdings in the country 
—and. all in many ons—changed. 
hands because of the ression. In 
1873, eighty-nine railroad companies 
went into receivers’ hands, nine New 
York banks suspended, and the New 
York Stock Exchange shut down for 
the first time in its history. In 1893 
there was agitation for cheap money 
as at the present time, and I know of 
nothing would be so hurtful or 
80 gens pitative of chaos as tampering 
with the currency now.” 
” * * 


ANIEL WILLARD 

Baltimore & Ohio R. 
cancellation of war debts as in the 
best interest of the U. 8S. and 
world. Alfred P. Sloan, Jr., presi- 
dent of General Motors, Alvin Mac- 


resident. 
, urged 


in governmental 
expenditures as a primary need, 

Myron C. Taylor, chairman of 
United States S seemed to sum 
up the view of the industrial 
leaders who appeared when he said: 

“I believe that at the present 
moment uncertainty is playing a great 
part and is a t factor in the 
revival of our affairs. 

“I believe that if the Government 
would put its own house in order as 
an example to the community, balance 
its budget and live within its income, 
it would go a long way toward reviv- 
ing publie confidence. 

I think the fear of tampering with 
the — system is one that spells 
a good deal of uncertainty in the 
public mind. I do not believe, many 

ple really know what is méant 

y inflati And so many forme-of it 
are sugges that even discrimin- 
ating people may have doubts.” 
-&s¢ & *& 


D. ANOTHER witness was Dr. Her- 
man F. Arendtz, 


Boston éco- 
nomist. He said, in his evidence: 

“The entire credit structure of the 
country will collapse unless the fed- 
eral budget is balanced, aid continued 
to industry and more money put into 
circulation, through bi-metallism. 

“The capital structure has to be 
reduced, 

“Budgets should not be increased 
by new taxes but by reduction in 
expenditure, 

“Economists and international 
bankers have a plan for an inter- 
nationally managed credit currency. 
They could then shuffle and manipu- 
late world credit and fix prices. It is 
most dangerous. I have not confidence 
enough in the| wisdom and moral 
strength of any group of men to sit 
on a pedestal and manage world credit 
and currency for us.” 


Reduce Public. Expenditures 


‘ Brantford 


The Financial Post is performing a 
real public service in publishing very 
Cealahe data each week to show the 
financial crisis Canada is facing, un- 
less steps are taken immediately to 
lower expenditures so that the fed- 
eral budget may be balanced. In its 
editorial explanation of its campaign 
it says, in part: a 

“The views that are being expres- 

sed by The Financial Post on the 
critical nature of Canada’s present 
financial position are regarded in 
some quarters as alarmist. If they 
do arouse concern that is not to be 
deplored, It is never unpatriotic to 
face the facts. Canadians have not 
faced the facts about their national 
financial position. What The Post 
is saying is not new to these 
columns. For years The Financial 
Post has warned of the trouble 
ahead for Canada if it continued to 
spend extravagantly through gov- 
ernmental channels,” 

This is a note. that cannot be 
sounded too emphatically. Budgets 
must be balanced. That is a first step 
to the restoration of public confidence, 
without which normal nen can- 
not be reestablished. adership dur- 
ing such a critical time should come 
from the governments, but up to date 
they have utterly failed to introduce 
into their own spending departments 
the retrenchment that has been en- 
forced upon business firms and private 
individuals as well. The tendency has 
been to find additional revenue 
through increas taxation rather 
than impose economies to make ends 


meet. 
Budgets have not ‘been balanced 


think it’s necessary for the taxpayer 
of the community to give every child 
an education to fit him for a uni- 
versity. Many of those who complete 
collegiate courses do not use the 
education th receive and besides 
there is much more that one can 
teach oneself after leaving school.” 

It is quite ak that Mr, McGreg- 
or’s statement will raise a storm. of 
protest in certain quarters, but it is, 
nevertheless, a view of the situation 
that will have to have consideration. 
General educational costs must be 
lowered. | 7 

e—_— 
Winnipeg Population Increases 

Winnipeg’s population, according to 

eo nee: ee * ‘ a cit 
en en 1 . 

the highest om a istore Phe 

represents an of 2,777 
last year. ‘a 


Expositor 


and, as Saturday Night said in a 
recent issue, “Government finances 
are everywhere in a critical condition 
because of this failure.and a solution 
is not immediately in sight. Obvi- 
ously the most drastic retrenchment 
is called for by governments and the 
country demands that they recognize 
the fact.” It is a big ‘problem to 
balance the budget just now, with in- 
creased expenses for relief and social 
services of every kind, but England 
did it in 1931 and Canada can do it 
Soeee The operation may be painful, 
but it is necessary if a cure is to be 
effected. : 


What of Canadian 
Investments Now? 


Some Canadian interests seem 
intent upon devaluing their 
monetary unit to a level com- 
parable to sterling, and such 
a drop should logically be fol- 
lowed by a boom on the Can- 
adian stock exchange. Would 
this be an out and out advan- 
tage to Canadian investors? 
And what of the American 
owner of Dominion securities? 
Then, aside from inflationary 
considerations, the Canadian 
railroad situation and its pros- 
pects constitute an important 
chapter of the finances of our 
northern neighbor, 


All of the above factors are 
covered in two feature articles 
that a anseer in the Febru- . 
ary 22nd an arch ist i 

of The Financial World. ee 


and the entire sta 
btaff 
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experience of this organizations at 
the disposal of investors in any 
part of Canada. 

Dh Address our nearest office, 
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| Annual Meeting of the Chartered 


Trust and Executor Company 


_ Satisfactory Year and Sound Liquid 
Position Shown 


The Annual General Meeting of The Chartered Trust and Executor 
ompeny, Limited, was held in Toronto on Friday, February 17th. Mr. 
James Y. Murdoch, K.C., the President of the Company, in reviewing the 
operations during the past fiscal year, said: 

“The year 1932 under review, being the third year of what is termed 
‘the Great Depression’, has been one'requiring the lant attention of your 
management and the Board of Directors, and I am glad to be able to 
eyeare you that this vigilant attention has been given to, the affairs of your 

ompany. 

“In addition to the constant and careful consideration of the business 
managed by the Company in estates, es and other trusts, we were 
faced with reduced operations in most of the departments which sub- 
stantial. income to the Company, and after considering all the conditions 
which had to be faced, I think we should be satisfied with the reduced but 
after all substantial net earnings shown by the Company. 

“A Trust Company’s business arises solely from the buildingup of 
confidence in the Company and this confidence is built up by careful 
management, which entails constant attention and by a conservative atti- 
tude on the of the management and the Board of Directors. This is 
the policy of your company, and I can assure you will be the continued 
policy, © first consideration must of course be to those who have 
entrusted their money or their business to the Company, and this consider- 
ation applies particularly to guaranteed trust Accounts and then to estates, 
trust and agencies. 

“You will note from a perusal of the Annual Report that our deposits 
at the end of 1932 had increased over $235,000.00 since the end of the 
previous year, and that our guaranteed trust account had increased from 
something over $2,560,000.00 at the end of 1931 to approximately $2,650,000.00 
at the end of 1932, The funds in the Guaranteed Trust Account represent 
trust funds for investment and trust deposits, and I would draw to your 
attention the liquidity of this public liability. $873,000.00 is the investment 
in mortgages, $710,000.00 in Dominion, Provincial, Canadian Municipal and 
School District Debentures, $7,500.00 in miscellaneous bonds, and over $1,- 
000,000.00 in loans on collateral security or cash on hand and in banks. 

“The bulk of the money loaned on the mortgeges is loaned on City of 
Toronto properties, the Company having a very small amount of money on 
Wate ean ators no ee ae e aveeeenes in van account in the 

rovinces. @ percentage of arrears of mortgage intere ayments 
is very small indeed. mY ee 

“The loans on collateral securities are made on a conservative basis and 
the collateral represents almost entirely Dominion, Provineial and Cana- 
dian Municipal securities. You will note that $100,000.00 has been written 
over from reserve, Your Board thought that under the present general con- 
ditions it was wise to value our investments in our statement at approxi- 
mately the present market values and this is the reason for writing $100,- 
000.00 from reserve. I would point out that in so valuing the investments 
of the Comment such values sppear at figures substantially below the 
values allowed by the Department of Insurance of the Dominion for In- 
surance, Trust and Loan Companies. 

“I would draw your attention to the very small amount representing 
real estate held for sale, namely $5,360.05, which is concrete evidence of the 
secenrrative policy fallowed by your management in making mortgage 
oans, 

“The Ontario Department of Insurance issues quarterly statements of 
deposits and liquid securities of Loan and Trust Co stations, and in the 
preparation of such statements, the fy ors ange considers as liquid securi- 
ties cash, Government and Provincial bonds, bonds of Ontario Municipali- 
ties (not in default), and loans secured by bonds of the above character, 
and you will see that this excludes bonds of municipalities outside the 
Province of Ontario, corporation bonds and mortgages. The return for 
the quarter ending December 31st, 1932, shows the liquidity of your company 
on this basis at 64.33 per cent. of our depositors’ account, and of the seven 
pat arenes cae go in rae having larger deposits than 

se he y your Company, only two are shown as i er- 
wate of liquidity. ” y Berne © grester p 

“I have given you these facts and figures to impress upon you the 
conservative attitude of your management and Board of Riscetees in the 
direction of the affairs of your Company, and while this of necessity reduces 
the net profits, yet I think you will agree with the Management and the 
Board that a conservative attitude and a policy of first protecting our 
depositors and those who do business with us ie the only policy which 
eyo properly be adopted. 

© rising tide of taxes has become a very heavy burden on your 
Company and other Trust Companies. This item on 1982 business for 
your Company totals over $24,000.00 for Dominion, Provincial and Municipal 
taxes, and I consider it is the duty of all of us to impress n our Gov- 
ernment leaders the fact that our burden of taxation in this country has 
reached the very limit which this country can bear. 

“In addition to the growing confidence of the public in our Company, 
represented by the substantial increase in our deposits, which by the wey 
was in a practical manner greater than is represented by the figures given 
by me because certain osits which might be termed “Special”, were 
withdrawn in the year, and the increase shown is by new accounts, which 
might be termed of a mbre permanent character. ; 

“Another pleasing evidence of the growing confidence in your Com- 
pany is shown in a wor substantial growth in the number of wills either 
deposited with us or of which advice has been given to us, wherein your 
Company has been appointed Executor, and this inerease will represent 
increased business in the future. 

“In closing I would wish to express the appreciation of the Board, and 
I am sure your a ation, of the splendid service given the Officers 
in the carrying on Of the business of the Company. Our 
has been reduced, our employees have gracefully accepted substantial 
reductions in-their remunerations, and yet their loyalty has not diminished 
nor has the service to the ‘doing business with us suffered at ell. I 
think the thanks and « 0% of the shareholders is due to such a loyal 
and oa body of officials and employees, : 

w ve to our General Manager, Mr. Gibson, the task of dealing in 
more detail with the Balance Sheet ‘an general affaits of the Company.” 


GEORGE F. HARDY 
. Consulting Engineer 
_ 305-309 Broadway, New York City, N.Y. 
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A of the business 
the past week with the 
and longer” eight 
forefront. Rumours o: 
Chevrolet lower-priced 
the light Ford eight, both 
jntroduced in _ the spring 
caught the public’s imagination 
the automobile is a favorite 
of conversation. Both these 
cars, it is understood, will sé 
new low mark for the industry in 
Canada and delivered prices below 
$500 are freely prophesied. 

On top of this comes Word that 
at last an English company is mak 
ing preparations to enter the Can- 
adian field. The Austen Motor 
Car Co., of Northfield, Eng., 

jive in Can- 
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Ford 
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ronto. Left-hand drive has been 
introduced and in appearance and 
leone hance af, becomin re 
stand a good c 

rmanent addition to the automat 
ive field of the Dominion. 

Austen are establishing a déaler 
organization throughout Canada 
and already distributors have been 
fixed in Halifax, Montreal and To- 
tonto. Unlike previous ventures 
jnto this field by English manu- 
facturers this one appears to be in- 
tensive. A full range of parts will 
be maintained at central service. 
stations and the repair bogey which 
has scared prospective purchasers 
of English cars in the past appears 
to be in fair process of being effec- 
tively laid. 


Severe Weather — ~ 
Hinders Trade 


A NEW ‘trend in petroleum ‘im-}’ 


ports is largely responsible for 
the decrease in Janu imports 
compared with those of January a 
year ago, The Financial Post learns. 
Since the erection of refineries in 
Montreal imports have been reduced 
via the Sarnia pipe line and in- 
creased by ocean freighter. This 
latter means of transportation, as 
far as Mon is. concerned, is 
necessarily confined to the summer 
months and the result is that, dur- 
ing the past season, enough crude 
was imported to keep these Mont- 
real refineries in operation during 
the time that navigation was closed 
on the St. Lawrence. Imports in 
January were 51.8 per cent lower 
than in January a year ago. 

Frigid weather throughout Can- 
ada in the week ended Feb. 11 is 
held responsible for a decrease in 
carloadi for the week. In the 
western division, where the cold 
was most intense and drifting of 
snow blocked many lines, loadings 


_ were particularly light, falling from 
11,202 i i 


in the previous week to 10,- 

314. Wheat exports continue to 

run ahead of last year, exports for 

the week of S166 881, yn being 20 

cent greater nin corres- 
oendi week of 1932. 


ponding 19. 

Since the reduction of the excise 
tax on cigarettes, the number en- 
tered for consumption has shown 
consistent gains over the corres- 
ponding months of 1931. It would 
appear that the trend toward “roll- 
ing your own,” which was making 
such inroads on cigarette sales dur- 
ing 1932, has been at least tempor- 
arily halted. Rubber imports show- 
ed a usual seasonal increase as de- 
mand of automobile manufacturers 
for tires begins to near its peak. 
Rubber imports, however, were con- 
eaeeany smaller than in January, 

932. 


Talking Pictures Produced 
on Vancouver Island, B.C. 


Advice from Victofia, B.C., states 
that a great deal of interest has been 
aroused there recently by the filming 
of two talking pictures in the vicinity 
for the British market. 

It is understood, The Financial Post 
learns, that a branch of the industry 
's to be established on the island, 
most probably in Victoria. 


Alberta Coal Output Higher 
Alberta’s coal production during 
1932 amounted to 4,870,030 tons, as 
compared with 4,564,290 tons in 1931. 
All classes of coal, except bituminous, 
showed a gain. 
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Practically “all of the Januaty| 


sales were made in Ontario, part- 
y because that province saw the 
first showing of the 1938 models 
but chiefly because of weather con- 
ditions. Of total sales in the four 
Eastern proyinces (no return 
available for Prince Edward Isiand 
until later in the year) of 1,045, 
more than 90 per cent were made 
in Ontario, this situation 
similar to previous years. 

General Motors Lose 


General Motors two big sellin 
lines, Chevrolet and Buick abso 
most of the decrease from 
1932, sales of the former 
from 43940 374, while in the latter 
cage the decline was from 118 to 
67. Ford, minus & new. model 
both yeers, maintained a steady 
position wy selling 120-cars while 

hanged from a six to 


Ford for the leadership of the Can- 
adian field should be keener than 
ever this year, as Chevrolet, last 
year’s leader has dropped 65 sales 
already while Ford is only 8 less 
than in January, 1932. Ford gets 
under way this week with the new 
model and from now on monthly 
totals will be closer. 
New Car Sales in January 
1932—__—_—- 


Ont. provinces Total 
Chevrolet eeree 348 874 
Ford s.ccocsese 102 
Dodge ...escee 105 
Plymouth ..+.,» 3s 
Bu 
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Ontario ccccsesessvece ay 
Quebec ereeeeeeeeeooearses 


Nova Scotia ...cseccecesst 
New Brunswick ...sse0.« 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Dutch Financial Interests are 
negotiating for the establishment of 
a beet sugar factory im or near Win- 
nipeg. Only $7,500 of Manitoba eogee 
is asked and the balance of $1,500,- 
000 will be subscribed by the Dutch. 
If the deal goes through, A. D. Bla- 
auboer, at present in Winnipeg con- 
ducting negotiations, will remain as 
manager. 

Canadian Blower and Forge Co. 
Kitchener, has installed machinery 
for the manufacture of cream sep- 
arators. The industry complete was 

urchased from the Dairy Cream 

eparator Co., of Indiana, barred from 
this country through tariff action. 

Hydrogas Refineries, manufacturers 
of a new motor fuel known as “Hydro- 
gas” will erect a refinery in St. 
Catharines to serve the Niagara 
Peninsula, The new company ie 
affiliated with similar refineries in 
the United States. It is stated that 
the proposed St. Catharines refinery 
will have a capacity of 250 barrels a 


day. ‘ 

The Continental Distillers, Ltd. 
has been incorporated in Newfound- 
land with a capital of $800,000, for the 
purpose of carrying on e distillery 
business. in Newfoundland. 


Ottawa Valley Power Company 
514% First (Closed) Mortgage Bonds 
Due October 1, 1970 
Principal and interest payable 


or United States funds. 


Price: 100 and interest, to yield 5.50% 


Particulars on request 
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18 |The Financial Post index of busi- 


ness operations in preliminary 
form registered a decline of one 
point in January from the preced- 
ing month. While declines and in- 
creases were distributed equall: 

the reactionary tendency in scivirat 
production and foodstuffs which 
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Minerals and Foodstuffs 
Cause Decline in January 
Construction Industry Shows Slight Gain After 


Seasonal Adjustment — Iron, 


teel, Rubber 


and ‘Petroleum Improve Slightly 


By SYDNEY B, SMITH 


The of business 
operations p 


greater part of the last four years 
was continued in January. The 
Financial Post business index 


divided, there being 21 
and 21 decreases. But the de- 
result- 


22| creases were more 


severe, 
ing in an unmistakable decline in 

e index from 74.1 in December to 

78.1 in the month under review. 
Other Factors Improve 

While the eee of business 
operations is m significan 
factor in the trend of economic con- 
ditions, it is well to consider devel- 
epments in o lines. the 

hole, the 
ro he teat 

e level of general business. 

The bright spot of the month 
was the continued in gov- 
ernment bonds, Dominion and pro- 
vincial issues reco 
gain over ber. After sea- 
sonal adjustment, the sum of notice 
and d deposits showed a 
moderate gain at the first. of the 
year. The stock market averages 
were slightly- higher in Janu 
than in the preceding month a 
the spectacular rise in the gold 
stocks served to direct attention to 
an industry operati under favor- 
able conditions. Although the in- 
dex of wholesale prices indicated 
o a new 7. 
in January, the 
from the ing month was lim- 
ited to one-tenth of one point. 

Factors Analyzed - + 

Mineral production and foodstuffs 
declined from the relatively high level 
of December and this reaction was the 
chief. influence in depressing the in- 
dex in the month under review. On 
the other hand, the forestry, iron and 
steel and construction industries, 
while still at low levels showed, after 
adjustment, moderate improvement 
over the preceding month. 

Nickel exports were 3,079,000 equate 
in January compared with 2,175,000 
pounds in December. Copper exports 
directly from Canadian mines showed 
a decline in January and zinc exports 
were in lesser volume. . 

Receipts of gold at the Mint were 
253,430 ounces compared with 238,999 
in December and shipments from 
mines including exports were slightly 
greater than in the preceding month, 


C. P. R. gross earn. 
C.N.R. gross earn. ( 4s 1 


C.P.R. net eafn. (Dec.) .... $ 
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Steel, (Dee.) 

Automobiles prod., No. , 
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30,691 41,234 186,397 
1,711,000 $ 2,120,000 $ 11,164,000 
,987,574 $ 
2,310,749 
C.N.R. net earn. om rrtreee erreee 
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the gain being less than normal for 
the season. ipments of silver were 
642,625 ounces compared with 987,698 
and seasonal adjustment does not 
greatly alter the comparison. The de- 
cline in asbestos was less 
than normal for the season. Imports 
of bauxite for the manufacture of 
aluminium showed moderate decline. 
The production of lead was not avail- 
able for January but a decline was 
shown in December compared with 
the ) puceditng month. Advance infor- 
mation indicates that after seasona! 
adjustment mineral production show- 
ed decline in January from the level 
of December. » 


Foodstuff Weak 


Out of the ten factors showing the 
trend of activity in the production of 
foodstuffs, three showed a gain. The 
was léss active in the 
last month for which statistics are 
available. Production of wheat four, 
oatmeal anid rolled oats showing con- 
——— decline. Corn flour record- 


anuary compared with 61,345,000 
pounds in the last four weeks of 1932 
the decline being greater than normal 
for the season. 

Cattle slaughterings were consider- 

ly greater, 70,776 head comparing 
wit $59,904 in December, and sheep 
slaughterings showed a gain after 
seasonal adjustment. Hog slaughter- 
ings were at a moderately lower level, 
but the erneres index for inspected 
slaughterings was up to 101.8 com- 
pared with 93.8 in December. Exports 
of cheese and canned salmon reached 
lower levels, even after seasonal ad- 
justment. The net result was that the 
foodstuffs index was 67.9 compared 
with 94.4 in December. 

Cigarette Consumption Up 

The release of cigarettes was in 
considerably ter volume in Janu- 
ary, being 310,144,850 compared with 
304,618,966 and raw leaf tobacco also 
showed a gain. The release of cigars 
showed a drop greater than normal 
for the season. . 

Raw rubber imports were in greater 
volume, the total being 2,663,000 
pounds compared with 2,109,000. The 
output of leather boots and shoes 
showed decline in December after hav- 
ing been well maintained throughout 
the preetting months of the year. 

Although greater than in the same 
month of 1932, the imports of raw 
cotton were less than in December. 
The total was 8,765,000 pounds com- 
pared with 13,819,000 in the preceding 
month. Imports of cotton yarn were 
316,000 pounds compared with 258,- 
105, while wool for further manufac- 
ture was imported in lesser volume. 

Newsprint low Normal 

Production of newsprint was 140,589 
tons compared with 138,682, but the 
gain was less than normal for the 


t Cumulative Jan. 1 to date 
982-31 1932 1981 


000 
12,410,467 6.200.821 
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during January. 


Many Plus Signs 
In Comparisons 
Week’s Figures 


Some welcome increases from 
December lows are seen in 


ever, @ year ago. 
Building permits, cotton imports 
and sugar production all oes tenes 
losses compared with the last 
month of 1932, but only buildi 
~— compare unfavorably 
anuary, 1932. Petroleum rts 
show a large decrease from Janu- 
ary a year ago. ; 
. Sonn tet 
Prev. Prev, 
Jan., 1933 Period Year 
% % 
27,308,000 —55.5 —2.1 
310,144,860 +18 +114 
2,668,000 +268 —82.7 
8,765,000 —86.6 +34.3 
140,589 +13 —18.0 
bd ft. 39,178,000 +44 —27.2 
Petroleum imp. 
gal. 36,084,000 +65 —51.3 
$ 1,168,878 —214 —57.9 


Building permits 
Feb., 1933 
Carloadings 


No. 30,691 
Wheat exp. . 
bu. 3,148,831 +20.6 
Wheat stks. 
bu. 229,493,740 —0.6 +-19.6 
*Weeks ended Feb. 11, 10, 10, respectively. 


Weekly* 


—8.8 —25.6 


—20.3 


season. Wood-pulp exports showed a 
gain after seasonal adjustment, the 
export of shingles showed substantial 
gain while planks and boards .were 
exported ta the extent of 39,178,000 
ft. compared with 37,543,000 in De- 
cember. The shipment of shingles to 
external markets was 83,718, com- 
pared with 73,138,000 in December. 
The, output of the primary iron and 
stee] industry was greater than in the 
preceding month, the rai] contract 


obtained by the Dominion Iron andj} 


Steel Co. being the chief reason for 
the gain.. Increases were shown in 
the production of steel ingots and pig 
iron. A thoderate gain was shown in 
the outpyt of motor cars, but 
level of operations remained low. 

gain was shown in the imports 
of crude petroleum, the amount ng 
35,084,000 gallons compared with 82,- 
808,000 gallons in December, and the 
gain wowild be increased considerably 
y seasonal adjustment. 


Construction Gains 


The decline in building permits and 
construction contracts awarded was 
less than normal for the season and 
the index for the construction indus- 
try consequently showed a gain in 
January. The low ebb of construction 
work now in progress is one of the 
discou ng factors. . Carloadings 
numbe 1 
with 152,562, the decline after seasonal 
adjustment being about 4 per cent. 
During the ‘first six ‘weéks of 1933 
loadings were 186,397 cars, a decline 
of 55,664 cars from the samé period of 
last year. 

After seasonal adjustment exports 
showed a moderate gain while im- 

orts reached a lower level. Bank 

ebits or payments oe Cowes showed 
a@ gain in January a seasonal ad- 
jJustment. ‘ Ries 9 
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Codfish prospects are b in 
Newfoundland, a report from St. 


John’s states. Fish 


Failures 
for the week ended Feb. 
388 compared with 


dealers are, on the 

whole, fairly well satisfied with the 

transactions which have been con- 
cluded and the prospects: 

under the pene 
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week a year ago. For the year to 
date failures hes 257 ia 
in 1982, a decrease of 15.7 
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per cent. 


Loadings for the week ended 
cars, a decrease 
of 1,220 from the previous week. The 
seasonally adjusted index dro 
53.22, a. new low level for 
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200 a Month — 


as long as he lives 


HEN his earning days are over—he is assured of 4 
definite income for the rest of his life. Every month he 
will get a cheque for $200 to spend as he pleases, He can 
take things easy, travel, play, enjoy life to the full — 
All because he has arranged that Life Insurance will provide 
for him after he has retired. 
As long as he lives he will be free from work and worry— 
free from the uncertainties of other investments. 
Some day you will want to quit the daily grind—and you 
can. Just decide the income you need—it may be $50 or 
$500 a month—and then comfult a Life Insurance repre- 
sentative. He will tell you how simply you can ensure future 
independence for yourself and adequate protection for your 
family. “a 


$335,000,000 


PAID TO LIVING POLICYHOLDERS IN THE PAST 3 YEARS: 


During the Goin rah Shine pcteynbion ie Commies ; 
se cash, $538,000,000. And of that amount a substantial portien 


was paid in the form of monthly income 
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Solution Sought for ‘Mari- 


Dccsncshlensive Proposals 
- Considered as. Collieries 
.. Battle With Dwindling 
Output and High 
Costs: 


From Our Own Correspondent : 
MONTREAL.—Coal production 
in the Maritime Provirices has been 
_ the centre of much discussion in 
_ the month and it is considered 
pn likely ‘that representations to Ot- 
tawa, will follow conferences | 
_ tween interested parties with a view 
to stimula output and sales of 
- agence a ae rae tag 
ter was brought up, at the provin- 
cial sear nen goats anf is th 
a live. topic. 


Recent press reports that a plan} 


would be submitted to enable the 
Maritimes to serve Quebec entirely 

_ with, its coal requiremente, where 
ppaaibie, are regarded as prema- 

: . The report suggested that an 

' “area would be segregated as a mar- 
~ ket for Maritime coal sales; other 
imports would be largely eliminat- 
ed and the resultant demand would 
enable Maritime coal producers to 
‘eut their costs. 

Certainly the question of tonnage 
is paramount to the coal mining 
industry at the moment. Sales have 
dwindled in the past few years and, 

-withcut volume, the difficulty of 
. redu:ing costs has been a major 
problem. Subventions have helped 
producers to some extent but the 
situation as it exists today is seri- 
ous; possibly at no time has the 
Maritime industry been called upon 
to face such an urgent predicament. 
Seek Increased Tonnage 

Operators feel that given a 
chance to increase their tonnage 
they would be able to bring their 


~ . costs down to reasonable levels, but 


without vélume their operating ex- 
“penses cah only be controlled to a 
certain point. Ways and means of 
formulating a fuel policy have been 
under discussion; as yet details 
have not been divul but; it is 
thought that the matter may come 
to a head shortly. 
; Pound Sterling is Problem 
Possibly the greatest adversary 
which the Maritime industry has 
today is the depreciated pound 
sterling. Present premium of the 
dollar in comparison with the Brit- 


ish pound enables importers to}- 


bring in coal at a low price; it has 
even invaded the Maritime market 
itself. The British coal industry is 
well controlled, domestic prices are 
regulated, and a variable rate for 
exports is strictly supervised. 
"These factors, together with the ef- 
fect of depreciated currency, are 
making inroads into Maritime pro- 
duction while the continued slack- 
ness in the steel industry narrows 
an outlet which in normal times is 
fairly broad. 
| From the United States, as well, 
édeapetition is keen. Prices have 
been slashed to low levels to hold 
Canadian business and railways 
‘have reduced rates to the border in 
‘an effort to secure the haul of form- 
er years. Costs in the U. S. are 
at a low level due to different min- 
ing methods and low wages in cer- 
tain districts. 
Major Industry in N. S. 
. Extent of the industry’s .value to 
_ Nova Scotia is seen in the fact that 
_-coal production in that province 
- was valued at $24,528,860 in 1930. 
Tonnage was 6,252,552 tons. In 


. -1931 production was 4,955,563 tons 


valued at $19,016,720. Figures for 
1932 have not yet been made avail- 
vable but it is estimated they will 
fall below the previous year by 
some 20 per cent; values are likely 
to drop proportionately. 

The problem of marketing Mari- 
time coal has been aired on many 
occasions, but indications are that 
efforts will be made to find some 
more tangible solution to difficul- 
ties involved than have. been put 

forward heretofore. The Duncan 
Commission investigated the whole 


_ . situation two years ago and the fea- 


ture of its report was the stress 
- laid on necessity of reducing min- 
ing costs. A wage reduction was 
recommended and effected but this 


* alone will not place the coal mining | 


industry on a sound footing. 
Widen Domestic Market 
Subventions granted to ship- 
ments to Ontario markets have aid- 
ed the industry but only to the ex- 
- tent that they have prevented a 
‘bad situation from becoming in- 
tolerable, according to observers. 
Much promotional work has been 
undertaken by the leading producer 
with a view to opening up outlets 
in Ontario for Maritime coal;' this 
has met with a degree of success. 
But the net result has not increased 
production to a point where costs 
can be brought down to a desired 
level; Maritime mines are still slack 
and overhead continues to stay at 
relafively high levels. 
Doubtiess the feasibility of any 
put forward will be questioned 
n various quarters. Economics of 
- the situation have always been a 
hot — = on bg the 
importance of the industry to Nova 
Scotia is. strongly la 


distress caused by the parlous 


condition of coal mining there to- 
day; whether a real national fuel 
jlicy will result from the various 

- pourpariers which have been held 


remains to be seén. 
- Orange Crush Bottling 


Goes Into Liquidation 


Orange. Crush Lid. has no stock 
interest in Or 


2 provisional liquidator, officials of 

the company state. The Winni com- 

y a e ee fee ise for 

range Crus roducts in 

' the Winnipeg area and buys syrups 

: and extracts from Orange Crush Ltd. 

it ie understood that the latter com- 
attion et ce 

no s Orange Crush 

rik teflects the decreased de- 

mand for soft drinks experienc by 

ucers during the past year. i- 

of Orange Crush Bottling Co. 

been asked to state their claims 

the company by March 15. 


by that 
oe There can be no doubt of 


Crush Bottling Co. 
ef Winnipeg which és in the Soni of 
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Cash Reserves Depleted as 
. Operations Continue 
...- Unprofitable 


séa% See 

MONTREAL, — Dividends have 
bee the $3,000 of 
common stock of Montreal 
Ltd., on which payments at the rate 
of 6 per cent have been made since 
1920. The company has. sustained 
operating losses in the past three 
years, though it is understood that 
eee position today is slightly 
impro This reflects benefits of 
plant rehabilitation carried out in 
the past two years at a cost of 
around $1,000,000. 

.Ability of. the company to con- 
tinue common disbursements despite 
losses has been due to its cash posi- 
tion, In.1929 Montreal Cottons sold 
its water rights to Beauharnois 
Light, Heat and Power Co. for 
$1,975,000 cash, in addition to free 
delivery of 8,000 horsepower from 
Beauharnois. But ‘inroads have 
been made into reserves through 
maintenance of dividends, and di- 
rectors evidently wish to conserve 
cash: position until conditions im- 
prove. 

Continued Losses Reported 

Operations in 1931 resulted in a 
loss of $246,840 compared with a 
loss of $329,361 in the previous 
year; it is unlikely that earnings 
for 1932 will show much improve- 
ment. Losses were offset by the 
transfer of $950,000 from special 
contingent account in the two years 
period but despite this, surplus 
was reduced to $383,724 at the end 
of 1931 compared with $857,068 at 
the close of 1928. The common divi- 
dend has not been fully earned since 
1927, but the deal with Beauharnois 
gave the company sufficient cash to 
maintain dividends. 

Montreal Cottons operates one of 
the largest cotton mills in the world 
at Valleyfield. Formed in 1911 as 
a reorganization of the old Mont- 
real Cotton Co., active since 1872, 
an initial dividend of 1 per cent’ 
was paid in 1912. A-rate of 4 per 
cent was inaugurated the next year 
and maihtained until 1920 when the 
6 per cent rate was started. Pre- 
ferred dividends have been paid 
regularly and are being continued. 

Dominion Textile: Co.’ has: been 
affected by the dividend ‘omission. 
The company holds ‘a substantial 
block of Montreal Cottons’ common 
and with deferment of payments, 
disbursement on Dominion “Textile 
stock has been lowered from a for- 
mer rate of $5 to an annual rate of 
$4 a share. 


Merged C.D.S.S. 
Increase Income, 
Decrease’ Costs 


Consolidated Diversified Stand- 
ard Securities, formed in May, 1932, 
as & ‘merger ofthe three Diversi- 
fied Standard Securities trusts, 
shows increased income fd de- 


creased, expegaed ‘end appreciation 
in market value ‘sectatsen held 
in its first report since the merger 
covering the 5% months from July 
13 to December 31, 1932. 

Income from dividends, interest 
and exchange was $32,798 and 
profits on sale of investments and 
return of capital amounted to $54,- 
603, making total revenues of 
$87,401. Income from dividends, 
interest and exchange during the 
5% months period covered by the 
report, but not including revenue 
from profits realized on securities 
sold, was equal to 4.27 per cent on 
the total amount of invested cap- 
ital or at the rate of 9.32 per cent 
for the full year. After deduction 
of expenses, taxes and preferred 
dividends an amount of $52,660 was 
transferred to reserve for capital 
profits realized, leaving a net sur- 
plus of $5,241 to be carried forward. 

The balance sheet shows total 
assets of $780,284, almost entirel 
represented by investments held, 
valued, at cost, at $767,139, the 
quoted market value, as at Decem- 
ber 31, 1932, being $945,568. Cur- 
rent liabilities amount. to only 
$4,978, and capital, preferred and 
me stock, is carried at $717,- 
405. 

The president, Hon. W. E. Foster, 
states that there are 140 securities 
in the portfolio with a market value 
on December 31 of 23 per cent over 
the book value. Operating expenses 
were $13,115 for the period as 
compared with $25,201 for the same 
period of 1931. Savings of $15,000 
per annum had been anticipated as 
a result of the merger but actual 
savings are at the fate of $24,000 
per annum. 

Preference shares had been 
placed on a dividend basis with 
disbursements at the rate of 25 
cents a ‘share. The net value of 
preference shares, as shown by the 
new balance sheet, is $18.73 a share. 


Canada Dry Gets Profit 
For First Three Months 


As a result of an encouraging in- 
crease in sales, net profit-of Canada 
Dry Ginger Ale for the first quarter 
of its fiscal year, that is for the three 
months ended December 31, 1932, 
amounted to $1,926 as compared with 
a net loss of $23,560 for the corre- 
sponding period of 1931. 

he amount paid. on 503,387 no par 
value shares outstanding for this 
quarter was 25 cents and the earn- 
ings two-fifths of one cent. Sales for 
the winter months are therefore still 
insufficient to enable the company to 
secure substantial profit to cover/its 
dividend disbursement, but a very 
satisfactory increase in the general 
sales trend in the company’s New 
York, New England and Pacific Coast 
divisions is ‘reported. The middle 
west and south are low ts, but 
even im the Chicago and St. Louis 
areas improvement is seen. 

The quarterly report states that the 
company’s new sparkling water has 
been well reveived. Distrib ution has 
been purposely restricted but is 
gradually being extended. 


Credit Trade Balance 


$7,559,329 in January 
Canada’s credit trade balance in 
January amounted to $7,559,329 com- 
pared .with $4,948,962 in January, 
aoe _ eee me aint consecu- 
e mon atac t trade - 
ance had been recorded, oe 
Domestic exports in January, - 
erally a low month, totalled $31,561, 
813 compared with $38,366,699 in the 
px a meer of inks Imports 
amounted to 441,133. eompare 
with $34,114,507. — 
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URING the past year this Company has maintained 
its strong position in the life insurance field. | 

Metropolitan’s Life Insurance issued, revived and increased 
in 1932 amounted to. more than Three and a Quarter Billion 
Dollars. - 7 ee 
The income for 1932, the largest in the Company’s history, 
\showed. an increase over the previous yéar of $14,859,229.33 
and amounted to $921,953,100.70. 


The Metropolitan in 1932 
—paid to policyholders $562,804,650.79 
—added to policy reserves $109,755,306.00 
—set aside for dividends to policyholders in’ 1933, 
+ $101,685,956.00 
—increased its contingency reserve by $26,550,000.00 
—increased its surplus by $13,541,501.95. 

The assets of ‘the Company at the end of 1932 were 


$3,769,372,425.28, an increase of $179,256,771.56 during 1932. 
New investments made in 1932 amounted. to over $300,000,000 


and cash on hand was increased to $64,025,923.35. 
~_ 
After making provision for policy reserves and other liabilities, | 


and after the apportionment of $101,685,956.00 for dividends, 
the Company held, on December 31st, 1932, a contingency 
reserve of $43,000,000, and a surplus of $240,811,739.47 — 
a-total of $283,811,739.47. . , 

The strength of a life insurance company lies-in the spread 


of its obligations over a long period/of years-and in a sound 
policy of diversification of investment pursued through the 


years under expert guidance and. in accordance with conserv-) 


ative investment limitations prescribed by law. 


- 
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Annual Report to the Holders of 42,6 72,41 8 Life Insurance Policies 


Metropolitan assets consist of | 


s, 


Cash... « 6 <¢ » A” 24 ‘@ 8 1.70% 
Bonds—Federal, State and Municipal 7.20% 
Bonds—Railroad’s . 3 6s 18.00% 
Bonds—Public Utility . erect 9.03% 
Bonds—Miscellaneous . She. 3.28% 
_ Stocks—(Preferred 2.028%; Common 0.002%). 5 2.03% 
Mortgages on Real Estate : 

City 34.42%; Farm 4.38% 1°: é. 6-3 38.80% 
Real Estate (including foreclosed properties) » . 2.78% 
Loans to Policyholders « 6 s « ¢ s+ « 12.63% 
Premiums, deferred and in course of collection . + 2.01% ° 
Interest due and accrued, Rents,etc. 4 « s + < 2.04% 


‘ 


The favorable mortality experience ‘of the Company in 1932 
has followed its careful selection of business. and the continua- 
tion of its health and welfare activities. 


During the year 1932 many leading corporations of the country 
paid millions of dollars to the Company for contracts covering 
their ‘employees for Group Life, Health and Accident protection 
and for-future Retirement incomes under some of which con- 
tinuing payments on the part of the Metropolitan will extend 
into the next century. 


Life Insurance is the most effective way of providing for the 
future of one’s self and one’s dependents. Through the 
Metropolitan Life Insurance Company one-fifth of the people 
of Canada and the United States are making such provision. 
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Report for the Year Ending December:31, 1932’ 


' 


- (In accordance with the Annual Statement filed with the New York State Insurance Department) 


Assets vic ce oe s bk bce ce ee Sot 


(Greater than those of any other financial institution in the world) 
Liabilities me , 


Statutory Reserve . 2... ss se ee ee! $3,195,064,184.00 | 


Reserve for Dividends payable in 1933 upon 
Industrial Policies . ° *#:- @ e .$50,648,419.00 
Ordinary Policies . . . ««. 48,756,772.00 
Accident and Health Policies . §  2,280,765.00 


Total Dividends 


All Other Liabilities. . .-. 
Contingency Reserve .. . 
Unassigned Funds (Surplus). 


101,685,956.00 


188,810,545.81 

“ 43,000,000.00 

. _ 240,811,739.47 
- $3,769,372,425.28 


Income in 1932. 2. 6 ss se + ss es $921,953,100.70 
Increase in Income during 1932 . . . . ss. $14,859,229,33 


Increase in Assets Guring 1967 ss: 66.6" ss 8S $179,256,771.56 


Note — The values used for stocks and for bonds not subject to 
amortization are those furnished by the National Convention of 
Insurance Commissioners. 


- Paid-for. Life Insurance Issued anne 
Revived and Increased in 1932 . . . « « « $3,273,178,268.00 
Ordinary . 2s + » « « $1,571,593,135.00 
Industrial... . «.. +  1,555,395,118.00. 
Group (Excluding Increased) 146,190,015.00 


’ Dividends Paid to Policyholders to date plus those 
declared for 1933 * 2 . a a * * . . . . o 


Life Insurance in Force 

Ordinary Insurance <.. . 
Industrial Insurance (premiums 
payable weekly or monthly) . +  6,535,046,064.00 
Group Insurance . 4... « - _ 2,542,555,585.00 


Total Insurancein Force .°. . + $18,980,743, 208.00 


Policies in Force (including , 
1,349,680 Group Certificates) . . . .... 
(More than those of any other life insurance company in the world) 
Accident and Health Insurance Outstanding 
Principal Sum Benefit . . . . « « « «-« «+ $1,345,345,796.00 
Weekly Indemnity .....+5s46s% é 12,341,911.00 


$823, 137,177.61 


$9,903,141,559.00 


42,672,418 


\ 


eee 
CANADIAN BUSINESS | 


Insurance in force in Canada at end of 1932 . $1,030,990,785.00 
Ordinary. . . 2 ©. . > $577,634,174 
Industrial . ... 4.4. 385,943,647 
SOD oct or pe BY hse 67,412,964 


hee ae 2 ee 
eee ee re er 
Industrial . . . , 300 
Group (excluding increased) 


$120,577,748 
_ 99,587,243 ‘ 
2,708,459 


FREDERICK H. ECKER 
President ¥ 


This is a mutual Company. , jl 
There are no stockholders. ii 
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Investments in Canada . . . i: 2 . . ... $241,509,393.15 
Dominion and Dominion 
- $ 46,646,458.69 


o =e; «0,00, » 813,1976,433.0 

All other investments, . .  82,687,510.97 

Policies Im force in Canada ......., 
(including 38,109 group certificates 

Ordinary s a . * ,* >. > + 390,246 

Industrial > . oe . é 2,332,781 

Group (certificates) . . . 38,109 


Payments to Canadian Policyholders in 1932 . 


2,761,136 


$28,127,863.01 


METROPOLITAN LIFE INSURANCE COMPANY - tsz-oite: 
Canadian Head Office: OTTAWA . 


HARRY D, WRIGHT 
Third Vice President and Manager for Canada 


LEROY A. LINCOLN. 
Vice President and General Counsel 


= All of its assets are held for 
iu the benefit of its Policyholders. 
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MILK TO DRINK! 
& TWICE PRI 
OF OTHER MILK 


World Prices Govern Ex- 
~ cept in Zones Around 
Cities 
PROFITS DIFFICULT 


Ice Cream Was Losing Ven- 
ture in 1932 — Butter 
Manufacturers 
Out of Luck 


While some members of parlia- 
ment are 5 y an inves- 
tigation into 8p) between 
the prices paid for milk to the pro- 
ducer in the country and the price 

id by the consumer’ in the city 
y liquid milk, it is estimated by 
dairymen that from 60 to 765 per 
cent of Canadian milk is being sold 
by producers for prices far below 
the prices paid to farmers by city 
milk distributors. Cities and towns 
ean drink only from 25 to 40 per 
cent of the milk and cream avail- 
able in Canada, according to vary- 
ing estimates, and the remainder 
must be sold to make butter, 
cheese, milk powder or evaporated 
milk. Because prices of these 
products are controlled entirely by 
world markets and not by the 
manufacturer himself, farmers in 
1932 were paid as low as 65 cents 
a cwt. for milk bought to make 
these products. The price of $1.26 
net a cwt. to producers selling to 
milk distributors in the cities looks 
very good to such farmers. 

Low-Paid Farmer Restive 

The man supplying the city with 
milk is gener: in a certain zone 
contiguous to the city. He is able 
to obtain a reasonabiy good price 
as a Tule because his product is 
sold as liquid milk to the consumer. 
Not very far from him, but outside 
that zone contiguous to the city, 
is the produter with just as good 
a farm and just as good a herd but 
who has not a city contact. Where 
the man within the zone nets $1.25 
a hundredweight for his milk, the 
man selling for butter, cheese, milk 
powder or evaporated milk is only 
able to net 60, 70 or 80 cents a 
hundredweight. This situation 
probably contributes more to pre- 
vailing unrest about milk prices 
ear armers than anything else. 
Nobody was dissatisfied in the old 
days when cheese was 20 cents a 
lb. and butter 50 céfits a bb. and 
milk prices two or three cents 
higher than they are today. Even 
the consumer made little , protest. 
But with the major portion of the 
milk going into the cheaper prod- 
ucts and bringing a comparatively 
poor price, those producers envy 
the city distributor and the farmer 


who s ies 

» er Benefits 

The consumer is paying from 30 
to 40 per cent less for his milk 
than he did three years ago. The 
old rule was that with each reduc- 
tion the producer and distributor 
took an even share of the reduc- 
tion. If this rule were made appli- 
cable now, one expert says that 
ractically every distributor in the 
Sesinea would put out of com- 
mission. It was followed as long 
as possible but the distributor has 
certain fixed expenses in: his city 
plant that he cannot control as well 
as the farmer can control his ex- 
penses. The farmer has had rising 
taxes, but the distributor thinks 
his have risen faster and. higher. 
Reductions ‘in salaries in city 
organizations cannot go so far as 
they do in the country because 
fixed expenses of employees, such 
as rents, street car fares, food, etc., 
also stay higher than in the coun- 
try and are er to reduce. 

Ice Cream Volume Halved 

Lower cream prices are bringing 
increased competition in ice cream. 
In addition to that, during the 
peak period, in order to stimulate 
sales of ice cream, most of the 
large distributors equipped their 
customers with expensive iceless 
cabinets, which—in the light ef to- 
day’s sales — are a considerable 
burden. Due to the depression and 
aggravated by the cool summer, 
sales of ice cream throughout Can- 
ada in 1932 were down between 45 
and 50 per cent of the peak sales 
of 1928 and 1929. Most of the 
, dairymen have hundreds of thou- 

sands of dollars tied up in equip- 
ment to make ice cream. They are 
required to give an adequate serv- 
ice to put customers in a good 
position to merchandise the prod- 
uct, but when this was done wit 
sales 50 per cent of normal, no one 
made any money. Even the cus- 
tomer, if he pays any rental or 
service charge on his cabinet, finds 
that under present conditions he 
cannot sell enough ice cream in 
many cases to justify the expense. 
The manufacturer therefore finds 
himself carrying an exceptionally 
heavy overhead due to investment 
in equipment and delivery charges, 
making it difficult for him to find 
eny margin for profit. 

my, 1 2x¢8 Increase Loss 

“he action of the Dominion Gov- 
emment in adding a six cent 
sales tax in 1932 also d from 
eight to nine cents a h 
cost of ice cream, As under these 
conditions it w 


to take the total volume 
business and cut it in two 
ut destro i i 
: business which requires such @ 
nos Capital investment as that of 
ne and distributing ice cream, 
ad a pet makes a serious olfe- 
“ion. e aggravated 
Ntuation, causing some firms in- 

expenses of tens of thou- 

sands of dollars. ‘ 
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‘Brought Up-to-Date 
_.. Urged by Experts 


Programme for World: Economic Conference Envis- 
ions Return to Gold Without Bimetallism, 


¥ 


Inflation or Managed Currencies 


When the World Economic Con- 
ference meets it will have before 


rts want the world ‘back 
international 


ld 
aan] 


LOUIS LA COURSE LANG 
Who succeeds the late C. M. Bow- 


man as head of the Colonization 
Finance Corp. 


CONSIDER MERGING 
TORONTO ’CHANGE 
STANDARD MINING 


N egotiations Resumed to 
Make Joint Mart Second 
Only to N. Y. 


AfteF a lapse of some months 
negotiations have been resumed ‘for 
a merges between the Standard 
Stock & Mining Exchange and the 
Toronto Stock Sheen 


‘Some months ago, after negotia- 

tions had failed to bring about a 
merger of the two exchanges, an 
agreement was reached whereby 
the Standard Stock & Mining Ex- 
change would delist industrial se- 
curities and in return the Toronto 
Stock Exchange would delist min- 
ing securities. The only mining 
stocks appearing on both boards 
are International Nickel and Con- 
solidated Smelters. 

The move has not worked out to 
the immediate advantage of the 
Toronto Stock Exchange because 
shortly following this arrangement 
a market developed in the gold 
stocks that precipitated trading on 
the Standard Stock & Mining Ex- 
change such as has not been seen 
since the boom days of 1929. While 
the sales on the Standard Exchange 
were counted in the hundreds of 
thousands those on, the Toronto 
could be counted in the thousands. 
Combined Strength Next to N. Y. 


The question of merger of the 
exchanges is viewed by the public 
as having many interesting angles. 
It would make the combined re- 
sources and trading facilities of} (b 
these two exchanges second only.to| - 
the New York Stock Exchange on 
this continent. Leading members 
of the Standard Stock . Exchange 
state that. it would mean some sac- 
rifices on their part at the outset 
owing to the necessity of sharing 
the present active business with the 
Toronto Exchange members, but 
they take the longer view that ulti- 
mately the prestige obtained by the 
combined apne would lead to 
an expanded ticker ‘service being 
developed across the Dominion with 
facilities for trading that have not 
heretofore been possible. 

The Toronto Stock Exchange 
owns its own~building and has a 
large liquid surplus. The Standard 
Stock & Mining Exchange is re- 
ported to be in a ern liquid posi- 
tion and owing only the mortgage 
on its Temperance Street premises, 
Its income takes care all ex- 
penses. The lease on its former 
premises on Richmond Street has 
three -years yet to run, but is said 
not to put any undue drain on the 
Exchange’s financial position. 

The whole discussion of the mer- 
ger of the exchanges has been ad- 
journed for a brief period in order 
that both parties may iron out the 
points of contention. 

The Standard Stock & Mining 
Exchange has 51 members while the 
Toronto Stock Excha has 62 
members; the former is headed by 
G. W. Nicholson, while G. G. Mit- 
chell is president of Toronto Ex- 
change. 


standard.” At the same time 
want a bevy 
They have few illusions as to gold. 
aki at pe 
atory committee, in their cikeuhive 
report, do a: seem ve ramen & 
aS argue avor 
the veatevetion of the gold stan- 
dard They take it for granted that 
the international gold standard will 
be restored since the world has 
not found another international 
standard ‘universally acceptable. 
They —. eatatae i dis- 
cussing how to make the gold stan- 
dard work. . 
Thousands of words of discus- 
sion, technical and otherwise, in 
the ’ report present the is- 
sue of the gold standard and its 
manifold prions to the World 
Economie Conference. Boiled down 
to a few hundred words these fol- 
lowing are the questions the ex- 
perts think world must face 
in its discussion about gold: 
Conditions of Restoration 
Since the gold standard has fail- 
ed to work satisfactorily under 
post-war conditions what then are 
the conditions under which the gold 
standard can be restored? Say the 


experts: 

First, solve the or out- 
standing political problems so 
that countries will feel free to 
trust gold mae 

Second, redistribute gold more 
equitably apes et world 
in order to. enlarge the inade- 
Tans we in some countries. 

This to be done by settling the 
war debts problem, granting 
restr freedom to trade, freeing 
oreign trade from exchange re- 
strictions and pens capital 
to flow more y. , 

Third, nations miust learn to 

ee game ac- 


preliminary ste 
of eeutting 


in the direction 
a world atmos- 
phere for the restoration of gold? 

The committee thinks that there 
are some countries off the gold 
standard that could restore the 
standard at once thus giving a 
good example to others. 

Other countries are not in such 
a happy position: They do not even 
know at what rate of exc e 
they want pee back on gold. It 
is just as bad to go back on gold 
at too low a rate of exchan tthe 
reference probably is to e’s 
writing down of the franc) as at 
too h a rate (the reference is 
probably to Britain’s goinng back 
on the gold standard at the pre- 


war pa %) 
No Mention of Content 

It will be observed by Canadians 
that the experts do not assume 
that when the gold standard is uni- 
versally restored (as they hope it 
will be) there is necessarily involv- 
ed the adoption by all countries of 
their former parities. Thus Ste 
hen Leacock’s scheme to put 17 

sdian and posable in tb UE. 

anadian in 5. 
dollar is not barred aa 

_ In any event while the countries 
- ng up or gern —— 

eir monetary policy, and while 
the events are ~ themselves 
for a restoration o ld stan- 
dard. there are some gs that 
need to be done. The idle hours 
of waiting can be improved—not 
to mention shortened—the com- 
mittee thinks, by various measures 
which are not the same for differ- 
ent Ssoeps of countries. 

or Gold Countries 

First there are the countries that 
have remained on gold and that 
have abundant monetary reserves. 
For oo these policies are sug- 


gested: 
1.“Liberal credit policy, low 
money conversions of all 
long-term debts at low rates, 

2. Open market opetegans to 
make credit plentiful: 

3. Free export of gold without 
restriction; 


in weight about 24 per cent and 
butterfat at 40 cents a pound, the 
distributor would have 9.6 cents 
per pound to cover all expenses 
and possibly to add some little 
premium to the producer. 
Out of 100 pounds of butter the 
government permits the addition 
of 16 per cent moisture, which costs 
very little. At oné time something 
like three to four pounds of salt 
were added, but this has been re- 
duced now in the best butter from 
1% to two per cent. There is a cer- 
tain perce! of curd that is 
retained in the manufacture, so 
that about 81 pounds of actual 
butter fat would yield 100 pounds 
of butter. If the butter fat cost 
40 cents a pound, the 81 pounds 
would cost $32.40 and if butter were 
selling at 40 cents a pound the 
manufacturer would get $40 for 
his 100 pounds of butter and thus 
have a margin of $7.60. From this 
margin he would have to pay for 
his drawing, manufacturing, his 
boxes and the cost of his sales dis- 
tribution. Today with 81 pounds 
of butterfat costing 20 cents, or a 
oss of $16.20, and selling at about 
20 he gets $3.80, and must try to 
do all the thi with this $3.80 
that he did before. Naturally he 
has to cut wherever he can and he 
cannot meet the ideas of the 
farmer who still wants to sell his 
butterfat at the price of butter. If 
that eee were paid, manufactur- 
ers state that the margin repre- 
sented in the overrun would be 
insufficient to meet the cost of 
tion. men all over 
losses 


2 Smocthia " t 
; out e 
fluctuations oS eveaiiine ante 


First, 
banks out of politics: 

Second, make more effective 
pred the world’s monetary gold 


by: 
i Id reserve re- » 
t currencies 
the present ratio (consid- 
ered too high) of 33 to 40 per 
cent; 


t 

Readopting the gold ex- 
change but with some 
safeguards to avoid the troub- 
les of recent years; 

Greater use of coins to re- 
duce quantity of gold backed 

tes: 


world’s gold reserves (now 
concentrated to the extent of 
80 per cent in five countries 
by freer movement of 
and capital and less reliance 
upon gold movements to settle 
foreign liabilities. erg 


Bimetallism 
Bimetallism gets short shrift 
— the experts. They say, in 
i 


ect: 

imetallism presupposes 4& 
fixed ‘relation between the values 
of gold and silver and it works 
only if the most important coun- 
tries agree to fix and maintain this 
ratio. Since they are urlikely to 
do this bimetallism is impractical. 

Also impractical is it to have 
governments or central 
silver as additional backing for 
currency as there would be no fixed 
international value for the silver. 

Attempts on the part of the gov- 
ernments to raise the price of sil- 
ver artificially would be futile. But 
they could help by putting more 
silver coinage in circulation to re- 
place currency notes. Rise in the 
price of silver, if it comes, will 
result from better marketing meth- 
ods, the development of new in- 
dustrial uses and a rise in com- 
modity prices which will carry sil- 
ver along with it. 

Many Related Points 

It will be observed that in the 
discussion about gold there has 
been reference to the need for more 
liberal credit policies; to _o. 
tion of foreign lending by 
countries with huge supplies of 
gold, to elimination of many 
present restrictions on 
trade, etc. Thus no discussion of 
gold is complete without reference 
to these issues. All the factors in 
the situation are tied in together 
Therefore it is relevant to the 

id t to outline, in simi- 
ar concise fashion the other points 
offered by the experts for consid- 
eration at the World Economic 
Conference. 


Prices 
There is the problem of the price 
level. Higher prices are not in 
themselves a necessity; Equilib- 
rium in prices is the primary de- 
sider But .« rise in prices wil 
aid in recovering that equilibrium. 
The four points on price equilib- 
rium: 

1. Obviously one way of res- 
toring lost equilibrium is to cut 
costs. This involves wage re- 
ductions. Some countries can 
cut wages and costs more than 
others. And while costs can be 
cut the burden of debt remains 
undiminished. 

2. Therefore a rise in prices 
ought to be considered as a way 


of restoring 17 brium. Prices 
can be raised by: : 
Limiting supply; 
_ Liberalizing creidt and get- 
“Soe rates down; 
_ Restoring ‘public confidence 
in currencies and in the finan- 
cial stability of ora 
thus freeing the internatio 
trade so that deferred buying 
power will be released. In this 
connection large programmes 
of public works aré frowned on 
as they would interfere with 
conversion schemes, prevent 
interest rates coming down 
and would disturb public con- 
prey by deteriorating public 


c te 
ania te ] _ , to put 
pure e hands 
of cwunition dae of capital, 
Tariffs and Capital 

How are capital movements to 
be restored. The experts have some 
su ons: 

ey think there might be 
“monetary nipunafantion fund” 
under the Bank for International 
Settlements to stimulate’ move- 
ments of short term funds. 

But orien capital will flow 
more freely as ctions to in- 
ternational trade are levelled. And 
this b the world po to fare 


EARNING 


oe 
\* 


buy 


eae | 
gs 
re 
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Dividend—Surplus is 
Very Large 
TAXES JUMPED 


Inventories Affected By 
Rubber and Cotton Drop 
—Foreign and Domes- 

? tic Sales Affected 

Goodyear: Tire and Rubber Co.’s 

profit. of $717,753 for 1 
shown by oe Revccldl ‘ielenion: 
$509,748 with $208,410 over to a 

on common dividends of $643;- 

. These profits were calculated 
after deducting de tion of 
$745,900 at the rate employ- 
ed even in boom years and divi 8 
b ht the previous surplus to 


or 140 less, 
less than 


calendar of 1931. After fully 
covering the 7 per cent. dividend on 
72,608 shares of $100 par value, 
profits were eet oe to $1.62 a 
share on.128. no par value com- 
mon shares. These common shares 
carry a dividend of $5 a share. 
CONS. INCOME AND SURPLUS ACCT. 
Year Ended Ded. 31 

12 Mos. 15 Mos. 

Ended Ended 
1 Dee. 81 


Dec. 3 I 
1931 — 


"1,468,658 ....... 2,746,681 
; 745,900 |...... 1,048,696 


Net profit .. 717,758 1,450,011 1,702,986 
Pref. divd. ... 509,748 642,758 
1,157,356 


Com. divd. ... 643,150) °° | 808,987 


Surp. for period *435,140 292,655 256,291 
Previous surp,. 7,665,562 7,372,907 7,409,272 
Balance fwd.. 7,230,422 7,665,562 7,665,563 

*Deficit, 

Uncontrollables Get Worse 

C. H. Carlisle, president and gen- 
eral. manager attributed the de- 
crease in 
to. severe fluctuations in market 
ta a ee oo durin 

on rt 

domestic ! in aceanend 

unit costs as a result of reduced 

one to high premiums on 

nited States funds ired for 

S, to’ increased demand by 

the public for lower-priced tires, 

to heavier credit losses and to in- 
creased taxation. 

Rubber decreased 42 per cent 
from the high point durjng 1932, 
while. cotton decreased from: 9-1/5 
cents a lb. to 5 cents a lb. or more 

45 per cent. 

The Canadian rubber industry 
in 1932 showed a reduction of 45 
per cent in export e@s8 as com- 

with the sales of the prev- 

ious year. Good Tire was a 
exporter of rubber products 

was \therefore adversely af- 
fected by these decreases, e- 
te facilities, depre- 


ation of curre in fo coun- 
of the | tries, hi tariffs d tts 
foreign | caused ‘ie a a 


decrease in export bus- 
iness. Mr. Carlisle calculated that 
if. ma a — pie - in- 
ventories in respect of fore us- 
iness had been on the nema: Sonia 
asin ous y the total prof- 
its before depreciation would have 
been’ $1,682,311 and the net profit 
$936,411. 
' Taxes are Incubus 
The whole Canadian rubber in- 
— showed declines of 21 per 
cent unit sales of tires to the 
domestic trade, and Goodyear 
slightly increased its percentage 
ae of ook. oye business, 
ou of passenger cars 
unt from 69,826 in 1931 to 
4 n 1932 and trucks from 
13,830 in 1931 to 7,876 in 1932, 
consumption of rubber products 
was dec a o, 
This company, like many others, 
found taxes a growing obstacle 
to business. New taxes were im- 
pe and other taxes increased. 
Agee 1932, the rate of sales tax 
was inc from 4 per cent to 
6 per cent and the excise tax on 
all importatiqns increased from 
one per cent to 3 per cent. In 
Ontario the corporation tax was 
extended to include a revenue tax 
in addition to the tax on capital. 
Municipal taxes had also increased. 
The total taxes paid by the com- 
pany, exclusive of Federal Income 
tax and duties paid on imported 
ee increased more than 35 
Working capital remained at 
about the same level but the ratio 
of current assets to current lia- 
bilities increased from 25 to 1 to 


37 to 1. 
Working Capita! 
1982 s«1981 


10,337,926 10,479,158 
276,073 420,280 
10,061,853 10,058,878 
87.4—1 24,.98—1 
Although cash declined during the 
ear from $1,057,344 to $684,544 call 
oans and government bonds at the 
market increased from $4,747,661 to 
$5,873,488. Receivables were down 
# pepe and inventories down 


Among ¢urrent liabilities, ables 
went up $20,670 to $198,734 while the 
reserve for taxes decreased by $164,- 
877 to $77,342, « a 

During year the company re- 
tired bonds of Goodyear Cotton Co. 
of Canada, in accordance with ‘the 
sinking fund requirements, to the 
extent of 000 and decreased the 

| Ne sloet ad oanlb- 
plant an u 
ment were $134,785. Baa 


Current assets 
Current liabs. 


od _ 
| i , 
- re . a ini j 
) ?. "4 va la 
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Repeats Itself 


. Wisdom and Fallacy Down the Ages 


PRICE FIXING IN 1639 


; nor that in 164 
law proved ineffectual. ..but it 


njustice 
nd creditors.” —“The Story of Money,” by Sir Norman Angell. 
. DEBTS IN EGYPT—ABOUT 3,500 B.C. 


of money was so straiten 
Egyptians, that to redeem a 


Spiel 


“In the reign of this king (Asychis), 
ed, that a 


the 
edge the dead body a 
ie ohn a2 the cancel Gepotite "bal notin te fe 
whole o e pos 0 
this pledge, failed to cancel the 


th, whether 


debtor, He who, after gi 

debt, was subjected to the 
himself to receive burial at dea 
or an 


it is said, the circulation 
w was instituted by the 

nm that owed the money 
father: to this law was 


to the 


hment: he was not 
in the family sepulchre 


other; neither was any of his posterity to be deposited in 


a tomb.”—Euterpe (Book II) of Herodotus (471?-896? B.C.). 
“TEMPORARY ACTIVITY”! 


“The rapi 
bro pid 


development and ion of machinery have 
ht what‘is commonly called eeeotettan oa af, 

_ “Tt is true that the discovery of new 
will undoubtedly continue, and this wi 


rocesses of manufacture 
act as an oe 


influence, but it will not leave room for marked extension, suc 
as has been witnessed during the last 50 years, or afford employ- 
ment to the vast amount of capital which has been created during 


that period.” 
' “Supplyin 
commerce wi 


themselves with full facilities for industry and 
give to each of the great nations of Europe and 


America something to do, but the part of each in this work will 


be small 
activity.”"—Eztract from 
Commissioner of Labor, 1 


net profits for 1932) 


—and far from enough to ensure more 
— first report from United States 


than temporary 


Legislature Must Take}' 


Cognizance of Variety 
of Viewpoints 
From Our Own Correspondent 

REGINA. — Debt adjustment in 
Saskatchewan is proving much 
more difficult to deal with in the 
provincial legislature than was 
anticipated at the opening of the 
session. 


Private members desire] . 


much more drastic action than the | : 


government had 
sidered either desirable or practi- 
eable. At i 


the Saskatchewan Farm 


Board, p 
forgiveness of one y 
It also announced the conces- 
sions that had been agr upon 
by mortgage companies. These in 
ect amounted principally to the 
funding of arrears of interest, to 
be payable over a period of five 
years, provi farmer debtors 
would agree to delivery of one- 
third of each year’s crop to apply 
against mortgage indebtedness. 
The mortgage companies had made 
it clear that while they were, in 
individual cases, making some ad- 
justment of indebtedness and defi- 
nitely writing off some portion 0 
money due, they were not pre- 
pared to accede to any blanket 
measures of this nature. The Sas- 
katchewan government had acqui- 
esced in this view, although it 
planned to increase to some e 
the protection against foreclosure 
which is already contained in the 
rovisions for debt adjustment 


It developed upon the opening 
of the session that many private 
members wanted a great deal more 
than this. The notion of some gen- 
eral writing down of indebtedness 
to correspond with the fall in 


R. C. BERKINSHAW 
IS NEW MANAGER 
OF GOODYEAR TIRE 


C. H. Carlisle Remains as 
President — Reviews 
History of Company 


Retirement of C. H. Carlisle from 
the position of general manager of 
the Goodyear Tire and Rubber Com- 
pany of Canada, Limited, and ap- 
a of R. C. Berkinshaw as 

eneral manager, was anno 
ollowing the annual meeting of 
the shareholders of the company on 
February 20. . Carlisle con- 
tinues as president, having occu- 
pied this position as well as that of 
eneral manager for 20 years. 


g 
Organized in. 1910~ 
In tendering his resignation as gen- 
eral ouneaee Mr. Carlisle reviewed 
the history of the company since it 
was organized in 1910, and began busi- 
ness at 85 Queen Street East, Ld ae 
in a room 80 ft. by 80 ft, with a base- 
ment of the same size, its assets con- 
sisting of less than $100,000 worth of 
merchandise purchased from the 
Akron Co. A year later the 
ompany purchased the assets of the 
Darke ubber Co. at Bowmanville, 
which had been losing money, and 
commenced manufacture of tires, ac- 
mechanical 


Fortois Ee on outgrown 

yo ‘was bought at New Toronto 
and one of the most modern tire 
pene in the country e 


the manufacture mechanicel rub- 


goods. In 1926 assets of the b 
Bee eae aa eee Goeane trmdnaee Bu 


rincipally in the way of. : 
< ear’s interest. 


xtent | payments on princi 


pant Feing seateves £06 po 


or con-| | 


1| Built Up 


Surplus in Pros- 
perity, Give Sharehold- 
ers Advantage Now 


CASH IS HIGH 


are bv ete» eg 
Company Had Profit in — 


Every Month of 1932— 
Reduced Costs With 
Prices 

for are valent to 
$1.63 a share on 107,544 shares of 
value as compared with 


the ei 


1,146,910 
1,047,998 


1,186,843 
55 
1,146,916 


Although business is still at low © 


ebb and the outlook uncertain the 


F. Nz Burt Co.’ ts of $179,- ; 
1962 are equi 


{7 
3 


or $2.62 a share in 1931, — 
r from 1925 - 


present dividend:is slightly in excess — 
of the earnings shown in 1932. Mr. — 


Moore penta out that ove the 
years from 1925 to 1929 inclusive, 
more than $600,000 was added toe sur- 


pee account while dividends were — 


ept steadily at $3 per annum. Du 
the period of increasing severity © 
the depression the company has not 
been unmindful of the fact that its 
1,622 shareholders are dependent 
income from their investment, a 


there has been some trenching on sur- ~ 


plus but not to a serious extent. 

Despite the difficulties of 1932, Mr. 
Moore states that expenses have been 
so adjusted to the reduced volume of 
selling prices that 
facture and sell, apart from fixed over- 
head items, was practically the same 
in percentage in 1932 as in 1929. 
Moreover each month of the year 
produced a profit. ; 

The balance sheet shows a ratio of 
fixed assets to fixed liabilities of 8 
to 1, as compared with 7.13 to 1 a 
yeay earlier. 

Working Capital 


1982 1931 


. 3 
}| Current assets .....6 1,495,616 43,527,354 


elected vice-president of the com- $87 


pany. 


prices of farm products was very 
prevalent. The most extreme idea 
was to reves that debts might 
be legally settled by the delivery 
of as many bushels of wheat as 
would have been equivalent to the 
amount of debt when first in- 


f | curred, with provision for payment 


over a term of years. A modifica- 
tion was to establish a basic wheat 
rice of from 70 cents to $1 a 
hel for the payment of debts, 
and crediting interest payments, or 
as in a 
proportion t to the cur- 
rent price of wheat. 

That is essentially the plan that has 
already been adopted by the Imperial 
Qil Co. and also to some extent by 
other interests. Legal reduction of 
interest rates also finds some favor. 

Those who are pressing for legal 
establishment of such plans are not 
satisfied by either voluntary or forced 
forbearance on the part of creditors 
so far as immediate payments are 
concerned. It is argued that post- 
ponement of collectién is simply put- 
ting off the day of reckoning. 

It is not going to be an easy matter 
to get the proponents of these various 
schemes to be content with such a bill 
as the government considers sound. 
Private members of the Saskatchewan 
legislature are much less under 
the domination and direction of their 
political leaders than appears to be 
the case in either Manitoba or Alberta 
where the establishment of farmer 
governments resulted in much tighter 
organization than has been possible in 
Saskatchewan. 

So tense was the feeling on the 
subject of debt legislation that a 
peculiar expedient was adopted. A 
committee of 10 members was, by 
resolution, not “appointed,” or given 
any responsibility to report back to 
the legislature, but “recognized.” It is 
to be a combination of clearing house 
for ideas and of steering committee, 
and it is ho that through its efforts 
a bill may drafted that can, with- 
out controversy, be put through the 
houss. 

One step appears already to have 
been agreed upon. Under existing leg- 
islation a debtor who desires protec- 
tion against seizures on the part of 
creditors, may appeal to a debt ail- 
justment board for a restraining 
order. It is F vo ar: to reverse this, 
so the initiative with respect to sub- 
mitting any debtor’s case for consid- 
eration must be taken by a creditor, 
who will need a ate of a 
proval from a debt adjustment auth- 
ority before he can commence any 
action for recovery. Instead of ap- 

number of new 


1 | We 
Ratio 


ts.| share 


180,712 214,119 


‘orking capital ,..« 1,314,906 1,813,235 
8.29—1 1.1381 
a the current assets, cash 
receivables are still high and inven- 
tories down somewhat at $662,413. 
Among the current liabilities 
accounts payable strike a new low at 


he. only sae is fe ae 
was it machin eq en 
which rose from $2,878,241 to $2,509,- 
206 in the year, while the reserve for 
depreciation was increased from §1,- 
964,065 to $2,131,112, 


in arrears may be extended for five 
years providing that the mortgagor 
will pay in each cf the five years cur- 
rent taxes and the required portion 
of consolidated tax arrears; current 
year’s mortgage interest 


4 
a 


the cost to manu- 


Ed 


= 


xES 


together : 


with one-third of years interest to — 


apply on mortgage account, 

. If the above payments are made, 
the le = institution will not ask 
payment o 
ing the term of extension e 
thoge payable from proceeds of 
crop lease. The nt between 
‘the mortgagor and mortgagee will 
contain a crop share lease provision 
whereby the mortgagee will receive 


p= 


a one-third share of all crops grown — ; 


on the mortgaged land. Proceeds of 
this one-third share will be applied 
on current interest 
any surplus to be applied on mort- 
gage account. 

3. During 1933 the mo will 
accept one quarter share under, the 
crop payments act where 


of one third would not pale the 


mortgagee to! meet current living 
and ening expenses and taxes. 

4. The lending institutions expect 
that there will be extension and con- 
solidation of taxes, 

The above plan would apply te 
farm borrowers only. It is stated that 
the policy of lending institutions has 
.been and will be to make adjustments 
according to the circumstances of the 


Ae 
t 
; 
: 
j 


individual case. It is pointed out that of 


the lending companies are th ves 
borrowers and have large obligations 
to policy holders and depositors in 
western Canada. 

“It should be remembered that 
mo 
other claims and that it represents 
actual cash loaned to the mortgceey 
on definite security, Very few farm- 
ers, if any, have ever dis- 
possessed of their lands solely’ be- 
causé of morietae indebtedness,, The 
insuperable burden was created by 
debts coming subsequent to . the 
mo e. 

“The lending institutions therefor 
cannot make concessions in a 
indebtedness where the value o 


debt has priority over most — 


jae 


property is in excess of the mort- 


e, or where there is potential 
ehhit to pay. When, however, 

secu 
borrower cannot repay in full con- 
cessions must obviously be in 
° to keep good farmers on the 
land, which is invariably the wish of 


the lending institutions.” 


rate of 6 per cent and profits were 
Pig a share against $9.06. 


to $7. 
wa acceed bse ginite 


i 
> 


principal or charges dur- a 


y has become impaired and the 





wing rp reducti t 
Showing a sharp on in ne 
nt of e vn ne 
Ltd. gives e 
demand for’ 

but C. W. Sherman, presi- 
t of the company, states that 
ure demand cannot go much 
er and may increase. Net earn- 
in 1932 were $58,376 as com- 

red with ns in.1931, neces- 

ting reduction in 

a ion to $50, 
DO in 1931. . 
Preferred dividends were con- 
tinued at the rate of 6 per cent but 
sre largely drawn from surplus 
‘which was reduced sre from 
e 807. Income and surplus ac- 
t for the past two years is as 


rovision for 
from $250,- 


Ss? 
INCOME AND SURPLUS ACCOUNT 
Years Ended —_ = ; sah 


*42,317 
787,807 
2,200 


748,290 
Working capital was reduced but 


\ gatio of current assets to current lia-- 


bilities is higher. Cash is down to 
$7,534-from $76,627 and accounts re- 
Geivable to $75,744 from $144,467 
while inventories are higher at $388,- 
_ 375 against $299,355 in 1931. Chief 
>). #ncrease in inventories is in raw ma- 
‘terials and supplies up to $240,046 
from $177,866. Accounts and bills 
le are down to $73,003 from $80,- 
+ accrued wages and salaries down 
tax reserve to $3,952 from $14,252. 
Working capital position is as 
follows: 
Werking Capital 
‘ or 


476,649 
94,862 


1931 
$ 
rent assets ....,«ss.« 545)421 
it liabilities 


: ork . 981,787 ! 
Tati ; 5.02—1 4. 
in Adirondack 


Foundries; Corp. remains unchanged 
at ,492; unexpired insurance is 
$6,042; goodwill remains at $1,065,889 
&nd lands, buldings and equipment 
iter providing for depreciation re- 
serve are carried at $3,139,661. There 
still remains $111,000 of 7 per cent 


first mortgage bonds outstanding, 


7.199 shares of 8 per cent preferred 
stock and 29,981 shares of common 
stock; Reserve fund is $257,581. 


LANDED BANKING 
"SHOWS EARNINGS 
$7.87 PER SHARE 


- $59,651; Deposits Are 
Slightly Lower 


- Landed Banking & Loan Co., 
- Hamilton, Ont., reports a decrease 
in net profit during 1932 to $88,- 
B31, after all expenses, as against 
- $101,054 in 1981. After reserve of 
$10,038. for government and busi- 
> nes taxes the company earned $7.- 
B87 per share as against $9.22 in 
1931 and paid dividends at the rate 

_ of 8 per cent for the year. , 
Liabilities to the public are 


» ~~ shown at $2,016,435 of which $1,- 


345,043 is in savings deposits, 
$632,685 is in Canadian debentures 
“and $22,971 is in sterling deben- 
tures. Liabilities to the public in 
981 were $2,189,699. Mortgage in- 
vestments, have been reduced to 
831,929 from $3,503,771. Of the 
1932 total, $136,072 is in interest 
due and accrued after special re- 
serve of $50,000 has been deducted. 
Real estate held for sale is down to 
$139,184 from $146,470 while head 
0 remises which had an.ap- 
value of $286,000 in 1931, 
are again shown at $84,000. 
Reserve is Reduced 


Loans on the company’s stock 
and other securities have been re- 
duced to $31,800 -from $60,191. 

Idings of Dominion of Canada 
bonds are down to $179,980 from 

513 while er awe show 
change with provincial guar- 
teed bonds at $48,976; municipal 
s at $95,855; miscellaneous 
at $63,689 and cash at $40,- 


- Capital stock outstanding re- 

mains at 1,000,000 but $50,000 has 

been drawn from the reserve fund 

$9,651 from the special con- 

tingenties fund to write down 

" values leaving $950,000 

the reserve fund and $15,884 in 

ontingency reserve. The earnings 

rd of the company since 1928 
been as follows: 

Earnings Record 

s Rate 

Div. earned 


and contingencies and reserve for 


ER TRUST 
_ EARNINGS GAIN 


Increased — During 
1932; Cash Position 
is Improved 


Showing an increase in both sub- 
bed and paid-up capital, Premier 
tust Co. earned 6.3 per cent on paid 
bp capital of $300,063 outstanding at 
tember 31, 1932, as compared with 
per cent on paid up capital out- 

Sr deeek apeceti Se is ete aban 
m operations is up 038 
$11,074 and premium on sale of 

ie up to $2,679 from $1,800. 
=e ol of the company, formerly 

, hel Be. Feseen Loan & Savings 
<> Cor, been held by a Toronto 
p for the past two years. Capital 
expanded 


ae so 
~ 77 
hh 


| Quebec Bill Pro 
| Merchants. 


MONTREAL.—The old phrase 
“g dollar down and a dollar’ when 
you catch me” may become extinct 
i ebec if a bill to control 
i ment selling, sponsored by 
Lucien ae is approved by the 
provincial egislature. 
details of the bill have been made 
ublic. Considerable discussion has 
n arou ing its merits; 

some observers feel that various 
amendments will be made and 
others are of the opinion that its 
passage may not be pressed. 

Primarily the Dugas bill, as 
originally drafted, seeks to effect 
a compromise between the vexed 
question of landlords’ demands and 
merchants’ ners. Property owners 
are largely favor of the pro- 
posal; certain classes of merchants 
are definitely opposed to it. 

Increase Cash Payment 

The most interesting phase of the 
bill, as it affects r dising 
ea is a stipulation that mer- 
chants shall demand a ce per- 
centage of the sale price for an 
initial cash payment when goods 
are sold on the installment plan. 
This would apply to what are 
termed luxury goods, such as auto- 
mobiles, radios, pianos and phono- 
graphs and merchants would be 
compelled to exact a cash payment 
of 20 per cent if the sale price were 
under $100. If the price were over 
$100 but under $1,000 the cash 
deposit would be 10 per cent and 5 
per cent if the price were over 


$14,670 from. $28,654 and income $1,000 


1,000. 
The 20 per cent clause would hit 


|numerous merchants. Installment 


sales a! recent oe oer tended 
toward lower cash paynients; com- 
petition and dela i 


easy credit terms to customers in 
efforts to move stock off their 
shelves. Radios are often sold on 
the dollar down basis with lengthy 
credit terms for the balance. Pianos 


over | them so that t ey 


down payment.” It is installment 
selling of this type that would be 
(gga affected by the Dugas 


Credit Period Restricted 
Another vital point, from the 
merchant’s point of view, touches 
on the length of the credit period. 
One clause stipulates that vendor’s 
go a for 
oppo to rights of third 
rties after two years and one day 
ve elapsed from the-time of the 
sale. In other words sales made in 
installments extending over a 
period longer than two years could 
not be protected from seizure by 
landlords when the two years had 
elapsed. Merchants, in short, would 
have to demand a higher cash pay- 
ment and restrict their credit terms 
to two years. 
Some Opposition Seen 
All this is somewhat disconcert- 
ing to those concerned and opposi- 
tion is sensed from certain types of 
dealers. They claim that the credit 
risk avaleed is their own affair. 
People, they say, have little money 
today and or are glad to take 
advantage of low cash payments 
and extended credit terms. They 
resent interference in their credit 
policies and feel that their sales 
might be affected. Another mer- 
chant pointed out that there might 
be difficulty in enforcing a 20 per 
cent cash payment on sales o 
under $100. A vendor might avoid 
the regulation by writing up the 
value of the article, obtaining a 10 
per cent deposit, and then make 
some form of rebate to the cus- 
tomer during the course of his 


| installment payments. 


terest have been reduced to $138,547 
from. $156,969 while investment in 
debentures and investment receipts 
of trust and loan companies have 
been increased to $58,990 from $18,- 
030. Dominion of Canada bonds have 
been increased to $7,549 from $3,028. 
Office premises account shows little 
change at $58,891. Loans on stocks 
and bonds amount to $7,453; corpora- 
tion bonds total $9,072 and common 
stocks, $4,036 while estates and 
agency fees accrued total $8,500, Cash 
has been increased to $43.574 from 
$8,667. 

_ Subscribed stock has been increased 
to $418,300 of which $198,400 is fully 
paid and $101,663 is partly paid. In 
1931 there was $350,800 of stock sub- 
scribed of which $131,200 was fully 
paid and $98,855 was partly paid. 
Reserve fund has been reduced by 
$5,000 to $15,000 to make an invest- 
ment reserve of $5,000 while a ial 
investment reservesof $2,027 is shown, 
Balance due on purchase a ment 
and interest is slightly lower at 


$15,541, 
Earnings Record 
Rate 
Net Div. earned 
— nore per sh, 
5.50 6.4 
6° 7.2 
‘ 6 6.5 
¥ 11,319 5 5.7 
1932 .. 300,063 16,586 5+-1 6.3 
*After deducting provision for taxes and 
sundry adjustments. 


Newfoundland Bank Fishery 
Spring Outlook Hopeful 
Optimism prevails among the own- 
ers of the fishing fleet which will 
operate from Newfoundland on the 
Grand /Banks this spring, according 
to a report from St. John’s, New- 
foundland. 

Thirty-five vessels, with a total 
crew of about 700 men will operate 
this spring eut of the three centres 
of Grand ‘Bank, Fortune and Burin. 
They will sail about March 1, 


Paid-up 
— 


Few Emigrants to U.S. A. 
During December, 1932 
daly 394 persons left Canada: to 
reside rmanently in the United 
States during December, the lowest 
total for this month in many years 
and compared with 498 in December, 
1931, and the same figure.in Novem- 
ber, 1932, according to statistics of 
the United States Department of 
Labor. 


During 1932, » total of 6,539 Cane- 
dians entered the United States to 
take up permanent residence com- 
pared nny ‘ie * 1931. and with 
nearly a peak years 
1926 and 1927, * 


oses to Regulate Cash Dep 

atch Developments With 
Mixed Sentiments ’ ; 
From Our Own Correspondent : 


ion) cannot. 


wr i in Kawi 
¥ ~ 7 
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Another claimed that the bills 
would -benefit landlords ‘unduly 
since there is.a clause which would 
pum a ee in the ry) 
ren arrears, pay o e 
defaulted balance due on in 
his property, and keep: mer- 
chandise. e landlord could then 
add the cost involved \on to his 
arrears of rent. 
Others Stress Advantages 
Others claim the bill would place 


installment selling on a sounder C 


basis. Larger firms which already 
exact a substantial initial deposi 
on installment sales see vi in 


regulation ofthe initial cash pay- | actu 


ment. They claim that the so called 
“dollar down” sale is a disrupting 
influence in merchandising on the 
installment plan, and exaction of a 
igher deposit would work to the 
mee of business in this field. 

It is claimed that unscrupulous 


in | individuals take advantage of the 


low cash payment; buy goods, 
keep them for a few eats with- 
out making further payments, allow 
them to be repossessed and then 
make a purchase in another store. 
This phase of the bill, it is stated. 
would be beneficial’ and would 
eliminate a lot of needless grief in 
the installment selling field. 
Protection is Sought | 
Other clauses of the bill seek to 
rotect both merchants and land- 
ords in the event of defaulting 
eam on goods sold.on the one 
d and rent on the other. At the 
present time a vendor of goods on 
the installment plan can only 
rotect his lien on the merchandise 
y notifying the landlord in whose 
property the goods are being placed 
of the nature and value of the 
goods. If this is done, the seller can 
repossess if i ents are de- 
faulted, otherwise the landlord has 
the right to seize the goods for 
arrears of rent. It is said shat some 
landlords have gone so far as to try 
and avoid notice being served on 
can seize the 
goods as soon as they are placed in 
their property. 

The Dugas. bill would regulate 
this situation: It stipulates, that 
vendors must deposit a copy of the 
sale contract in court. If this is 
done the vendor is fully protec 
for two years: and one day 
remains the owner of the goods 
until full payment is made. If pay- 
ments lapse he may resell and use 
the balance to fulfill the contract. 
Landlords, however, could not seize 
the goods for rent, if. the regula- 
tion is adhered to. 

This clause would do away with 
the present need of notifying the 


landlord and would settle a pro- fi 


cedure which at present is the 
cause of some worry. As mentioned 
before, landlords would have the 
right to pay up installment arrears 
and take possession of the goods in 


his property. . 
The fill is being widely followed 
in Montreal where millions :of dol- 
lars worth of merchandise are sold 
on the.installment plan each year. 
In 1930, 58 retail stores sold $4,- 
166,800 of musical instruments and 


radios alone, much of it on an| & 


yment basis. ‘Large 
departmental stores all have their 
deferred payment plans, some 
would be affected by the deposit 
clause in the bill, others would not 
since they exact an initial cash 
payment higher than that demanded 
under the new plan. 
Chiefly, however, the dealer who 
seeks a small cash deposit on goods 


installment 


f | sold by installment is the one to be 


most affected by the bill. A canvass 
of interested parties reveals the 
opinion that certain amendments 
will likely be made while there are 


those who feel that the proposal |; 


may be dropped altogether for the 
present at least. 


VANCOUVER MUST 
PRUNE « EXPENSES 
TO BREAK EVEN 


Bank Demands Balanced 
Budget; School Costs 
Will Be Cut 


From Our Own Correspondent 

VANCOUVER, B.C.——In its 
effort to hold down expenditures 
so as to meet the request of the 
Bank of Montreal for a balanced 
budget, the Vancouver city council 
is assailing the rising cost of edu- 
cation and it is probable that school 
expenditures, despite opposition 
from teachers and school board, 
will be drastically reduced this 


year, 

Schools comprise by far the 
largest single item of expenditure 
in Vancouver. Last year the school 
budget called for expenditure of 
$2,987,000. A reduction of $242,- 
891 was proposed, but this was not 
sufficient“and the council is now 
trying to get the school board to 
cut another $700,000 from the es- 
timates, to make the net budget 
$2,045,000. This move is being 
strenuously resisted, and school 
authorities declare that if the pro- 
posed cut is carried out the schools 
will have to be closed before the 
end of the year. 

A general shake-down of school 
costs ap to be inevitable. 

The city as a whole will have to 
wield the economy axe un ly 
if it is to meet t a denen at ts 
bankers. Anticipated current de- 
ficit must be cut from $4,500,000 
to $1,000,000 if possible. This will 
entail e rte 8 a wreak tes 
amoun , the 
$1,500. cuts already ordered. 


eee 
B. C. Lamber Shipments Large 
Lumber mills in the Province of 
British Columbia shi @ total of 
446,889,543 feet board measure by 
water to all destinations in 1982, out 
of which 251,302,885 board feet were 
Empire. ae the - Oo cae 
’ Aus: 

urehased 125,561,388 heet from Brit- 
sh Columbia, or nearly three times 
as much as.in 1931 and 91.25 per cent 
p Beg total imports from the Pacific 


ae 


d/has 104 branch offices and 


rouse Discussion |/ 


Total Business in Force in 
Canada.Again Tops Billion 
or oe in 


Maintenance of new business is- 
sued and business in force within a 
few million dollars of 1931 figures 
is an ou feature of the an- 
nual report of the operations of 
Metropolitan Life Insurance Co. in 
anada for the past year. 

New business issued in Canada 
in the industrial field showed an 


country was within $2,000,000 of 
the 1931 figure at $222,873,000. 


Over Billion in Force «+ - 

Total Canadian business in force 

sea.t0s Bos cocapeay tines ake 
s e com 

tained its seceed acliowed last 
for the first time, of 
a billion dollars of business in force 
in Canada. ' business 
in force in Canada showed an actual 
gain of nearly $8,000,000 for the 
year. The company now has 2,761,- 
136 Policies in force in Canada of 
which 2,332,781 are industrial con- 
tracts; 390,246 are ordinary policies 
and 38,109 are group contracts. 
At the end of 1931, total policiés in 
force numbered 2,824,061. 


Saeeietts ae 
institution in the world, — 
itan Life is used to talking in bil- 
lions. For instance according to 
its 1932 report covering its total 
operations, the company’s total 
assets now amount to $3,769: mil- 
lions while new business issued 
also topped the $3 billion mark. 
Total business in force on the com- 

any’s books at the end of 1982 was 
£18.90 millions, as compared with 

19,447 million at the end of 1981. 


$241,000,000 Invested Here 


As to Canadian operations, Harry 
D. Wright, manager of the com- 
pany for Canada reports that in- 
vestments in Canada now total over 
$241,000,000 having increased dur- 
ing the year by more than $10,000,- 
000. In addition to its. Canadian 
head office at Ottawa the com ~~ 
employees throughout the Domin- 
ion. 

During the year the company 
made over 400,000 free bedside nurs- 
ing visits to industrial and up 
policyholders. Total payments to 
policyholders in Canada in 1932 
exceeded $28,000,000, an increase 
of over $5,000,000 from the 1931 

gure. - ates 
Comparative figures for the past 
two'years follow; 

New Business in Canada 
1982 1981 
New Ins. Issued :* $ $ 
Ordinary .. 120,577,748 128,931 404 


Industrial . 99,587,248 853,089 
G 2,708,459 6,668,196 


222,878,450 


224,743,789 
Business in Force in Canada 


orce: 
577,684,174 , 669,724,057 
385,948,647 \398,980,651 
67,412,964 | 72,422,220 


one Slaiepsacteaee titer 
1,080,990,785  1,086,135,928 
0. of Policies in Force in Canada 
No. of Policies in Force: 
. 7 390,246 
2,332,781 
38,109 42,628 


Total 2,761,186 2,824,061 
Payments to policyh’d’rs 


(in Canada).. 28,127,863 22,682,607 
Total .” $,769,372,425 3,500.115,654 
.” $,278,178,268 8,430,199,880 

18,980,743,208 19,447,843,949 


*Including revived and increased except in 
case of group insurance where inc 
business is excluded in 1982. 

+Paid for insurance issued, revived and 
ncreased. . 


BRITISH PRUDENTIAL 
ANNOUNCES BONU 


Used as Addition to Sum 
Assured or Reduction of 
Premium 


Prudential Assurance Co., of Lon- 
don, Eng., has announced its 1932-33 
bonus distributions for holders of 
ordinary policies in Canada. 
ie Soe — for zee up 
additions on participating policies in 
force on. Dee. 31, 1932, as follows: 
~ (1) Whole life policies issued dur- 
ing 1982, $23 per $1,000; issued before 
1932, $31 per $1,000. 

(2) Endowment policies issued dur- 
ing 1932, $20 per $1,000 issued before 
1932, $28 per $1,000. us 

These amounts per $1,000 represent 
additions to sum assured but they 
may be used as premium reduction 
under a sliding scale on an age basis, 
For example, at age 30, a “reversion- 
ary” bonus of $26 on whole life poli- 
cies can be used to reduce the current 
annual premium by $6.40, while on 
endowment policies, a bonus of the 
same amount would reduce one 
annual premium by $11.90. 

It is also announced that the ordi- 
nary branch contingency fund is no 
longer required and that the bonus 
reduction of $8 per $1,000 sum 
sot oy jpigered 7, a participating 
olicyholdefs in is now bei 
distributed. 7 


Operating in Quebec, Ontario, 


having over|.331 
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624 186,000 4,008, 0 
A 54:180,000 49,026,000 33,483, 


eee errr eeeeeee 


CORR R Re eee ened eee methane eT eOROee Eee 


Decrease, January, 1933, from January, 1932, 21.3% ....++. +4... 9 7,964,000 
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Bureau, Hartford, 
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ht, Sw gail for orainary bovine ony, Figures include both 
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Insurance Sales Better 


in Canada than U. 


January sales of 0 life 
insurance in Canada and N: : 
land in 1933 showed a decline of 
21.3 per cent from the cprrespond- 
ing re of a year ago according 

figures y. 
surance Saath Bure 
Hartford. Sales for the 

$29,367,000 against $37,- 

000 in the same month a year 

. The figures cover business 

of 16 can Abe pec — = ot 
approximately per cen 

ineuran a cl ag in Canada and 

ewfoundland. 
. Comparatively the Canadian pic- 
ture is considerably more favorable 


than that of the United States for | ™ 


figures p 
ance Presidents of 
States reveal that ordinary sales of 
aid for business in January were 
.2 per cent below the same figure 


DOMINION FIRE 
PREMIUMS DOWN, 
' EARNINGS GAIN 


Surplus Increased to 100 
Per Cent of Issued . 
Capital Stock 


Lower gross and net premiums, 
a higher loss ratio but an improve- 
ment in underwriting results for 
the year are reported in the 1932 
statement of Dominion Fire Insur- 
ance Co. 

After meeting all expenses the 
company’ showed net earnings of 
$46,281 as compared to $32,070 the 
previous year and after payment 
of a 6 per cent dividend on capital 
stock a sum of $19,388 was trans- 
ferred to surplus account. The lat- 
ter account now stands at $300,000 
or exactly 100 per cent of the issued 
capital stock of the company. A 
further special reserve of $11,000 
has been set up against possible loss 
on mort . Contingency re- 
cov has raised $1,000 to $17,- 
net enue on —_ — at $930,- 

a gain over the previous year. 
All security values have béen taken 
in at valuations authorized by the 
federal government but if market 
values had been used the company 

rts the total would be but $52,- 
800 less which leaves a very sub- 
stantial margin of surplus over 
capital. The company reports none 
of its bonds or stocks as in default 
and no interest overdue on mort- 


nderwriting results which are 
summarized on a premiums written 
basis in the following table show a 
slight higher loss ratio in fire busi- 
ness but a substantially lower ratio 
of losses in automobile lines. Loss 
ratio for all lines was 48.4 per cent 
as against 46.4 per cent the previous 


year. 
RAD OTETE PD figures follow: 
Fite: 


1932 1981 


Geers PFEMS. ...ceereeee 
et ae WT. seccceces 
Net pd. eeneweecee 
Ratio” ....-+++ PR 
Auto: 
Gross PreMS. ..ceceecess 
Net a Wr. « vere 
Net 08ses pd. eereetaeoe 
Ratio* eeeeeee Seeeeteee 


Plate Glass: 
Gross POEMS. «cceeseeese 


Net le WE. cr egecces 
Net losses Dd. s.cstsasss 
Ratio* eeeeee eeeeeeeeee 
Total 
Gross prems. 


146,787 
24,423 
8,682 
35.5% 
4,302 
3,872 
1,962 
58.2% 
596,382 
802 
159,639 


Gross und. profit 

Net und. profit ’ 

Ratio* 48.4% 464% 
se 


fo q B 
Ratio of net losses paid to net premiums 
written. tLoss. 


——————————————— 
Insurance Inklings 


F. R. CLARK; branch secretary of 
the Sun Life Assurance Co. at St. 
John’s, Newfoundland, has been ap- 
pointed manager of that branch to 
succeed DAVID JOHNSTON who is 
retiring after sixteen years in that 
position. ; 

J. R. McKENZIE MAROIS has been 
appointed district manager at Sher- 
brooke, P.Q.; of the Great-West Life 
Assurance, Co. branch at Sherbrooke, 
P.Q., to ‘succeed J. A. Lemay who 
resigned to return to field work. 

J. D. BUCHANAN and E. ; 
BLACKIE, actuary and assistant 
superintendent of ordinary ageucies 
respectively of the London Life Insur- 
ance Co. are at present making a 
trip around the company’s agencies 
in Western Canada. 


ba, Saskatchewan, 


Alberta and British Columbia 


FIRE 


' AUTOMOBILE 


WINDSTORM 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 
' Head Office—Wawanesa, Man. 4 


[ene Mota 


Ottawa 


¢ 


B HEAD OFFICE FOR CONST 
m HAMILTON ONT!N 


month | ; 


S. A. 


of the previous year. In that coun- 
try group slumped almost 80 
r cent in January and industrial 
ess 22.6 per cent. Total sales 
for all-three classes were lower by 
35 per cent. 
British cy ia showed : 9 Hight 
nerease over January of last year, 
while Manitoba And Nova Scotia 
tically held their own. Sales 
provinces in 19383 and 19382, 
were: ~ 


January Sales of Ordinary Life 
ee. - 


Insurance 
a 


900 | The Independent Order of Foresters is a fraternal benefit socie 
000 | operating undeg a lodge system and existing for the purpose of affor 
ing to men and women the completest protection at the minimum cost, 
every phase of family life, In addi- 
urance and Sick Benefit 


980, 006, 
701,000 925,000 
eooves 1,104,000 1,150,000 
seoces 12,013,000 16,537,000 
aseeeesee 109,000 132,000 
Quebec WP eee eeeeace 8,879,000 11,167,000 
Saskatchewan eateees 1,205,000 1,460,000 
Newfoundland ....... 196,000 249,000 


HARDWARE HEAD 
WARNSMERCHANTS 
ON RATE CUTTING 


F. B. Dalgleish Takes Rap /: 


at Cut-rate Fire 
Insurance 


Strong criticism of present-day 
cut-rate competition in fire insur- 
ance underwriting in Ontario, was 
voiced last x at Hamilton by 
F. B. Dalgleish, general ma 
of the Canadian are & Im- 
plement Underwriters of Winni 
at the annual meeting of ‘the On- 
tario Retail Hardware Association. 

Mr. Dalgleish warned merchants 
to look carefully behind the cut-rate 
policies they were being offered to 
make sure there was te pro- 
tection, “Keep in mind,” he said, 
“the fact that the financial strength 
of such companies will not permit 
of them quoting such rates gen- 
erally.” He stressed’ the fact that 
his | companies invariably wrote 
business at tariff rates and would 
join the tariff association if they 
could. ’ 

“Some companies are now going out 
in the rush of competition and are 
offering rates in individual cases. 
We maintain that they cannot do that 
for everyone. Their system of not 
writing preferred risks only, will not 
permit them to give much of a cut 
from the present tariff rates. 

“These companies are coming here 
and are offering very large ke in 
the rates. In some cases the rate 
they offer is lower than our net cost. 
You get just what you pay for, It is 
just in a few isolated cases that 

eople are getting the benefit of the 
ow cut-rates ered by~certain of 
these competitors, but nevertheless it 
is costing us money because it is 
more expensive to get such business 
in view of this competition. 

_ “Had it not been for our organiza- 
tion and other good mutual companies 
it is unlikely that these cut-rates 
would be offered. They would still be 
maintaining the high rates of a few 
years ago. 

In spite of lower premfum in- 
come and somewhat increased loss 
ratio, Mr. Dalgleish told the hard- 
ware body that his company’s sur- 
plus increased during 1932 by $24,- 
000 and now stands at. $4,424,000. 


wy | Dividends paid to Canadian policy- 


holders in the 12 years the ¢om- 
any had been in business in the 
ae ae were $3,339,000, he 
5 r 


Total Income 
Policy Reserve - 


Surplus for protection of policyholders 
(= = .* = 2,013,529.96 


ret hope 


Pasi 40 


ee for the year 1932 


in its financial 


HEAD Office; 


ntracts issued prior to June 10, 192 | 
erough's fire ry gate 


to 1 
aha anatene 
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during the year. 
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with 
year, In all 
38 outbreaks of 


a rsa 
Assets’. . . :$192,198,392.72 
i}, Surplus Fuads and Con- 

712 
A Purely Mutual 
: Company 


very dollar of surplus earnings 
» belongs to policy-holders and is 


MUTUAL LIFE 
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, the above figures for 1932 
d@ not constitute a record, they bear 
ry comparison with the 


ses during the past twenty-fout 


. For the whole of that 


1914 when they were $13,378. They 
reached the peak in 1916 with a loss 
of $2,262,956 mainly accounted for 
by the memorable blaze at the Quaker 


Oats Limited. 


Among the recommendations made 


PROTECTION 


A 


This protection covers practical] 
tion to the protection afforded through its 
Departments, a number of practical fraternal benefits are available 


to its members, ° 


report to the City rch 
the above figures, is the a 


vacation. 


: Assets — $49,000,000.00 
Independent Order of Foresters 


FRANK E, HAND, 
Se ~ 


HEAD OFFICE: TORONTO, CAN. 


Before You Invest in 


Mining Stocks 


Invest in a Book that will 
tell you about the Properties 


THE FINANCIAL POST 


\ 


Survey of Mines 


1933 


A complete record of mining gd 
in Canada and Newfoundlan 


A Big Book, 188 Pages 


On producing companies there is a full record of 
production, mining costs, earnings and dividends, 
financial] structure and history and details as to 
personnel and directorate, 

Companies under development are fully covered 
with present status of operations, together with 
names of directors and officers. 

A supplementary list of inactive and extinct com- 


panies is included. 


Names and addresses of leading mining engineers, 
geologists and mine managers are given. 


A list of newly incorporated mining companies is 


also given. 


THE FINANCIAL POST SURVEY OF MINES 


is a reference book of year round value to every 
business man or investor who is interested in the 
Canadian mining industry. 
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1,592,088.00 
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1932 . 

$ 836,441. 
1,825,575.00 
488,344.00 
2,353,794.25 


have shown @ very satisfactory. 


Protection to its policyholders. 


» INSURANCE COMPANY 


TORONTO 


by Fire Chief moorge Gimblett in his 

ouncil containing 
intment 
of a permanent inspector for the Fire 
Prevention Burean, for the reason 
that inspections have to be curtailed 
when men @re on sick leave er 
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Formalit: 


In-view of the st 
fn which shareho!d: 
stateme! 
abstruse or am ir 
ully, a 


the fact that the 


directors or manag« 
tion arises as to whe 
i vement would 
a erent method 
auditors. Most shar: 
attend annual me: 
entire confidence in 
are given carte blan 
they wish. Even 
directors are honest 
citizens do not have 
order a 
made den 
world during the la 
what great damage 
ewindli directors i 
to falsify books. 
Should be Cle 
Those who buy c 
of joint stock com; 
have as chief protection 
edge of how to read bal: 


loss statements shal! b 
and trustworthy 
Canada audits of 
ments have been u 
to meet this den 
holders have it in 
to insist on full disclosu 
affairs of their compa 
information is withh 
depend on audits, « k 
nuisance and rarely 
selves of their privilecd 
ring to sell out. Ever 
company is subject 
downs of business in 
gree and there must 
away of the interes 
dence of intelligent in 
information is rare, 
or put in a form so th 
tress of the company 
measured adequately. 
There are available it 
all agree, an adequate 
fully qualified and ex¥ 
chartered accountants to : 
the broad facts of any busir 
the shareholders. They d 
work as things are, but 
room in the case of man 
fes for considerable 
(Must reform proceed 
of educating shareh 
mand full information 
ing machinery under 
secretaries and the s« 
state at Ottawa so tha 
no longer depend on (i 
ge managers f 
pointments ? 
Should Be Disint« 
Canadian law and a! 
of chartered accounta 
that an auditor shou 
tial, disinterested, hon 
petent. The chartere 
as auditor, is urged | 
ation to avoid social, 
other complicating. : 
with his clients or « 
employees of the la 
cannot exercise his 
out fear cr favor. T 
chosen by shareh 
annual meeting but, : 
knows, the resoluti 
auditors are all cut a 
quite acceptable to dir 
Management in rea 
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Election ef Auditors 


Versus Ap 


pointment 


By Govts. Discussed 


Any Move Should be to Make Impartiality More 
Profitable — Shareholders’ Vote Often Mere 
Formality — Choice Made by Directors 


In -view of the sheeplike manner 
in which shareholders often accept 
financial statements ‘either too 
abstruse or obscure for them to 
comprehend fully, and in view of 
the fact that the auditors they 
elect at each annual meeting are 
really selected for them by the 
directors or management, the ques- 
tion arises as to whether or not an 
improvement would be effeeted by 
a different method of selection of 
auditors. Most shareholders never 
attend annual meetings, having 
entire confidence in directors who 
are given carte blanche to do what 
they wish. Even though most 
directors are honest—just as most 
citizens do not have to be kept in 
order =: a policeman—it has been 
made antly apparent in the 
world during the last few years 
what great damage can be done by 
swindling directors in a position 
to falsify books. 

Should be Clear 


Those who buy common stocks 
of joint stock companies should 
have as chief protection a knowl- 
edge of how to read balance sheets 
and revenue accounts urderstand- 
ingly. It is their natural right 
as owners to insist that these 
balance sheets and profit and 
loss statements shall be as clear 
and trustworthy as possible. In 
Canada audits of, annual state- 
ments have been made statut- 
ory to meet this demand. Share- 
holders have it in their power 
to insist on full disclosures of the 
affairs of their companies when 
information is withheld, but they 
depend on audits, dislike being a 
nuisance and rarely avail them- 
selves of their privileges, prefer- 
ring to sell out. Every joint stock 
company is subject to ups “and 
downs of business in varying de- 
gree and there must be a falling 
away of the interest and confi- 
dence of intelligent investors when 
information is rare, fragmentary 
or put in a form so that the prog- 
ress of the company can not 
measured adequately. 

There are available in Canada, 
all agree, an adequate number of 
fully qualified and experienced 
chartered accountants to ascertain 
the broad facts of any business for 
the shareholders. They do good 
work as things are, but there is 
room in the case of many compan- 
ies for considerable improvement. 
(Must reform proceed along the line 
of educating shareholders to de- 
mand full information or by creat- 
fing machinery under provincial 
secretaries and the secretary of 
state at Ottawa cso that auditors 
no longer depend on directors or 
general managers for their ap- 
pointments ? 

Should Be Disinterested 

Canadian law and all associations 
of chartered accountants recognize 
that an auditor should be impar- 
tial, disinterested, honest and com- 
petent. The chartered accountant, 
as auditor, is urged by his associ- 
ation to avoid social, financial or 
other complicating arrangements 
with his clients or executives, or 
employees of the latter, whereby 
he cannot exercise his duties with- 
out fear or favor. The auditor is 
chosen by shareholders at the 
annual meeting but, as every one 
knows, the resolutions appointin 
auditors are all eut and dried a 
quite acceptable to directorates and 
management in readiness for the 
meeting. Shareholders, knowing 
comparatively little about affairs 
of their company, accept these 
resolutigns. 

In most ¢ases, everything is 
aboveboard: the management, 
directorate and auditors intend to 
and do do their duties. They would 
do well even without audits. The 
standards of chartered accountants 
are very high as expressed by their 
associations and the training is 
long and arduous before aspirants 
become full-fledged chartered 
accountants. 

Sometimes They Slip 

Yet cases in the courts show t 
auditors sometimes slip, sometinies 
are negligent, sometimes have 
relied too much on certificates and 
information given by manager. 
accountants or other employees o 
a company and so sometimes have 
not discovered errors of wrong- 
doing when a little more digging 
would have shown something 
rotten. In Canada the question has 

n thought sufficiently impor- 
tant to lead parliament and legis- 
latures to pass considerable legis- 
lation endeavoring to set ‘forth 
requirements of statutory audits 
and the responsibilities of auditors. 
th € general companies acts of 
the Dominion, and of all the prov- 

— except New Brunswick and 

Tince Edward Island, require both 

vets and private companies to 
tie mit their accounts to examina- 

on by an independent auditor. The 
powers and duties of auditors are 
clearly defined and cannot be re- 
stricted by directors or sharehold- 
crs. In the United States the sta- 
sutory audit is unknown, and 

Senge are therefore more common. 

© question in Canada is whether 
we ficumstances, of, “nelestion 

tuditor can sid- 
ered in =_ y con 

Th Make Virtue Worth While 
eth ere are good reasons on the 
bors, ude, why shareholders and 

Cards of directors should desire to 
tare the right to indicate what audi- 

rs they would like to have. Such 
sutits have a real value in the inter- 
dn management of companies.if con- 
one by men of great experience 
= it is a real asset_to a company 

be able to append the certificate 
auditors of high reputation for 
fompetence and probity. But on the 
sther hand executives who have some- 


¢ 
thing to conceal should not be able 
to oust auditors for desiring to do 
their duty in disclosing a weak situ- 
ation. Yet political chicanery can be 
successful at an annual meeting and 
before it as well as in an election. 


The law only recognizes one phase 
of executive dereliction in this re- 
spect. By the Ontario law’ the 
ne pean can appoint an 
auditor if the company fails to do so 
and the cost would have to be pai 
by the company. Objections can be 
seen to the extension of the same 
ase gp of action to all companies 

ut obviously an inadequate audit is 
worse than no audit at all because 
of the sense of false sécurity it 
causes. The Canadian judiciary is 
supposed to be more impartial in its 
findings than United States judges 
because the poco of election is 
not followed in their selection. 
Judges have security of tenure and 
sufficient remuneration. Auditors 
should at least feel that doing their 
duty will advance their interests 
more than turning the blind eye to 
some weak situations at times, 

Exchanges Set Exam ple 

The advantage there may be in 
having a general auditing system 
with auditors appointed by an out- 
side body has been shown on a lim- 
ited scale in Toronto. The Toronto 
Stock Exchan established such a 
system with the co-operation of the 
Ontario government. One auditor of 
high utation was placed in charge 
and audits were then made of books 
of members of the Toronto Stock 
Exchange whenever it was felt need- 
ful. Weak situations were discovered 
and corrected before the stock mar- 
ket collapse in October and Novem- 
ber, 1929, and no member of the 
exchange has assigned in the years 
that followed. The findings of these 
auditors have been reported to the 
chief auditor and in unison with a 
small group of the Exchange which 
keeps the information absolutely 
secret, policy hag been set. The 
Standard Stock & Mining Exchange 
is working under a similar system. 


It is even more important that the 
financial statements of companies 
whose stocks are listed on the stock 
exchanges should be clear, informa- 
tive and honest if the confidence of 
the general public in the limited 
liability company is to recover again. 
Officers of stock exchanges have used 
all the influence they can exert to 
get these statements as informative 
as possible. The Exchange itself 
could organize an auditing service 
which would be extended to compan- 
ies that request it and which desire 
independent audits that carry con- 
viction. 

No suggestion is made here as to 
the type of organization that should 
select and allocate auditors to vari- 
ous companies, or even that it should 
be done but only that it should be 
studied. That could best be accom- 
plished by legal, chartered accountant, 
stock exchange and government rep- 
resentatives in close touch with the 
actual needs, the established rela- 
tionships, the reputations and experi- 
ence of chartered accountants. It 
should not aim to take men away 
from posts where they are already 
doing good jobs but should rather 
tend to confirm them in these jobs 
and place them in a preferred posi- 
tion to do even better work, 


Make It Optional 


One prominent chartered accoun- 
tant, who was asked what he thought 
of the idea of having company audi- 
tors appointed by an outside body of 
sufficient importance to carry weight 
and of sufficient experience to choose 
the right men, said: 

“There is the germ of an excellent 
idea there. I see what you are after, 
and it would be a good thing to get 
greater independence for auditors. 
The objection is that it would tend 
to concentrate the work of auditin 
into the hands of a selected few, or 
am afraid it would at any event. It 
would cut out the freedom of rela- 
tions between the company and its 
auditors. I rather think that the 
company should have the right to 
appoint its own auditors but that an 
independent audit might be obtained 
from some such over-riding body as 
you suggest on the application of 
one or more shareholders. In the 
case of municipalities, that is done. 
The council is supposed to appoint 
its own auditor but on the petition 
of a number of ratepayers the gov- 
ernment will send a man to make a 
special audit. That provision might 
bg applied to companies. The mere 
fact that such a special audit was 
always possible would make the first 
auditor more careful and make re- 
course to it often unnecessary. 


Audits of Merger Finance 


“J think that it is more urgent for 
a government to exercise more vigor- 
ous supervision at the time of for- 
mation of a company, or its re- 
organization or at the time of a 
merger. There has been too much 
financial control of companies and 
too many things done from that angle 
which -do. not consider interests of 
investors. The actual management and 
technical control have been in many 
cases quite immaculate while re- 
organizations have beer carried out 
on the basis of boom-time revenues 
which leave the public stranded at 
last. The most complete report pos- 
sible at the time of every reorganiza- 
tion with a clear statement of what 
it means to every class of creditor 
and security holder would be advan- 
tageous and should be obligatory. 
There's where your independent out- 
side report would be invaluable. 
“Getting an outside audit’ for every 
company would be a big order but as 
you~are limiting your tentative sug- 
ion to those whose securities are 
isted on the stock exchange it comes 
into the realm of the feasible. 
If private companies are ex- 
eluded I do not suppose there could 
be much effective objection to audits 
by @ government body or an audit 
under the direction of the stock 
exchange. And it would tend to bring 
the sort of information to which « 
shareholder is entitled. It is easy for 
a manager to eonvince himself tha 
full information would harm the real 
interests of the company when things 
are not going right. In the case of 
a public company he cannot tell the 
shareholder without the public also 
every member of 2 


publie ta @ potentiat shareholder, 


orecasts of the probable trend of 
one of fact and net of opinion, ig 


Manufacturers’ Finance 

I hold a eeeanioes investment 
receipt of Manufacturers’ 

Corp. What is the 

certificate? When I t it I was 
assured that principal was teed 
by three insurance companies. 

E. R. C. Clarkson & Son is a 
as liquidator for Manufac 
Finance Corp. The position of this 
Ne securities as outlined 
by e quidator, E. R. Cc. Clark- 
son & Sons, ia as follows: 

“Manufacturers’ Finance Corp 
made some four or five se te 
issues of notes and bonds and each 
such issue was setured by a deed 
of trust which provided that the 
company. should deposit with the 
trust company purchase obligations 
to the extent’ of 125 per cent of 
the notes or bonds issued, the pur- 
chase obligations so deposited to 
be covered by guarantee insurance, 

“With failure of the company, it 


became apparent that a 1 
r f diplication existed in| d 


ie panthass ou deposited 
e igations deposit 
as security in the separate trusts; 
in other words, an ori 1 pur- 
chase obligation would depos- 
ited with one trust and thereafter 
bo extreme instances) as many as 
our or five renewals thereof stood 
pledged in individual accounts in 
other trusts or under discount with 
banks. It was also ascertained 
that the greater proportion of the 
——- purchase obligations de- 
posited with‘trusts had ro ac- 
quired with dealers with little or 
no financial responsibility, leaving 
their endorsement upon the notes 
of no value, while in a large num- 
ber of cases makers of the note 
were not bona fide purchasers but 
had signed er and/or accepted 
delivery of instruments as an ac- 
commodation to the dealer. All 
purchase obligations and renewals 
were insured by Manufacturers’ 
Finance Corp. but the insurance 
companies interested resisted li- 
ability, and judgment was given in 
their favor in trial court and also 
upheld in the Court of Appeal. 
Opinion of counsel was that tlie 
trust would not succeed should the 
cases be carried farther. 

“As aforementioned, each separ- 
ate trust is secured by separate 
collateral and the quantity of col- 
lateral behind each trust varies as 
does the value of the same. On 
the whole, the collateral is of ex- 
tremely poor character and with 
the conditions prevailing since the 
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000,295,418 ef gusrantesd Sling: 

, ’ 0 gu 0 
tions. The Canada 


05490 and 


He 


“ae 
i 
3 
iH 
gree 


vinces of not 
Gblizations of $1,185,-| that 


° ions 
1 05, while the deben- | 


of $22 ae 
ture debt of Canadian munici 
ities ie-entiianted at $1,323,09 


Banks and Loan Companies 
What is the standing of the Canada 
soomeeaes nee Tp. as against 
" The Canada Permanent Mortgage 
Corp. has a Dominion and 


as one of the largest loan companies | peri 


in the Dominion, as well as one of 
the oldest, has a very high reputa- 
tion. Under its charter, the com- 
pany is permitted to invest in first 


rtgages on pro and this the 
Canadi an autora cannot 


0. 
Canadian trust and loan com- 
panies on the whole have efficient 
and conservative management 
that of the Canada Permanent 
Mortgage Corporation is highly re- 
garded in ‘this respect.. The Can- 
adian chartered banks are subject 
to inspection by Ottawa‘and have an 
excellent record. During the past 
two years, faith of the Canadian 
depositors in their banks has re- 
mained unshaken and this ean also 
be said of trust companies and loan 
companies. 


National Grocers “3 
Would you give me your candi 
opinion sf National Grocers’ second 
preferred stock? I have several 
shares for which I paid 42. Do you 
think it would be wise to sell same, 
or would wou hold it in hove of it 

oing higher? d 
: National .Grocers Co, suffered 
some reduction in net earnings in 
the year ended June 30, 1931, but 
both net earnings and net profit 
were slightly higher in the year 
ended June 30, 1932. The company 
has shown continued ability over 
the past five fiscal years to earn 
dividends on'the second preference 
stock with a reasonable margin 
although these dividends have not 
always been paid. During 1931 the 
company redeemed $590,900 of first 
erence stock which left the 
$0 953,200 of second preference 
stock second — to $1,309,500 of 
6% per cent gold notes. This note 
issue was retired in August, 1932, 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answered by letter a 


md those of genera! interest will be published on 


this page. We cannot extend this service to non-subscribers. A three-cent stamp 


or stamped envelope must always be enclosed 


to cover the direct reply. Write 


general investment and insurance enquiries on sheets separate from mining 


enq 


Noranda Mines 

I would appreciate it if you would 
advise me on the selling of some of 
my securities and the buying of 
Noranda Mines. Security is the fore- 
most consideration; ability to sus- 
tain dividends with a chance of appre- 
ciation when conditions improve. 

Noranda Mines at current prices 
is clearly discounting future earn- 
ings of the cotepeey On the basis 
of present dividends it is giving a 
yield of approximately six per cent 
and the showing that the company 
is able to make in the face of the 
lowest copper | et we in history is 
an indication of what might be ex- 
pected if prices The 
company enjoys excellent manage- 
ment, is well fortified with, ore re- 
serves and only recently completed 
an extension to its plant that 
should further increase its gold 
production. From the standpoint 
of security, and ability to main- 
tain earnings without an increase 
in copper prices, the company is in 
an excellent position owing to the 
high gold content of its ore, bein 
at the present time Canada’s thi 
largest producer of gold. 


Lake Shore’ Mines : 

I am very much interested in Lake 
Shore Mining, Ltd. I would appre- 
ciate very much your sending to me 
any information which you may have 
concerning the ore deposits of the 
company. , 

The nature of ore occurrence at 
Lake Shore Mines er pre- 
cludes accurate estimation of ore 
deposits except under complete de- 
velonaient. e company’s et: 
erty extends some 2,800 ft. in 
length along the main break or ore 
zone at Kirkland Lake, Ont., and 
ore has been found almost over this 
entire length on some of the levels, 
There are two main productive 
parallel veins known as the No. 1 
or south vein and the No. 2 or north 
vein extending east-west across 
the -property at a distance of 
approximately .375 ft. ~ apart. 

width of these veins ran 
up as high as 60 ft. The No. 2 
vein has proven the higher entes 
There has been no stoping below 
the 3,000 ft. level. Any ore bel 
this point has come from develo 
ment operations. In fact, the o 
cial estimate, of broken ore re- 
serves amounting to 258,914 tons 
valued at $17.35 per ton refers to 
ore above this level, and this by no 
means indicates the amount of ore 
still existing above the 3,000-ft. 
horizon. 

As an indication of the ore pos- 
sibilities it is interesting to note 
that the ore mined since gom- 
mencement of operations in 1918 
has amounted to 3,171,005 tons 
valued at $47,398,667. This has 
all come from above the 3,000 ft. 
horizon which, as stated previously, 
is not nearly exhausted. 
pany has under way a deep devel- 


improve. 


public should know. It would not be 
necessary to give out trade secrets; 


No answers can be given by telephone or telegram. 


opment programme and is current- 
ly developing at a depth of close 
to 4,000 ft. and intends to carry its 
mining operations to the lowest 
possible depth to which ore pre- 
vails or a possible working depth 
of 10,000 ft. Having regard for 
the consistency and the continuity 
of the ore zone, Lake Shore is re- 
garded as being best fortified with 
ore of any in the camp, but to 
arrive at any reliable estimate as 
to its ore reserves is impossible. 


Kirkland Lake Gold 
Mining Co. 

Will yee please outline the posi- 
tion of/Kirkland Lake Gold Mining 
Co., indicating its chances of becom- 
ing a profitable operation for share- 
holders who have long waited in the 
expectation that dividends would be 
forthcoming? 

Kirkland Lake Gold Mining Co. 
has for 14 years been producing at 
the westerly extremity of the Kirk- 
land Lake camp currently the larg- 
est gold producing camp on the 
North American continent. While 
it immediately adjoins the Teck- 
Hughes Gold Mines, a famous pro- 
ducer and dividend payer, Kirk- 
land Lake Gold Mining has not 
encountered the same massive ore 
bodies that have characterized the 
Teck-Hughes property. The direc- 
tors and officers of the company 
are men of the highest integrity, 
and the president of the company 
is Dr. J. B. Tyrrell, a well-known 
geologist who has been ing 
on development work at depth to 
substantiate a theory regarding 
the western pitch of the ore bodies. 
To a large extent development 
work has confirmed this theory, but 
it has not encountered the massive 
ore bodies expected. Instead high- 
grade rich shoots have been. found 
which have enabled the company 
to carry on its development pro- 

mme and at the same time a 
ittle more than meet expenses. 
Operations are now the deepest of 
any mine in Canada. The geolo 
ae capeceae mee “— 

e ore shoots are e 
company on to further develo 
ment in the hope that it might 
encounter a massive ore body that 
will reward its efforts. In order 
to protect the vein system, the 
peed acquired, early last year, 
the adjoining Grozelle property. 
Summing up, it can be that 
the affairs of the company are in- 
telligently directed, but only more 
work will tell of its profitable mine- 

This’ sony ace fortunate in 

Ss year 0 ite in- 
terlocking of yyy te com- 
pany acquired an option con- 
Boling ck tare in the Key 

0) 0 one 
most favorable looki 


The com- |: 


in most cases they are not secret the 


¢|anywey to competitors. 


“There are many difficulties in the 
way of such a p mé as you sug- 
gest for study. Most reforms are of 
slow growth if they are worth while. 
If one change after another were 


effected, as it became feasible, these 


years, 
pees has shown a .de- 
e while income from its hol 
in Manitoba Power Co., a su i, 
has omissi 


ary, ceased on 
dividends on the latter's septtel 
stock, eae Winnipeg Electric 
th bonds of sirventins 
fn e 0 
pemer tie which are now in default. 
The it company has not been 
able to live up to its guarantee, and 
until this situation is clarified, out- 
look for Winnipeg Electric cannot 
be considered en . Bo 
holders of Northwestern Power Co. 
meet in May to consider a plan of 
reo on; as you know, the 
plant is not operating now. 
Consolidated Paper 

Can you give me some information 
on the prospects of Canada Power 
and Paper Corp. debentures? Is there 
any re for these securities? 

n the reorganization of Canada 
Power and Paper Corp., holders of 
the debentures received $15 of new 
first mo bonds and one and 
one-h of new stock of 
Consolidated.Paper Corp. for each 
$100 of —— e — 
company _ experiencin - 
culties avon. e unestinfoubery 
position of the newsprint industry 
and its immediate outlook is not 
encouraging. Present low prices 
and restricted demand for news- 

rint have cut profits to a low 
evel, and unless some improve- 
ment in the situation is shown soon, 
the ‘company may have difficul 
in weathering the storm even wi 
its revised capital structure. 


Canada t 
What do you ink of Canada 
Cement Co. common as a buy today? 


Do you consider the stock has merit? 
a ones of cannes ties 

i fiscal year dro sharpl 
as a reflection of the decline in 
constructional activity. Outlook for 
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C. N. R. Bonds 


At the present time most of my 
are invested in Dominion of 
Canada bonds. It seems to me that 
an investment in C. N. R. Dominion 
of Canada guaranteed bonds would 
probably be a safer and better in- 
vestment for the following reasons: 


Principal and interest are payable 
in Canada, U. A., or London at 
the holder’s option. C. N.. R. Do- 
minion guaranteed bonds are selling 
at a price to give a better yield than 
Dominion bonds payable in Canada 
only. At the present time holders 
of the C. N. R. bonds gain a consid- 
erable amount on premiums when 
interest is payable. Any farther de- 
preciation of the Canadian dollar, 
compared with either U. S./ funds or 
the pound, would ae add to 
the attractiveness the é, N. R. 
bond with its optional places of pay- 
ment. : 

I am unable to understand why, 
having regard to the apparent ad- 
vantages of the C. N. R. government 

aranteed bond payable in U. S. A., 

ngland or Canada, its market value 
should be less than other Dominion 
of Canada issues. 

Can you tell me the reason? Do 
you consider the C. N. R. bonds in 
any way inferior to the Dominion 
issues? If so, why? 

Bonds of the C. N. R. carrying 
the guarantee of the Dominion o 
Canada are regarded in Canada as 
being quite as safe as the direct 
obligations of the Dominion but 
this view is not as strongly held in 
‘States where a consid- 
erable portion of the C. N. R. 


bonds Ey owe pees a 
‘by American investors has a tend- 
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or more, Bonds payable in three pee 
markets should be priced higher | . 


I 


COMPOUNDED HALF=- 
YEARLY : 


Money grows 
rapidly at con» 
interest. 

ings deposi- 
ted with Canada 


Founded 1855 


CANADA 
PERMANENT 


Mortqaqe Corporate 
320 Bay St., Torento 
Assets exceed $70,000,000 © 


KING AND VICTORIA 8TS., TORONTO 
23 SIMCOE ST. N., OSHAWA 


2 Io | 
aa ESTABLISHED 1884 } 


GNTARIO LOAN ano neem = 


61 Years in Business 
Capital $2,000,000—Reserve Fund $3,200,000. 
Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 
ARCHIBALD McPHERSON, President. T. H. MAIN, Manager 


Buy NOW! 
| The GOLD BOOM is HERE 


We invite you to participat 


company, 


conditions. 


e in the purchase of stock in an Ontario 


that will. be particularly benefited by present day market 


This company is operating, and is now milling about 300 tons 


per day. 


~ Jt is a new company, and commenced operations at the most oppor 


tune time for gold mining for years past. 


It is not over-burdened with excessive capital stock. 


The total capital is one million shares of $1.00 par, of which 500,000 
were issued for property, development, mill and equipment, which orig- 


inally cost three times this amount. 


The company has twenty thousand (20,000) tons of broken ore, and 
_ developed ore reserves of approximately 150,000 tons. 


The property has only been developed to the 600-foot level. 


The company operates at a profit. | ) 
Located in Porcupine Camp, near Dome, McIntyre and Hollinger, 


mines. 


The property has already yielded $1,110,265.95 in gold. 


If you are anticipating investing your money in a gold mine, inves- 
tigate this proposition from the viewpoint of low invested capital, low, 
stock price, and excellent future possibilities. 

This is an unlisted stock,’ practically unknown to the buying public, 
and has therefore not been subject as yet to the increased valuations 
which are now benefiting the well known mining stocks. 


We offer for subscription subject to allotment 


75,000 


Shares 


| _ Price 60c. per share | 
Buffalo Ankerite Gold Mines, Limited | f 


/ © Stock Exchange Building, BUFFALO, N.Y. _ 


ONTARIO 


, 
~~ x 


MARTIN KNUTSON, Mine Manager 





| urrent Topics | 
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ives who 

many years, have no definite recol- 

fection of its commencement, judg- 

ing from soaairies madé by The 

Financial P : 
pears to have come into 
effect about 1896 or 1897, 


It a aenemer that Roe = 
eounts, on the present plan, on 
‘became staoral at the beginning 


trast companies in Toronto start- 
ed the practice of ledger accounts, 
the banks followed suit and the 
spread from coast to coast. 
the close co-operation 
azhieved renee, the Cc. B. A, 
There were ions in the de- 
‘posit rates paid by the different 
- vanks, but on the whole these dis- 
_ erepancies do not appear to have 
been important. As late as 1908 
or 1909, at least - bank in Cee 
ada was paying per cent for 
deposits ip sountey branches. In 
e opinion of one prominent bank 
Seeghtive of the day, this was con- 
sidered an outright breach of the 
ent reached through the 

B. A. to allow three per cent. 
There is ample room for re- 
Search on the various interest rates 
on deposits paid by Canadian banks 
‘Bince the practice was initiated 
’ about 100 years ago. Little men- 
~ tion of deposit rates in histories of 
’ Canadian banking may indicate 
that there was’ not marked com- 
petition in this respect. Otherwise 
it would surely have become more 
Prominent in the numerous 

'- Sketches of Canadian banking. 


Poor Stock Broker 
, ROG, SPORES. whe had 

Akept a y subs al per- 
sonal current account in a ci 
branch, ually reduced his bal- 
ance without decreasing the activ- 
is ie aoe. He pate 
: pu 8 personal cheques 
through the bank, and as his ex- 
penses were greater than his in- 
come, the unhappy state of affairs 
mentioned above came about, 

It was not long before the man- 
ager of the branch realized that 
the account had become a liability 
instead of an assét. He instructed 
the accountant to make a service 
charge of 50 cents a montW for 
handling the account. The stock 
broker observed the deduction in 

“his statement at the end of the 
month with chagrin, but did noth- 
about it. 
e many stock brokers in re- 
cent months, this one found a good 
of time on his hands, and en- 
gaged himself in reading financial 
pevers, reports, etc. One day, after 
ving read most of the available 
material in his office, he picked up 
his copy of the Bank Act, and start- 
ed to peruse it. In the course of this 
t reading he came across sec- 
on 91, subsection 4, which states: 
“No: bank shall directly or indirectly 
e or receive any sum whatsoever 
oa ing any account unless such 
ge is made by express agreement 
‘between the bank and the customer.” 
The broker, highly pleased with 
self, wrote to the bank man- 
r, pointing out the violation of 
the act in charging for service 
"Without an agreement. The canny 
banker countered with a written 
ee for authorization of the 
el s. The broker gave this per- 
‘Mission, and then closed the ac- 
age Which was probably what 
banker wanted anyway. 


Staff Changes 

‘The Canadian Bank of Commerce 
hounces the following changes in 

aff appointments: 

Cc. THORBURN, formerly manager 
Port Dover, Ont., to be manager 
Westdale branch, Hamilton, Ont. 

AL. SMITH, of the staff of reliev- 

Mg Managers at Hamilton, Ont., to 
Manager at Markham, Ont. 


anque Nationale 
Christmas Clubs 
_Amass $980,048 


' Canada’s only bank Christmas 
club amassed $980,048 in 1932, 

é hich money was distributed to 
members in December for holiday 

: The club is operated by 

nque vmnandstn and 

ast year comprise accounts. 
The bank operates this plan in 

of its 258 branches, chiefly those 

im large towns or cities where a 
Mumerous working class draws 
tively fixed salaries. The club 

as call for small weekly deposits, 

me increasing in size each week. 
hether the cost of operation of 


the plan makes it unprofitable is | >#=é 


known, but the bank has started 
club again for 1933. 
here are eight different club 
ans of deposit for 1933. 
requires deposits at: one 
nt for the first week, and increas- 
ig to 50 cents for the last week. 
other is on the same plan, but 
‘0 r amounts. Most are based 
weekly deposits of a set amount. 
prest is allowed on the club 
psits at the regular three per 
t rate. 


F. Mansell, sales manager | 16 


bf Howard Smith Paper Mills, died 
»-at his home in Toronto on February 
7% He was 


D Fraser, former man of 
» Merchants Bank at Ki a Ont 
od recently at his home in Victoria, 


dice until en” 
PB of Canada’s 


was 
oldest retired 


, and was a well-known re 
ieighlond. gathers figure | Victoria 


as ° years old and had | Sarnia 
years in the paper business. Quebec 


IN DETROIT CRISIS 


ditors Praise Our 
Banks 


A sudden demand for services 
was thrown on border branches of 
Canadian banks when the eight day 
banking “holiday” was recently in- 
stituted in Michigan. Canadian 
banks such work without 
difficulty. heavy demand from 
Detroiters for U: States cur- 
rency cleaned up most of the avail- 
able supplies in Windsor, but the 
——— rate was only slightly 


Cheques on Michigan banks, pre- 
sented to border branches of Can- 
adian banks, were accepted for col- 
lection only. This was necessary 
because it is impossible to foretell 
the condition of the various Michi- 
gan banks. Literally, such cheques 
were not cashed until it was known 
what thev were worth. 

Michigan Depositors 
Many Michigan firms have de- 


posits in Canadian banks, and as/ th 


soon as possible after the Michigan 
moratorium, they began to use these 
funds to finance their daily busi- 
ness needs. There was a marked 
shortage of cash for all purposes 
in Detroit and other Michigan cen- 
tres. 

There was no immediate large in- 
flux of deposits into border 
branches of Canadian banks be- 
eause of the Michigan situation. 
This did not occur because most of 
the money in the state was tied up 
in elosed banks. 

Canadian banks may get some 
business when Michigan banks are 
shle to release funds to depositors. 
However,.any new accounts opened 
in Canada for Michigan people will 
he carried in Canadian funds. If 
funds are placed on deposit in Can- 
ada for convenience and safety, it 
will be necessary for United States 
citizens to buy U. S. funds when 
they wish to make use of such 
monev in their own .countrv. A 
nremium will be given on United 
States funds deposited and will be 
charged for purchases of exchange. 
It is still uncertain what business 
will be obtained from Americans as 
a result of the Michigan banking 
troublec. 

Editors Praise Our Banks 


Editorial comment in Canada on 
the Michigan situation stresses the 
advantages of the banking system 
in this countrv, as contra to 
that of the United States. The 
Border Cities Star states: 

“We hope every politician and 
aspiring politician, who is trying to 
gain vopular favor by attacking the 
Canadian banks and clamoring to 
‘reform’ them, will remember that 
through these years of depression the 
Canadian banks have opened their 
doors each business day for the regu- 
lar transactions of banking business.” 

The Chatham News also praises the 
Canadian banking system: “There is 
absolutely no danger of such a ‘bank 
holiday’ being declared in this coun- 
try. Canadian banks are in such 
fortunate liquid condition that they 
are able to meet all emergencies.” 

The Sarnia Observer suggests that 
the United States needs a system 
similar to ours: “There has been 
considerable agitation (in the United 
States) for a revamping of the bank- 
ing business to reorganize it along 
the lines of the @anadian system. 
That action seems particularly neces- 
sary now.” 


Commerce Bank 
Reduces Salaries 
On Graded Scale 


-A graded reduction in salaries is 
to be made effective, starting June 
1 next, by the Canadian Bank cf 
Commerce. This revision will aver- 
age about 7% to’8 per cent over the 
whole salary list of the bank, and 
the cuts are to vary from five to 
15 per cent, depending on the size 
of the salary. 

These adjustments are being 
made in accordance with the re- 
duced cost of living, and are in line 
with the trend in other large institu 
tions. 

The heaviest reductions are being 
made in payments to directors and 
to officers who are on the board. 
Employees’ salaries in the higher 
groups are also to have reductions 
of more than average proportions. 


Victoria Clearing House 


to Hold Election April 11 


| Present officers of the Victoria, B.C., 
Clearing House are: C, W. Pangman, 

; The Bank of Toronto, chairman; G, A: 
Campbell, The Bank of Nova Scotia, 
vice-chairman; T. H. Laundy, man- 
ager and secretary. 

Election of officers for 1933 will take 
place on April 11 next. Since it has 
been the practice to elect the vice- 
chairman to the office of chairman 
for some time, it is considered that 
Mr. Campbell may be appointed chair- 
man for 1938. 


Banks Handle Clearings 
in Rotation in Sarnia 
A modified form of clearing house 
is in operation between banks in 
Sarnia, It is operated on a reciprocal 


8. 
Each of the banks take care of the 
clearings in rotation for a period of 
one month. No officers are appointed, 
and the procedure which has been in 
force for some time appears to be 
working satisfactorily. 


EI 
Weekly Bank Clearings 


Feb. 16 Change % Feb. 9 
1938 yearago 1933 


e g 
27.7 1,750,703 
—21.9 1,845,015 
—26.9 
—30.0 


610,304 
2,171,108 
388,877 
1,479,834 
278,002 
437,24 


4 
3,079,469 
2,621 


22,20 
ais.i18 
828,080 —40 


151,376 

263,904 

A 404,914 
31.0 10,998,060 
-20.5> 1,289,417 
ase 1,967,566 


ment.of the bank, attached to 
office, 


ver: 
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McGill’s Economist Sug- 
gests Cutting Gold 
Content 


SPEED PUBLIC WORKS 
By STEPHEN LEACOCK 


eee ee , MeGill 

_ oe Maire ; 

It is no good, to sa t things 
i bette - are not, 


are ng r. 
It be that if we left this de- 

on alone, it would cure itself 
—with tears, with hunger, with 
suffering. It might wear itself out 
as other depressions have done— 
or it might not. This is a dangerous 
moment; this is a crisis, The time 
has come to think. The time has 
come to act. 

No Crisis Like This 


What we are seein 
has never been pa 
world before. There is no use of 
our talking of the depressions of 
e seventies or the nineties, 
were never like this. 

There is a liar flaw in the 
mechanism of the life we live; 
there is a defect in our wonderful 
apparatus of production; there is 
a peculiar rower to produce goods 
without a corresponding knowledge. 
of how to organize society to use 
them. 

In the question—of the power 
of humanity to produce and the 
capacity of humanity to organize 
consumption lies the fundamen 
problem of our present organifa- 
tion and along that line will be 
found the ultimate solution some 


day. 
Immediate Solution 

What we have to think about 
more immediately is the solution 
for now; how to get things going 
now; how to beg a reprieve from 
the sentence of industrial death 
under which we stand; how to ask 
for the time, so valuable now, so 
despised a few years ago, to set 
our house in order, Look back over 
a hundred years of our system. 
They call it now “the profit sys- 
tem.” Under it every man works 
for himself. The economic inter- 
ests of the individual is the basis 
‘vf society. You and I work first 
and foremost for ourselves and 
those near and dear to us and not 
for soméone else’s grandma. That 
is the system. 

Alternatives. Impossible 

What are the alternatives? 
Socialism? It is the government of 
impossible people by impossible 
leaders. It is an iridescent soap 
bubble floating in the air. 

Nor, do we want what is worse, 
that hideous—the cup of blood 
pressed to the lips of the Russian 
people, that crown of thorns crush- 
ed to the heads of a suffering 
people. 

Our social sytem has worked and 
it is the only one that ever will 
work. With all its faults, its tyr- 
annies, and its shortcomings, it 
has works. But in the nineteenth 
century the age of machinery came 
and production became’ wonderful- 
ly easy. The system began to de- 
velop a strong tendency not only 
to work but to overwork. Begin- 
ning with a hundred years ago we 
have had an alteration of crises; 
The wisest people have not read 
the writing on the wall. The Adam 
Smiths and the John Stuart Mills 
and all the rest of them were so 
engrossed in the total of produc- 
tion being attained and in the pos- 
sibilities of the power that man 
wielded, that they never saw that 
it carried with it the strange dis- 
location of the machine. That the 
machine would rush too fast and 
then bréak. 

Depressions Hit Poor 

Every ten years or so the mach- 
ine did break. There came a time 
when work stopped; there were too 
many goods, and the poor suffered. 
It is a sad and pathetic fact that 
we paid little attention to those 
depressions because they hit, main- 
ly, the poor. By the sheer lowering 
of wages, by forcing poops to 
work longer hours under harder 
working conditions, we slowly 
crawled back. Each depression was 
worse than the last—still, luckily, 
confined mainly to the working 
class, and mainly to one or two 
or three countries and still always 
relieved automatically by the re- 
curgence of prosperity. 

en, came the circumstance of 
the War and every _precipitating 
cause was multiplied tenfold. 

What we are witnessing now is 
actually the logical economic out- 
come of the circumstances of the 
War which for the moment speeded 
up production, absorbing every- 
thing that.could be made. There 
was a market for everything that 
could be produced and we were 
hurled headlong into the abyss of 
over-plenty. 

Notice what happened in all the 
other crises, There came presently, 


Investment Manager 


— 


FRANK SUTHERLAND 


the 
minion Ba 
branch, who has been 
manager of the i 


Leacock’s Cure 
For Depression 
level by reduc- 

and dollars. 3 

2. = e 
Sia tide ea 
works to create employ- 
ment. 

3. Use the respite from de-. 
pression thus gained to 


remove fundamental 
causes of economic crises. 


1. Raise 
ing 


an accidental rise of prices and 
that brought an accidental increase 
of business and each increase 
stimulated every other, just as, 
now, every decrease accentuates 
every other; and just > now, ev- 
ery man out of work throws out 
those who have been accustomed 
to supplying him with s. So 
the opposite process could be set 
up in which, with a rise of prices 
for the moment, rear neny who 
roduces and sells would be a little 


etter off. 

The first temporary remedy is 
to set up a rise of prices. At once 
ae shudder at the thought of in- 

tion of paper money and you 
think of the wild and reckless dis- 
order the world .has seen through 
the over issue of paper money. 

But can we not operate a rise 
of prices without inflation—infla- 
tion being a dangerous use of 
paper money, uncheckable and un- 
controllable? Can we not operate 
a rise in prices? I think that we 
can. The effect would be tempor- 
ary only. It would not act like the 
first draught of cordial to a dying 
person—it would be the beginning 
of something that would mean 
health. 

I propose that we change our 
dollar from the 23 grains of gold 
it has now to 17 grains. That 
sounds as simple as ‘a druggist’s 
Lb whexem gee oesn’t it? But a 

ruggist’s peeeriptin sometimes 
means the path that leads from 
death to life and health, 

You will change the American 
and the Canadian dollar at the 
same time—luckily for us, the 
same scheme is recommended there 
—from 23 grains to 17 grains. 

~ Immediate Effect 

The effect would be immediate, 
I am only afraid that there might 
be too rapid a rise in prices be- 
cause the moment you tell any- 
body who has a stock of anything 
that the monetary standard is g0- 
ing to shift and the price is going 
up, he will be keen to buy snnthing 
he can. If you change the dollar, 
therefore, to alter automatically 
the price scale, there would be a 

t rush to buy things which 
would clear off the accumulated 
stocks, 

But notice that this would be 
temporary, only. If that were all 
the prices would come back and we 
would be back where we were. The 
rise in prices would clear off ac- 
cumulated stocks in every business. 

Our U.S. Payments 

You tell.me that that change 
would affect\our international re- 
lations—that every company that 
has a contract to pay interest in 
American dollars would be that 
much worse off by the shrinkage of 
the Canadian dollar and the auto- 
matic rise of the American prem- 
ium. Thatis right. It would be un- 
less the United States does the same 
thing with us at the same time. 
If they don’t; and the American 
premium jumps, I tell you here, 
candidly, we shall have to part 
company with the payment of our 
interest in the terms of foreign 
currency. Our Constitution knows 
no such legal limitations as might 
happen the United States. We have 
the supreme authority. When these 
contracts were made in-terms 0 
American dollars there was the 
underlying meaning that every 
Canadian ,dollar bill was cashable 
in gold—that every Canadian obli- 
gation was cashable in gold. Who 
would have made the fool contract 
with New York unless it was un- 
derstood that the contract was pay- 
able in gold in Canada? We have 
to cut loose from this strangulation 
string that we alone must pay in 
the money of another country. 

England has already done it. In 
England a law was passed 115 
years ago—it was passed in 1816 
and it said that a sovereign is 113 
grains of pure gold and the public 
debt is payable in sovereigns o 
113 grains of pure gold. And in 
October 1931. the English govern- 
ment said, “We can’t pay in sov- 
ereigns, we will pay in English 
paper money for what it is worth,” 
and every American holder and ev- 
ery foreign holder of the English 
debt lost one-quarter of his money, 
It was not because the English 
wanted him to lose it but from the 
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ATE Pore 


at Toronto main Minion Bank since eee 
been i chief 
rt- the tek Me i 


service of 


Mr. Howard entered 
The Dominion Bank 


, 


Various proposals to write down 
ord prota yy sted 9th ned pen 


have recentl 
nes 4 helt (theonale of 


giving evidence before a Senate 
mmission. He said the 
could not be adopted without a 
long debate during which te 
would go into hiding. Zs 
a-panic that would cause with- 
drawals of gold, even if such in- 
flation were considered, he said: 
“There wouldn’t be a nickel of 
gold left in the treasury.” 


Co, Ayres Opposed 

Col. Leonard P, Ayres of the 
Cleveland Trust Company, com- 
ments on the plan; 

““All such ovtects are probably 
impossible . of realization. There 
seems to be no method within the 
realm of political realities by which 
this count could voluntarily 
abandon gold for its money, or re- 
duce the gold content of-the dollar. 
The reason for this is that all our 
federal bonds, most of.our state and 
municipal bonds, and most of our 
sores bonds are promises to pay 
in dollars equal to gold dollars of the 
present weight and fineness. 

“If a bill to reduce the gold in the 
dollar were seriously considered in 
Congress it would produce protracted 
debate, and if enacted into law its 
constitutionality would be argued 
before the Supreme Court. While the 
congressional debate was ing on 
every one having money would attempt 
to convert it into gold in the expecta- 
tion that the new law would increase 
the number of his dollars without any 
effort or risk on his part. Sufficient 
gold to meet such demands does not 
exist, and if the Congress should be 
so foolish as to enter upon the debate 
that would initiate a world-wide run 
upon our vast suppNes these would 
promptly be exhausted and we should 
be forced off the gold standard. 

“If all these difficulties should 
somehow be surmounted, and we 
should suddenly learn that the gold 
content of the dollar had been reduced 
by one-third, the results would prob- 
ably prove most disappointing to the 
propessets of the change. The num- 

er of dollars in our bank accounts 
would not have increased, the goods 
in the country would be the same in 
volume, and price advances would 
probably develop slowly. Foreign 
goods would cost us more in dollars, 
so our imports would decline, and our 
goods would cost foreigners less in 

old so our exports would increase. 

hen foreign nations would act to 
ptevent the dumping of our goods in 
their markets, and would ti mn ex- 
change restrictions to uce the 
flow of their gold to these shores. 

“It is erroneous to suppose that a 
decrease in the gold content of the 
dollar would immediately lift general 
price levels correspondingly. This 
country did actually decrease the gold 
content of the dollar by a little over 
six per cent at the end of June, 1834, 
The average of all wholesale prices 
in the six months following the 
change was about half a per cent 
lower than in the six months preced- 
ing it.” 

E. W. Kemmerer, research pro- 
fessor in international finance, op- 
poses 'the plan on the ground that 
it would rob the conservative bond- 
holding type of investor to enrich 
the speculator. 

Similar results are forecast b 
Thomas F. Woodlotk, in the Wal 
Street Journal, who, however, admits 
the yo of debasing. the coinage 
would raise prices. But he says: 

“There is no poaeants of davielon 
any scheme of currency expansion 
which will materially affect com- 
modity prices and at the same time 
permit maintenance of an d4ffective 
gold standard. We can have either 
of these things; we cannot have both.” 


extreme necessity of the occasion. 

We have got to come to that un- 
less the Americans, as I hope and 
pray they will, will join us in the 
17 grain dollar that will make the 
rise in prices of which I speak. 

But even if you had that quick- 
ened prosperity, that would not be 
enough in itself. You would have 
to have something that would bring 
about, not in the course of weeks, 
but months, a real revival of busi- 
ness, I think that that is possible. 
We could take advantage of the 
first stimulus from the cheapened 
dollar to make a real increase in 
rural and urban business. Franklin 
D. Roosevelt has some magnificent 
schemes for a vast programme of 
public works. in the interests of 
the Working classes of the United 
States. 

When the works are carried out, 
they will be self-supporting—self- 
By , as they call it. 

e in Canada could adopt a plan 
for a pro of public- works 
that would pay their way as they 
go. I will take only one example: 

uppose that the government were 
to take over the rebuilding of the 


should command the highest. 
Looking to Future 
The question, still 
“Would the 


ap : Fim PRR AT RU OS es 


eed 


. we epee mht oe Sere Pon es 4 
Pee Cee EN PA Ne emp oe mt eet TL eC Same earner nee RS re ee 


ne ee 


Sais 


arated nimi sia eae 
The cad glans reserve for depreciation is op ogee. 200 is 
bad and doubtful accounts a oe pn omngg off as usual and 


adequate. goods in 
written down to the 
rubber, in stock 


price on No. 1 2 ‘ 
amounted to $1,450,011 
eect er Se SS Se as EE erent ee 
, Severe fluctuation in market prices of crude materials during the fiscal year. \ 
Reduction in export business. 
Reduction in domestic business. 
Increased unit costs 00-8 result of reduced production. 
High premium on United States funds required for purchases. 
Increased demand for lower priced tires. : 
Heavier credit losses. ; 
Increased taxation. 
fiseal vear rubber decreased 42% from the high. Cotten decreased from 9-1/5e per pound te be per pound, 


. for the calender year 1932, showed = reduction of 45% in export business as compared 
Company being a large exporter of rubber adversely affected by these 
ee om ee Libcedetedncen tation of currency 


in of nm business on the same basis as in the 
flaws «hens esas oe and our net profits $936,410.66 
Sheet. 
Industry showed s decline of 21% in unit sales of 
have shown similar decrease. » your 
and has, in fact, slightly inereased its share of the « 
Your Company is a large supplier of tires to car manufacturers. The car and truck production in Canada for 1932 as 
cumencel with 1931 shows a marked reduction, as indicated by the f 


Passenger CAPs... . «66 ee een caw eneeces ocrevecceseonce 


. Trucks ..... Cbebvabssccucshis Fi dccogdedosas Geaweveasasses 
, As 9 resale of thane factors yout produstion of rubber prodects in 1893 wes considerably decrecaed, This revalted in 
increase in un / 


it costs. . é 
Canadian dollar which for the year 1932 averaged 12% as compared with 4%, the average for 1931, 
4 eddtilin s0 ceat of production aad in propergen reduces your net profits for the year. 


The 
isa direct 

Owing decreased hasing lie, the an increase in demand for lower priced tires, a larger 
ontes te tieae ae al aon sired 1 n there would have been under normal conditions. 


tires and epaired tha: 
All of these factors had the effect of reducing 


both the dollar and unit volume of 


. 
credit losses, when either individual or collective incomes decrease, so purchasing power declines, ments become 
A. These conditions Sffected the rubber industry in about the same ratio as have affected 
other 


During been imposed ther ta have increased. In April last the rate of sales tax 
ute nel Gon ie ate ae ee oy ae wes increased from 1% to 3% In the Province of 


nd the ise ta: all importations 
Ontario, the Corpora’ “= tended ts include & revenue tax in addition to the tax on capital. Municipal taxes have 
also been increased. 
income tax and duties paid 
dollar 


ins’ tax was ex 
The total amoun taxes paid Com: y for the year 1932, exclusive of Federal I 
6a eee Ce ey ren Sie cadvinsdties thal the tahoe Ieduuiey chown 2. decease fa 
sales of approximately 30% as compared with those of 1931. 

reference to the Balance Sheet it will be seen that the cash on hand amounted to $684,544.08 and that the current 
enc ladlede $5,873,488.37 in call beans od ment Bonds. These Bonds, which include a large percentage of Canadian 
Government Bonds, have been written down to markets as of December 3ist, in accordance with eur usual practice. - 


The total current assets amount to $10,337,926.62 compared with current liabilities (including ample reserves for 
income and ether taxes) aggregating only $276,073.60 representing accounts not due for payment, or a ratio of 37 to 1 as 
com with the ratio of 25 to 1 a year ago. Cash on hand alone is approxi two one half times the total current 

n that we have reduced our gash and reserves by a prepayment ef Federal Income Taxes te the 
amount of $44,028.32, 


Economies in the cost of distribution and in aereinne have been made throughout the yéar. The effect of these economies 
will be more apparent in your statement for 1933. 

The capital of the y was increased during the year $77,006.04 after paying beth Preferred and 
Common dividends $1,152,893.50, retiring Bonds of Goodyear Cotton Co. of Canada, Limited, in accordance 
with the sinking redeeming $85,000.00 of Preferred stock of the Rubber Company and providing necessary 
additions te plant and equipment of $134,785.09. 


above Preferred dividends at the rate of 7% per annum amounting to $509,743.50 were disbursed and in 
en dividends cys rate ‘share par upnutn. amounting to $643,150.00, were paid te the Common share- 
this year amounts to $7,230,421.98, it is apparent that the payment of 


The year 1932 has brought to all industries and financial institutions a greater than ordinary burden; falling prices to 
industries in which 


lower than cost have lessened income and capital. We may be prone to the idea that the 
A ore engaged have had the greatest but this is not always true. I think it dees not apply to the 


Canadian Industry for the j cone ond 6 
the Rubber I of ada 
ce deal with the , our shareholders, the Governments and with these engaged in the 
much in to tear down aw industry, but it takes careful thought and continuous effort te 


an 
Established industries are a National asset and, therefore, all peoples and Governments should preserve and foster 


On behalf of the Board, 
Cc. H. CARLISLE, 
President and General Manager. 


THE GOODYEAR TIRE & RUBBER COMPANY OF CANADA, LIMITED 
and SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1932 


LIABILITIES 
CURRENT LIABILITIES: 
Current accounts payable S 196,731.47 
Reserve for income and other taxes ... 77,342.13 
—_—————— § 276,073.60 
RESERVES: 


For depreciation cf buildings, plant, 
machinery and equipment 
For rew material commitments 


SIX PER CENT. FIRST MORTGAGE 
SINKING FUND GOLD BONDS DUE 
SEPTEMBER 1, 1949, OF THE GOOD- 
yaAs COTTON CO. OF CANADA 
LI g 
$ 2,000,000.00 


ASSETS 
CURRENT AND WORKING ASSETS: 
Cash .... $ 684,544.08 


at mar- 
C acdicwks tess +» 5,873,488.37 
a $ 6,558,032.45 
. .$1,460,571.52 7 §,982,079.07 
for 85,130.89 
90,449.74 6,067,209.96 
1,380,121.78 


648,500.00 


7 
2,399,772.39 ee = 1,35 1,500.00 


$10,337,926.62 
ee LLANEOUS INVESTMENTS: 


CAPITAL STOCK: 
Seven Lord cent, Cumulative Preferred 
Stock: 


bonds Authorized — 195,000 shares of 


tecks and 

REAL ESTATE, BUILDIN $100.00 each ..,... 24+ Ageesnuese %, 

PLANT. MACHINERY AND : $19,500,000.00 
PMENT: .........- avo wea 12,277,358.76 Issued and : 


DE CHA TO 79,498 shares of $100.00 each .... § 7, 
OPERATIONS: Less—Redeemed 6,390 shares .. 


Insurance, taxes and rents_paid in 
advance SOCCER EHH HEH eee ee ‘ 38,831.74 Common Stock: 
Authorized — 145,330 hove st 


949,800.00 
689,000.00 
7,260,800.00 


Capital Surplus 


SURPLUS: 
Balance as of January 1, 1932 


Profit for the pow ng 
December 31, 1932, be- 
for de- 


591,698.00 


fore 
preciation, after de- . 
ucting income tax ... $1,463,653.16 
717,752.67 


3 8,383,315.48 


Pre- 
$ 609,743.50 
Cem- 
643,150.00 


_— 


1,152,893.50 
7,230,421.98 


————— —--e--- 
$22,777,703.54 $22,777,703,54 
—— =——S>—s 


meckhg February 9, 1983. 
To the Shareholders of The Goodyear Tire and Rubber Company of Canada, Limited: 


We have examined the books and accounts of The » Li 
uit teenie ateteee f The Goodvear Tire and Rubber Company of Canada Limited and ita sub- 


We have satisfied ourselves that all 
vielen ne charges to Property 


ted Balance Sheet is drawn up so as to show the true finan- 
the results from the operations for the ear ending 
books of 


‘ 
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931, 1932 


98,731.47 
7.342.138 
$ 276,073.60 


82.079.07 
5,130.89 
6,067,209.96 


; 
j a 


0,000.00 


$8,500.00 
1,351,500.00 


7,260,800.00 


8,630.00 
3,068.00 


591,698.00 
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—_—_—_—_—_—_——— 
$32,777,793.54 
= 


3.50 


ebruary 9, 1933. 


, Limited and its sub- 


. and sufficient pro- 
Companies at cost or 
oubtful accounts; the 
ns to satisfy ourselves 


shew the true finan- 
for the year ending 
ihown by the books of 


& CO., Auditors. 


- STILLMAN 
Akron 


C. SLUGBER 
Akrea 


F. JEE 
ant T 


. us LANG 


. D. GRAHAM 
Lxpert 


rer 


. 
Os ee aa 


weniioe os 


tton Im 


Roe 


Th kt 


Drop Sharp 


& 
% 


from 
ly in 193 


Me, 


, me 
, e 


Tae 
Ae 


U. K, Shipments. Higher 


Britain Assumds Lead in 
Supplying Goods for 
mestic Mart 


ee 


CHANGE IS MARKED 


Competition is Unabated — 
Large Lancashire Corpora- 
tion Had Heavy Loss in 
Past Year 


From Our Own Correspondent 

MONTREAL, QUE.—Increased 
imports of manufactured cotton 
goods from the United Kingdom 
and a decrease in shipments 
from the United States feature 

overnment figures on trade dur- 
ng 1932. Not only did imports of 
cotton goods from the United King- 
dom show an increase over 1931, 
despite a decline in total imports, 
but they also exceeded importa- 
tions from the United States by a 
wide margin, for the first, time 
in years. The situation is a reflec- 
tion of agreements reached at Ot- 
tawa last r and also is due to 
the depreciated £ sterling. 

The trend of imports away from 
the United States is interesting. 
In-1981 manufactured cotton & s 
shipped from the United States 
were valued at $8,039,966 compared 
with $6,268,967 from the United 
Kingdom. In 1932 U.S. imports 
were down to $4,904,396 while 
U. K, figures rose to $6,271,882. 

Comparison Reveals Trend — 

The picture is clearly seen in 
the sellowins table of imports of 
manufactured cotton goods during 
the past two years: 

1982 1931 


tal i ts acccsce 13,398,292 16,873,672 
somom U. K. 6,271,882 6,268,967 
From U. S 4,904,396 8,089,966 


In considering these figures 
prices of raw cotton should be 
taken into consideration. The 
slight increase in U.K. imports is 
more significant in view of the 
fact that raw cotton prices aver- 
aged 7.84 cents in Canadian funds 
last year against-9.1 cents in 1931, 
while the decline in total Canadian 
market purchases of manufactured 
cotton goods throws further em- 

hasis on the upward swing in 
UK. imports, 

During the past year manufac- 
turers in Canada made larger com- 
mitments in raw: cotton. Imports 
were 95,754,897 pounds contrasted 
with 93,069,859 pounds in the pre- 
vious year; values, however were 
down nearly $1,000,000 at $7,448,- 
986. 

Discount Makes Problem 

-While raw cotton prices are con- 
tinuing steady around the 6 cent 
level in New York with a slightly 
downward tendency, the higher dis- 
count of Canadian currency pro- 
vides a further unfavorable factor 
for Canadian mills. Manufacturing 
margins continue extremely unsat- 
isfactory with increasingly close 
competition from English spinners 
and manufacturers. According to 
an official trade report issued on 
behalf of the Canadian cotton in- 
dustry, English cotton companies 
continue to indicate operations and 
sales at below cost of production. 
The latest statement of the large 
Lancashire Cotton Corp. shows a 
manufacturing loss for the past 
year of over £380,000, without de- 
preciation or debenture interest. 


The source of this competition |, 


is revealed in figures covering im- 
ports. Cotton yarns impo from 
the United Kingdom last year in- 
creased by 36 per cent compared 
with 1931 and total imports of cot- 
ton fabrics from the same source 
amounted to 5,774,197 pounds. a 
decided gain. Imports of cotton 
fabrics from United States in 1932 
were 6,375,050 pounds, of which one 
half was made up of unbleached 
fabrics mostly imported by Can- 
adian industrial concerns for re- 
export on which rebate of duty, is 
obtained. 
Mills at Low Rate 

Operations of Canadian cotton 
mills since. the beginning of the 
year have been on a considerably 
reduced basis. Placings for for- 
ward delivery have been greatly 
curtailed since early in December, 
although immediate orders on 
spring fabrics during the past fort- 
night have shown improvement. 
Orders on hand at the beginning 
of February were about 20 per 
cent below a year ago. Reports 
from the dress, converting an 
clothing trades indicate that retail 
placings are still naty reduced 
and on a strictly hand-to-mouth 
basis. Industrial cottons are at 
the lowest point in orders on hand 


Manufacturers of 
INDUSTRIAL 


and 
HOUSEHOLD 
Cottons 
in Canada 
for over 


TWENTY-FIVE YEARS 


DOMINION 
TEXTILE ~ 
Company Limited 


MONTREAL 
TORONTO 
WINNIPEG 
VANCOUVER 


\ 


Raw 6ilk Imports 
At Record Level 


“From Our Own Correspondent 
. MONTREAL, — Importa- 
tions of raw silk into Canada 
during 1932 reached a new 
high level, totalling 2,866,080 
pounds, an increase of about 
600,000 pounds over 1931. 
tal imports of manufac- 
tured silk amrtes to 
$3,640,667 from $8,351,709 in 
1931, indicating that the Can- 
adian silk manufacturer con- 
tinues to gain a wider share 
. of the domestic market, and 
that manufacturing opera- 
tions have been maintained 
at a high level. 


Figures show that silk 
fabrics, n.o.p., imported last 
year amounted to 1,695,507 
pounds, This compared with 
6,419,318 pounds in the pre- 
vious year. Another item 
which declined comes under 
the category of other wear- 
ing Periy which fell from 
$2,153,314 in 1931 to $928,- 
072 last year. 


for some years reflecting the con- 
tinued slack conditions in the auto- 
mobile, tire, bag, floor covering, 
agricultural implement and other 
industries. 
Companies Cut Dividends 

These difficulties have found re- 
flection in dividend disbursements 
of two leading cotton companies. 
Dominion Textile Co. has reduced 
its commgn payment to an annual 
basis of $4 a share compared with 
a previous rate of $5 while’ Mon- 
treal Cottons, closely affiliated 
with the former organization, has 
omitted its common dividend. The 
disbursement had been maintained 
at a 6 per cent rate since 1920, 

. Despite these tangible indica- 
tions of lower earning’ power, im- 
mediate outlook for the domestic 
cotton industry, considering gen- 
eral trade conditions, is not unfav- 
orable. hile manufacturing op- 
erations so far this year have been 
oer reduced, volume of 
cotton goods required in this mar- 
ket in 1933 will, it is hoped, be 
only slightly less than last year. 
Thus the noticeable pick-up in de- 
liveries and pactngs during the 
past two weeks may be expected 
to continue and increase, Employ- 
ment in the industry is being stag- 
gered so-as to give as many per- 
Sons as possible some weekly em- 
ployment. 


NO IMPROVEMENT 
IN TRADE REPORTS 


Wholesalers and Retailers 
Expect Quiet Period 
Until Spring 


Weekly trade report of Canadian 
Credit Men’s Trust Association, for 
the week ending February 18, is as 
follows: 

Halifax—Wholesalers. report that 
the volume of sales compares favor- 
ably with last year but question of 
credit requires greater consideration. 
Wholesale roceries volume remains 
practically hormal but the return is 
considerably reduced. Retail busi- 
ness generally only fair. Collections 


poor. 

Saint John—Wholesale and retail 
trade below normal, .and business 
continues quiet. Winter-port ‘activity 
fairly good. Collections fair to slow. 

_Montreal—Very little change in con- 
ditions since last week. holesale 
groceries continue in fair demand; 
clothing, dry goods and boots and 
shoes fair; hardware quiet. \Retail 
trade shows very little improvement. 
Seeenee ts both wholesale and retail, 
slow. 

Toronto — Travellers report orders 
very hard to get. Local situation very 
quiet, especially as the large stores 
have been running sales at such prices 
as to prohibit competition. Food and 
produce moving fairly well, but prices 
low. Very cold weather helped sea- 
sonal merchandise. Collections—slow. 


Winnipeg—W holesalers’ volume in 
groceries keeping up fairly well. Trade 
in most other lines continues quiet. 
Retail trade generally dull and 
larger stores running extensive sales. 
Collections continue fair to slow. 

Regina.— Wholesaie groceries re- 
port feir volume. Dry goods show 
falling off compared to last year. 
Hardware slow. City retail trade very 
quiet in spite of numerous sales. 


dj| Country trade quiet. Wholesale col- 


lections difficult. Retail city collec- 
tions—fair to slow. Country—prac- 
tically nil. 

Moose Jaw — Wholesalers report 
roceries fair; boots and shoes, and 
ardware—quiet. Retail business gen- 
erally quiet, except in groceries, Col- 
lections slow. 

_ Saskatoon— Wholesalers report very 
little change in groceries. Trade just 
fair. Hardware and oils and greases 
—rather dull. Dry goods and boots 
and shoes, quiet. Retail city trade 
quiet. Collections slow. 

Calgary — Wholesale and retail 
grocery sales. holding up fairly well. 
= lines quiet. Collections diffi- 
cult. 

Edmonton—Wholesale grocery and 
meat houses report fairly . steady 
volume of business; dry goods; boots 
and shoes quiet. City retail trade 
slow. Current collections fair, old 
outstandings inactive. 

Vancouver — Wholesalers and re- 
tailers generally report trade rather 
—— ost unfavorable weather con- 
itions heave retarded the progress 
and opening of industries, and unti! 
more seasonable weather prevails no 
great movement can be expected in 
trade conditions. Collections quiet. 


Bradstreet’s 


Bradstreet’s report on other cities 
as follows: + 

Ottawa—There has been no great 
change in business conditions in 
either wholesale or retail establish- 
ments or manufacturing operations. 

Hamilton—Little change is shown 
in either wholesale or retai] estab- 
lishments. The increased activit 
expected in the automotive trade will 


o4 


| Canada's total naithandide trade 
with the United 7 


last five years is shown below: 
Mercha Trade of with the 
nited States, 1928-1932 
(000’s omitted) 
Calendar Imports 
Years: £ 


~ 

1,338,777 

1,438,916 

1 892 

660,457 

432,497 

ted that a sub- 

stantial p rtion of these declines 

in total tradé are due to price de- 

clines. However, there is a large 
decline in volume of trade also. 


NORTH. TELEPHONE 
PROFIT INCREASED 


Extensions and Acquisitions 
in 1982 Bring New 
Customers 


Northern Telephone Co., operating 
in the mining districts of Northern 
Ontario, increased both gross and net 
revenues dating 1932 and after in- 
creased provision for depreciation 
added $5,569 to surpius. Number of 
telephones in use increased by 150 
to 5,488; mileage of poles increased by 
88 miles to 681 miles. Long distance 
calls decreased in number but the 
revenue was shag During the year 
Abitibi Telephone Co. at Amos, Que., 
was acquired and a long distance line 
was built between Noranda and Beat- 
tie Gold Mines. Earnings equalled 
8 cents per share on the 359,870 shares 
of $1 par value outstanding as against 
6.7 cents per share on 350,000 shares 
outstanding in 1981. 

The income and surplus account of 
the company for the past two years 
is as follows: 


INCOME AND SURPLUS ACCOUNT 


Years Ended Dec. 31 
1982 


1981 
189,872 
111,468 


78,404 


Gross earnings 
Less: Oper. & main. exp., 


COROS, CFE. cecccstovced 118,168 


Bad debts .... 
Income tax 


Net profit 
Less: Divide: 


Surplus for year .....«. 
Add: Prev. surplus ....1 


Balance forward ‘ 

Deficiency of working capital is still 
shown but improvement has been 
made. Increase in current. assets is 
chiefly in accounts receivable which 
are up to $19,797 from $16,879 while 
reduction of $4,518 is shown in ac- 
counts payable and notes and bills 
payable are down by $1,000. Working 
capital position is as follows: 


Working Capital \ 
1932. 1981. 
> 3 
33,284 31,043 
70,130 75,549 
*44,606 
0.41—} 
current 


Current assets 
Current liabs. ....cc0e0e 


Working capital 5 
Ratio 0.47—1 

*Excess of current liabilities over 
assets. 

Capital assets are up to $803,908 
from $747,527 chiefly due to increase 
of $34,757 in poles,. wire and cable, 
although other items of equipment all 
show increases. Depreciation reserve 
was increased to $174,956 from $133,- 
888. Bonds outstanding were increased 
by $8,000 to, $158,000 and 9,870 addi- 
tional shares were sold. The majority 
of bondholders and sharefOlders re- 
side in the territory served by the 
company. ; 


Foreign Exchange 


CS dollars were slightly 
weaker in New York during the 
week ended Feb. 20. The close at 
83 3/16 cents on that date, compared 
with a close of 88% cents a week 
previous. The premium on United 
States funds in Canada fluctuated in 
the neighborhood of 20 per cent. 

Other leading currencies showed 
stronger tendencies during the week, 
in terms of Canadian and United 
States dollars. The strength of Ger- 
man, French, Italian and Belgian cur- 
rencies in Canada was a reflection of 
the trend-of the New York exchange 
market. There was some pressure on 
the United States dollar from these 
currencies. ‘ ‘ 


ERLING’S strength in Canada 

was, however, not entirely due to 
the same trend as was the stren 
of other currencies. In Canada, the 
pound advanced from $4.00% to $4.14 
during the week, whereas in the 
United States it ony. moved from 
$3.43% up to $3.44%. This is, for the 
most part, a refiection of the slight 
weakness of Canadian dollars in New 
York, combined with the slight ad- 
vance of sterling in that market dur- 
ing the week. 

Daily quotations for leading cur- 

rencies, for the week ended Feb. 20, 
are as follows: 


FOREIGN EXCHANGE 
New York Funds 
Year 
Fig Low 
Premium) 
% Se 
16 1-2 
16 
14 3-4 
14 6-8 
141-2 
143-8 


ERLING, FRANCS AND LIRE 
wanes > in New York 


bh Leow 


have some reflection here in the steel | F 


industry. Employment conditions still 
unsatisfactory and there is 
rospect 
voticeable roportions until spring. 
London—~Retail sales remain quiet. 
No t movement of either clothing 
or Ternishinies likely until] nearer 
Easter. Collections fair. 
Windsor—Sales of goods at both 
wholesale and retail establishments 
continue just fair. Groceries and pro- 
visions continue fairly active but 
clothing and furnishings slow. 


hé Saska 
duting 1932 handled 2,416,534 dozen 
ee a eitte pounds. of, 
according to officiel 
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of any improvement of | Feb 


tchewan Poultry Pool | Feb 14 
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otherwise develop from the srongee I 
United | 


sentiment which is 

make itself felt in the 
tates. 

? s is displayed in 

of the good Ori- 

try’ 


in the Argentine where prices 
have to be ent to allow for the 
British duty on wheat. 


Montreal Due 


For Busy Season 
Rxaeeel low freight rates 
are being offered from Montre 
for the opening of navigation, 
equivalent to about four cents a 
bushel to Liverpool, and 5% cents 
to continental ports. There is a 
feeling that large quantities of 
wheat are due to move by this route 
in May and that exporters have 
protected themselves by the buying 
of both wheat futures and ocean 
space, although there is not a great 
deal of evidence as yet of the ac- 
cumulation of cash wheat for move- 
ment at that time. 94 
Some forward spreading of 
hedges from May wheat into both 
Jul an, ae apenas '% 
taking place by elevator interests, 
in spite of the very small spread. 
The difference between May an 
October has lately been barely over 
two cents, while the spread between 
cash wheat and the ay has been 
alternately above .and below that 


figure. , 
Tieerpest quotations for Canadian 
wheat to be shipped from Atlantic 
rts during specified months have 
Soeet increasing their differential 
over prices for wheat to be shipped 
from Vancouver during the same 
months, the margin being some- 
times as high as two cents a bushel. 


22.750 | This is essentially a case of a re- 


mote future being worth less than 
a near-by one, since under present 
conditions mills are reluctant to 
make commitments far ahead. 

» « 


U. S. Farm Board 
Thought Geaning Up 


O OFFICIAL information is 

available as to current actions 
of the United States farm board, 
but observers in Chicago insist that 
the board has been disposing of 
its commitments in the futures mar- 
ket as mer as possible, appar- 
ently in the hope of being prett 
well cleaned up before a new ad- 
ministration becomes, responsible 
on March 4, for its operations. 
Closing of the Minneapolis office of 
the bo few days ago was con- 
side to be a further indication 
of this policy. Some buyers, it is 
claimed, are waiting for the con- 
clusion of the process before under- 
taking commitments, believing that 
the market will respond much more 
readily to bullish influences, when 
the Farm Board is no longer in a 
position to unload wheat. 


Screenings Used as 
Round-House Fuel 


HE terminal elevators at Port 

Arthur and Fort William have 
been getting rid of large quantities 
of screenings by giving them away 
to the railroads. While hardly suit- 
able for locomotive use these 
screenings have been found to 
rovide a useful fuel in round 
ouses. Formerly screenings had 
a commercial value and grain 
tariffs assume they have some at 
the present time, for the right to 
retain the dockage is all that an 
elevator receives for extracting 
screenings = 8 per cent from 
grain. Now the elevator companies 
are glad to give them away, avoid- 
ing what would otherwise be a 
source of considerable expense in 
getting them removed or destroyed. 


COLONIZATION CO... 
' “RUNS 1,320 FARMS 


L. L. Lang is New President 
—Is Operated by Nine 
Loaning Companies 


Organized in- 1928 by nine leading 
loaning institutions, to finance colon- 
ization in western Ca Coloniza- 
tion Finance Corp. now 1 
farms with a totai of 455,255 under. 
farm management with about 80 per 
cent of the farms occupied by owners. 
Costs of the company have been 
redyced by 50 per cent In the past 
two years. At the annual meeting, 
held recently, it was decided to con- 
tinue the working arrangement with 

nion icultural 

o. organized in 1931 by E. W. Beatty 
of the C. P. R. An additional farm 
mannger will be appointed in Mani- 
to 


The corporation has nine member 


companies including leading life in-| yi 


surance trust and loan companies. At 
the annual meeting the following 
officers and directors were elected: 
Louis LaCourse Lang, Galt, first 
vice-pres. Mutual Life Assurance Co., 
was appointed president to succeed 
late C. M. Bowman. J. F. Weston, 
an ae a es Was ap- 
n ce-pres., W ollowing 
frreuives 4, E Cork, Confederates 
3 A. equegnat, Mu © 

Assuran and J, C. Breckenri 
National Trust Co. Additional direc- 
tors were appointed as follows: — 
J. N. K. Macalister, sepreconiins the 
Canadian Pacific ay; ©. D, 
nm, Union “Trust Co.; w 

@, 


Life merit, . 
8 , No American Life, and 
R. P, Jellett, of the Royal sre, Cc 
T. O. F.. Herzer Winnipeg, Be oo 
wec,-treas, 


| become an important factor. 


0. 
E. 


"Europe ‘the fact that 

consumption 
has reduced such eunplies.. t is 
considered probable that Canada 
will be a strong competitor for this 


‘Argengin likely take advan- 
tage of this condition also to mar- 
ket the bulk of their wheat surplus. 
Broomhall Stands Pat 

Broomhall’s estimate, which he 
has not seen fit to change, indicates 
that world shipments will have to 
increase in order to fill world im- 
port requirements. Broomhall’s 
estimate of world import needs for 
1932-33 is 704 million bushels of 
wheat, In the 28 weeks of the 
present crop year to Febs 12, world 


al| shipments had amounted to 332 


million bushels. If the estimate is 
correct, this would leave a balance 
of 372 million bushels to be ship 
in the remaining 24 weeks. Of this 
Australia and Argentina can only 
supply 165 million bushels without 
reducing their carryover at July 31, 
1933, ere must another 207 
million bushels shipped from other 
countries to fill 
requirements. 

This oP anentip leaves Canada in 
a favorable physical position to ob- 
tain a large share of the world 
market. ussia and the Danube 
have no substantial amount of 
wheat for export, and the United 
States is not considered oe < 

8 
leaves Canada as a large potential 
source of supply. 

Canadian Supplies 

The visible supply of Canadian 
wheat for export and carryover, at 
Jan, 31, 1933, was 262 million bush- 
els, compared with 216 million bush- 
els at the same date in 1932. Thus, 
the supply: has increased only 46 
million hels althougn the crop 
was 107 million bushels higher in 
the current crop year. On_ the 
basis of Broomhall’s estimate, Can- 
ada may be kept busy supplying 
her large proportion of the 207 mil- 
lion bushels needed by the world 
from other countries than Australia 
and ee 

Weekly world shipments to ful- 
fill Broomhall’s estimate would 
have to be 13.5 million bushels over 
the »whole crop year.” The~ total 
shipments of 332 million bushels, in 
the 28 weeks ended Feb. 12, amount 
to only 11.8 million bushels weekly. 
If 372 million bushels are jo be 
shipped in the remaining 24 weeks, 
the average weekly shipments will 
have to be at the rate of 15.5 mil- 
lion bushels. As time goes on, and 
the weekly average fails to rise, the 
required: weekly average, necessary 
to fill the estimated requirements, 
increases. If the estimate is to be 
fulfilled, there may be an even 
greater rush of Canadian wheat to 
market than has’ been thé case in 
recent weeks, 


Farmers’- Wheat Returns 
Gain by Greater Volume 


Returns to Prairie farmers from 
this year’s wheat crop to the’ end of 
January amounted to $86,376,319 com- 


pared with $87,092,356 in the same} 


period of the previous crop year, a 
decrease of less than’ 1 per. cent, 
according to & compilation of. the 
W. Sanford Evans Statistical Service, 
Win nipeg. The amount of grain de- 
livered, however, is considerably 
greater this year than last, the com- 
parative totals being 285,851,000 bu. 
and 203,601,000 bu. 

On this basis the average return to 
farmers this year is 30.2 cents a 
bushel compared with 42.8 cents iw 
the same period of the 1931-32 crop 
year. According to the totals for last 
ro, only 23.5 per cent of the crop 
y value remained to be marketed at 
January 31, so that, on this basis, 
the dollar returns this year will be 
approximately $110,000,000. 


Reduced Freight on Grain 
Expected to Pacific Coast 


Reduced freight rates on low grade 

ed grains from the Prairie Province 
to the Pacifie Coast will short! 
brought about by the two railway 
companies  followi conferences 
arranged by Hon. -R. J. Manion, min- 
ister of railways, and representatives 
of the two railways and the four 
western provinces. 

Judging from the statement of the 
minister in the House of Commons 
on February 13, it would appear that 
the rate reduction will be about 50 
re cent of the, present difference 

tween the rates on export and 
domestic grain. 


320 | 400 Cars of Grain Daily 


Going Through Kamloops 
Some 400 cars of grain a day ate 
reported to be going through Kam- 
loops, from the prairies to Vancouver. 
About 250 cars daily are going via the 
coe and some 150 cars via the 


Credit |- 


the estimated| 


be: 


as at July 1 Mast 

363,000,000 bushels in the 

pe Po and includin be or 

- country’s prod nm in 

tore in Canada, néarly 380,000,000 

000 bushels, or considerably over 

domestic requirements ied a 

jarge ne should be fed to 
vestock, 


uggested 

the total carryover at the end 

of the current crop year might be 
increased to 400,000,000 bushels, 

Visible Much Lower 

But the visible supply of wheat, 

that is wheat in store at ocean 

ports or at central markets, is 

about 55,000 bushels less than 


a@ year ago. Supplies at ocean ports 
have in fact en 5 


retty well 
cleaned up, and it is cal at Keseoe be fed 


City where supplies equal to those 
of a year ago are to be found. Fig- 
ures are not available as to stocks 
in country elevators, for the United 
States government does not keep 
such a careful statistical record of 
every bushel of wheat delivered to 
country elevators as does the gov- 
ernment of Canada. 


Shanghai Boom 
Causes Orient 
To Buy Wheat 


From Our Own Correspondent 

WINNIPEG, — The news from 
Manchuria and Jehol makes it dif- 
ficult to credit the existence of 
flourishing business in the Orient, 
but both mail and telegraphic 
despatches have lately insisted 
that a like a is in 
progress in Shanghai and tribu- 
tary territory. To this fact is attri- 
buted the large sales of wheat that 
Australia has recently been mak- 
ing to the Orient, and the expec- 
tation that this business is to con- 
tinue at a satisfactory rate. 

While Canada has participated to 
some small extent in this trade, 
purchases from Canada have been 
confined mainly to some compara- 
tively small quantities of high- 
cee wheat, mainly used by 

hanghai millers to contribute 
strength to flour made in the main 
from Australian wheat. 


Removes Pressure 


But the Orient is providing a 
large part of the current market 
for Australian wheat, and reducing 
the pressure of marketings m 
that country on the British mar- 
ket. Millers in the North Pacific 
Coast States used to have a 
business with China in flour milled 
from the soft wheat of that area, 
but this has been lost, to some ex- 
tent by the holding of United 
States prices above export levels, 
and to a considerable extent also 
by. the development of the milling 
business in Shanghai. 

Despatches both from Australia 
and from Liverpool indicate the 
expectation that India will be a 
purchaser this year of some con- 
siderable quantities of Australian 
wheat, both because of somewhat 
disappointing results from the crop 
about to be harvested, and also 
because of exchange conditions 
facilitating trade. 

For these reasons it is quite pos- 
sible that a proportion of the Aus- 
tralian crop may be withheld for 
marketing in the Orient. during the 
latter part of this year, with the 
result of shifting to that country 
some of the world carry-over of 
wheat as it will be recorded on July 
1 next, Such a shift, as well as the 
earlier sales that might be made 
to the Orient would constitute. a 
factor lending strength to the 
market. 


Grain Insurance Co. 
Improves Position 


‘ 

Net premiums received by the 
Grain Insurance and Guarantee Co. 
in 1932 amounted to $487,023 compared 
with $415,874 in the previous year. 
The fire branch accounted for the 
majority of premiums in both years, 
totals for this branch being $415,772 
cad eee in 19382 and 1931 respec- 
tively. 

Net losses paid amounted to $226,- 
810 in 1982 compared with $166,564 in 
1931, a fairly large increase, but net 
income from insurance was greater 
at $359,007 compared with $355,134. 
Operating expenses Were reduced con- 
etceeenty but mes are higher. Toe 
e tures, however, were only 

139 11 in 1932 compared with $188,- 
39 in 1931, and therefore net income 
was considerably higher. 

Net income in 1932 was $229,197 
compared with $166,895 in 1931. From 
the 1932 income $79,793 is deducted 
in payment of dividend on the 7 per 
cent cumulative preferred , leav- 
ing $149,404 carried to surplus. 

The balance sheet position shows 
total assets of $2,059,246, of which 
$1,892,274 is investments listed at 
cost. Against this is an item of $186,- 
182 for, depreciation of investments 
on government basis of valuation. 
Total surplus is $382,000. 
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have disclosed less wheat in such 
positions than had been aneeet 
and it is suggested that the United 
States carry-over may be consider. 
ably reduced, instead of increased, 
as at July 1 next. 


Corn Feeding Overrated 
It has been general! ed 
that because of the cbundence and 
cheapness of corn from the crop 


farm feeding of wheat. But two 
factors, that of time, and that of 
freight rates, need to be allowed 
for. Corn was not plentiful, but 
scarce, during, the five months per- 
iod from, the calculation of fast 
—- ‘wheat carry-over and the 
arvesting and marketing of the 
new corn crop, and during that 
time there -was opportunity for 
many te live bushels of wheat to 

ives . But even since 
corn has been abundant and cheap 
a good deal of wheat may have 
been fed on farms where it was 
grown. Cheap as is corn, farmers 
in the wheat belt may have found 
it more profitable to feed their 
wheat than to ship it out and: to 
bring in corn, at the cost of a 
agp. rate in each direction. 

oss of United States ex 
business in flour has Selased the 
supply of bran and middlings avail- 
able for feed, and this may have 
been balanced by the farm grinding 
of wheat for feed, and the require- 
ments for grain feed may have 
oa peraaed by = poor produc- 
0 grass and hay cr 
the past two years. iets ee: 
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NORRIS GRAIN COMPANY LIMIT 


Grain Exchange— Winnipeg 


lass pach whesk bas setuaile 
for seed. 


* 


Russia has on several occasi 
shipped quantities of wheat from V. 
couver te her ¢ ports, but it has 
not been 

or Considering the len 
e “t 

time required for it to 
terior, and the subsequent distrib 
tion to farms where it might actually 
be seeded, with the hzzards of 
ee ee. ne ~ and road a 
portation, delay seed purchases 
until this time would seem to be a 
somewhat risky business. 

t of Canadian wheat at 


t 
plies which had been called on for 
seed, or the drying up of farm ~ 
lies because of the necessity of wi 
olding seed. In former years Ru 
sian peasant farming, or perha 


arming, was notoriously improvident 
with respect to the retention of seed 
grain, and it was cénsidered not un- 
usual for a peasant to buy back in the 
spring, and at an enhanced price, 
some of the very grain that ae hae 
volt. from his farm some months © 
earlier. * 


Must Cut Acreage 30% 
To Get U. Ss. Crop Loans 


Farmers in the United States, who 
receive crop production loans throngs 
= Reconstruction Finance Corp., will 

2 
planted to cash crops by 30 per cent ~ 
this year. This regulation was recent- © 
ly anngunced by A. M. Hyde, U, S. 
Secretary of Agriculture. 


The Se¢retary’s regulations, how- ~ 


ever, stipulate that acreage reduction 
will not be required of farmers wh 
in 1933, plant no i 8 acres o 
cotton; 2% acres of acco; 40 acres 
of wheat; 20 acres of corn; 2% acres — 
of truck crops; 12 acres of sugar 
beets; 8 acres of potatoes; 30 acres © 
of rice; 8 acres of peanuts. * 
The maximum amount of loan per- 
missible is $800 for any one farmer, 
and the total sum to be available for 
such loans is $90,000,000. Notes for - 
these loans will bear 5% per cent in- — 
sorepte and will mature on Oct. 31, 


197 Bay Street—Toronto 


PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


. Offices: 
Liverpool, London, Chicago, New York, 


WESTERN GRAIN COMPANY 


Toledo, Kansas City 


LIMITED 


Country Elevators Serving the Producers 
in 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 
Cash and Futures Business Solicited 


a EAD OFFICE: EXCHANGE, WINNIPEG 


GRAND TRUNK PACIFIC ELEVATOR CO. 


Frederick B. Wells 


President 


FEDERA 


Grain Merchants 


LIMITED 


LOCATED AT FORT WILLIAM ON C.N.R. & C.PLR. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—-CAPACITY 5,750,000 BUS. 


- J. E. Dudley 
Vice-Pres and Gen. Mor. 
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Three Terminal Elevators 
Over 400 Country Elevators 


Head Office: Winnipeg 


Branch Office: Calgary 


GRAIN LIMITE D | 
RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
New York: 
Smith Murphy Co. Inc., 510 Produce Exchange 


Head Office: 91 
Branch 


9 Grain 


, Winnipeg 


Offices: Toronto anid Vancouver 
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r. 15, deferred. Last paid 19% 


. Last paid $1.50 Dec, 15, 


15, passed. Last paid 15c. Dee. 


b per annum, 
per annum. 
to $2 per annum. 
$5 to $4 per annum, 
$7 per annum. 


Dome Mines, 20c. April 20, 

Mar. 31. 
5e., Mar. 15. 
52 yr. (coupon 40) Mar. 1. 

i Municipal Bonds 


mes & Co., Canada Permanent 


div., 


onto, 


Ont. 


= 21, 1933 
Next Int. 


y 
1958 
1943 
1947 
1953 
1948 
1947 
1947 
1859 
1947 
1948 
1936 
1950 
1948 
1943 
pt., 1944 
Dct.. 1948 
Feb., 1947 
ar., 1939 
1947 
1961 
1955 


Date 
1 Apr. 
1 July 
1 Mar. 
1 Apr. 
15 July 
15 Aug. 
1 July 
2 June 
1 Apr. 


30 June 
1 July 
30 June 


1 Mar. 
1 July 
15 July 
1 Mar. 
1 Apr. 
1 July 
1 July 
15 June 
1 July 
21 July 
1 June 
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“72 101.25 100.75 
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«+ 97.50 89.560 
eos 96.25 91.50 
+ 93.25 91.638 


eeve 98.50 97.00 
eose 98.25 98.25 


99.37 98.00 
o+ee 100.15 99.25 
e+e 108.25 10160 
o++« 108.75 102,75 
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EARNINGS DOWN; 
ASSETS HIGHE! 
Earned 4.4 p.c, on Capital 


Paid 61% p.c. in Div 
Reserve Reduced ° 


Fd ; rl Se Re ae Sy es i 
t is a, ap : 


os 


London & Western Trusts. Co. | Service 


ree a a aa 

t . m om 

to 6 Oe tk ds aeinnal te de- 
ing 


ressed conditions, particelar 
vesterti Canada. After pro 


for a taxes, 44 : a 
earned on aver paid-up capital 
as compared with 2 per cent 
earned in 1931 and ,000 was 
transferred from genera] reserve. | 
Dividends on to 6% per 
cent were paid during the year. 
Reserve fund was reduced to $400,- 
015 from $856,020 during 1932 
since $373,000 was taken to special 
investment reserve; $25,000 was 
required to reduce bonds in guar- 
anteed account to market value 
and $33,005 was used to a ome un- 
paid liability on partially paid 
shares. : e 

Total assets of the company in- 
creased to $44,137,450 from $43,- 
689,052. Guaranteed funds at $2,- 
gs show a $20,000 increase, 
while estates, trusts and agencies 
account is. up to $39,344,129 from 
$38,771,478. 

Investment of guaranteed funds 
is shown with $1,927,871 in mort- 
gages, $445,757 in loans on stocks 
and bonds; $330,917 in bonds and 
debentures and $68,103 in cash. 
Classes of securities held are not 
specified. 

In capital account, mo ges 
and agreements of sale are shown 
at $427,289, which compares with 
mortgages of $120,334 and agree- 
anents of sale at $440,250 shown 
in 1931, Loans dn bonds, stocks 
and other collateral are down to 
$165,608 from $289,239. Real 
estate held for sale, less mortgages 
payable, is up to $688,839 from 
$284,803 and it is noted that cer- 
tain real estate has been set aside 
under agreement to provide for 
contingent liability assumed on 
pu Standard Trusts Co. 
Advances to estates and trusts 
total $405,908. Office premises at 
London, Winnipeg and Saskatoon 
are carried at $220,000 against the 
1931 figure of $360,000, which in- 
cluded Vancouver office. Western 
—_ ee ee 
wit. osing o Calgary an 
Saskatoon offices. © = 

The number of oe shares 
of $100 par value been in- 


creased to 12,137 from 11,186 andj decline of 64.9 
1930 revenue. 
tevenue is due 


partly paid shares are ‘reduced to 
15 from 1,950, Record of the com- 
pany since’ 1928 has been as 
follows: i 

Earnings Record Ratet 
Paid-up Net Div. ‘farned 
Capital Profits* 


3 
1928 ese 500,000 86,958 © 
1929 ss. 999,475 102,033 2 
1980 se. 1,174,210 81,206 9 
1981 oe. 1,181,020 
1932 «.. 1,214,225 . 

‘On premge capital. 

“After ucting expenses of manage- 
ment, taxes, etc. Also income tax reserve 
amounting to $9,500 in 1932; $18,200 in 
1931; $10,759 in 1980, and $8,800 in 1929. 


VICTORIA TRUST 
ASSETS SHOW GAIN 


Earned 12.26 p.c, on Capital ; 
More Debentures Are 
Issued 


Net e&rnings of Victoria Trust & 
Savings Co, were $112,077 in 1932 as 
compared with $180,284 in 1931. After 
deduction of Federal taxes and depre- 
ciation on office premises the com- 
pany earned 12.26 per cent on paid up 
capital of $810,000 as compared with 
14.83 per cent in 1981 and continued 


Year 


dividends at the rate of 10 per cent. }: 


Total assets increased by $235,000 to 
38,619,040 principally due to increase 
in the estates department to $756,447 
from $558,398. Guaranteed investment 
receipts are up to $4,690,218 from $4,- 
565,455 while deposits show some re- 
duction at $1,424,348, 

Investment reserve was increased 
by $25,000 to $85,000 while reserve 
fund remains at $800,000, practically 
equal to paid-up capital. Collections 
during the year are stated to be over 
$4 per cent of 1931 collections. 

In guafanteed trust account, $5,674,- 
552 is held in mortgages; $856,224 in 
Canadian municipal debentures; $70,- 
331 in cash; $3,033 in provincial and 
government guaranteed bonds and 
$10,421 in loans on other’ securities. 
In capital account, mortgages are 
shown at $1,325,511 while loans on 
company’s stock amount to- $39,130; 
loans on other securities, $78,173; 
Canadian municipal bonds at $37,770 
and foreign government bonds at 
$122,958. Holdings of farm property 
have been reduced to $37,686 from 
$40,712 and aa roperty is up, to 
$71,612 from $57,784. Office premises 
are carried at $28,700 including the 
Cannington branch which is stated to 
have shown satisfactory progress. 


Rate 


Ea 
Paid-up Net 
Earned 


Div. 
oa aa —_ 
1928 se. 800,000 130,347 9-+-1 
1929 see 186,645 


000 . 10 
1930 oe. k 127,301 
1931 oe. 119,264 
1932 ... ls 99,251 10 
“Reserve for federal taxes and amount 
written off premises deducted. 


EAST. CAN. SAVINGS 
HAS EARNED 11 P.C. 


Halifax Company Adds to 
Reserves; Deposits Up; 
Debentures Down 


Eastern Canada Savings & Loan Co., 
Halifax, N.S., had earni of $109,460 
in 1932 as compared with $119,789 in 
1931, and, after provision for taxes 
and depreciation on real estate held, 
earned $11.04 per share in 1932 as 
*gainst $13.23 in 1981. Dividends were 
paid as usual at the rate of 8 per cent 
and Profit and loss account was in- 
creased by $22,841, Slightly more than 
, 8 amount was taken from profit and 
4088 account to strengthen reserves. 

har vta! assets are $4,420,348. Deposit 

ave increased to $490,756 from $465,- 

654 while debentures outetanding are 

gown to $2,731,904 from $2,849,448. 

Vith $750,000 of stock outstanding re- 
serve fund has been reduced to $354,- 

200 from $400,000 while reserve for de- 

Preciation on securities has been in- 

creased to $76,221 from $35,000 an 

sontingent account at $7,000, 
ringing total reserves to $437,421. 

9; Mortgages held are down to $3,903,- 
ae from $4,074,069 while real estate 

held is up to $81,868 from $48,395. 

ash is somewhat lower at $37,026 
while bonds and stocks at Domi 
vovernment valuations are shown at 
$265,369 which compares with similar 
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Expenses Cut to Minimum 
But Operating Loss 
is Shown 


Earnings of Detroit Interna- 
tional Bridge Co. declined further 
during 1932 and despite a reduc- 
tion of some 36 per cent in oper- 
ating costs the company ended the 
year with an operating loss of 


$65,021 before provision for depre- 


ciation or interest on the $11,978,- 
000 of 6% per cent first mortgage 
bonds‘and the $8,000,000 of seven 
per cent debentures. Net loss for 
1982 was $420,370. Vehicular traf- 
fic showed reduction of 23.2 per 
cent under the 1931 total which in 
turn was 35.8 per cent under the 
1930 total. Traffic in 1982 was 50.7 
per cent below that of 1930 the first 
full year of operation, Revenue 
from all sources in 1982 showed a 


to 


er cent from the 
ater decline in 
lower toll 


charges placed in effect to meet 
competition. 
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Taxes eontinue to show some 
increase and the company is trying 
to secure a revision of taxation.. 


Mining Stock Quotations 
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INCOME AND SURPLUS ACCOUNT 
Years Ended Dec. 31 
1982 1981 


$20,661 505,701 


181 206,828 
tent 247,455 


52,918 
8,020 


8338 
196,052 


*69 
vase 27,061 


_--— 


+ %65,021 65,980 896,219 


Working capital has been further | p44 


impaired although cash on hand is up 
to $147,647 from $95,768. In curren 
liabilities accrued current and past 
due taxes and penalties are up to - 
230 from $195,912. No provision is 
made for arrears of interest on fund- 
ed debt which has been accruing since 
the company defaulted on debenture 
coupons due February 1, 1981, and 
first mortgage bond interest due 
August 1, 1981.’Working capital posi- 
tion is as follows: 


Working Capital at Dee. 31 
1982 


Current assets ....0+ 181702 562 
Current, liabilities ... 318,888 201,888 


Working capital .... %162,181 102,771 

*Excess of current assets over current 
liabilities. 

Deferred abaepes are down to §1,- 
614,964 from $1,747,524, Bridge struc- 
ture and equipment is valued at $14,- 
161,520 subject to provision for depre- 
ciation which has been increa to 
$742,995 from $505,556. Land is shown 
at $2,718,215 and franchises, rights 
ete, at $1,840,078. Funded debt and 
capital stock remains unchanged and 
after deducting deficit of $2,064,183 
from capital there remaihs an excess 
of $558,883 of liabilities over assets. 
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ess resolution defeated. 


into 
section; (2) 
ing reason for resolution aS that 


many eastern Ts 
this committee, at the Inatleation’ ot 
western m , is entireyl con- 
cerned with wheat. — 
Senate:—The Poirier six hour day 
8 Railway 
to strike out part 


Committee 
Tribunal—of 


refuses 
II—the Arbitral 


Bes railway legislation. 


368,158 | Deduct 


982; accounts and 

$65,576 and inventories of 1, 
which are down from $1,059 shown 
in 1981. The company has taken up the 
cash surrender value of life insurance 
and has retired bank loans which 
amounted to $831,243 at the end of 


aga Werking Capital at Dec. 31 

1982 1981 
Current assets .... 700,464 1,400,938 
Current liabilities . 184,826 526,046 


Working capital .... 614,688 874,892 
Land, buildings, machinery ard 
uipment are carried at $2,543,099 

ster deducting depreciation reserve 

of $877,841. The amount of first mort- 
bonds outstanding has been re- 

uced to $1,385,000 from $1,381,582 a 

reduction of $46,582 ough the 
gens = soe erent shows _&. 
erence 0 een par value 

and purchase price of bonds redeemed 
for sinking fund. There remains out- 
standing $1,000,000 of 6 per cent pre- 
ferred while the 45,000 shares of no 
par common are carried at $900,000 
the stated value having been reduced 

from $1,403,325 during 1982 
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oodswo ve Com- 
seatreahh resolution continues with 
Conservatives and rales both 
severely critical of the new move- 


ment. 
The Senate, after a brief session, 
ours until Tu 
Senator Lynch Staunton condemn the 
theory, “hands off” the Canadian 


“Sco gag | National, on the ground it is a public 


owned railway and that Parliament 
must discharge its obligations. 

day, Feb. 10:—Hon. Robert Weir, 
minister of culture, announces 


906 | that the British government declines 


to remove the emba on. Canadian 

tatoes because of Colorado beetle 
nfection. Hudson Bay 
of $967,500 is roved, 
cost of this undertaking to approxi- 


mately $55,000,000. 
Monday, fete 13—Hon. W. A. Gor- 


|don, minister of immigration, an- 


nounced the goresement will not per- 
mit indiscrim 

ness executives from the Uni 

to take the places of Canadian execu- 
tives. Premier Bennett announced the 
government js not considering the set- 
ting up of @ National Wheat Market- 
ing Board. Hon. R. J. Manion announc- 
ed that the railways have agreed to 
reduce the domestic freight rate on 
feed grain, westbound, in the four 
western provinces. 

Tuesday, Feb. 14-— Laborites make 
annuel a on Defense estimates, 
being particularly opposed to the vote 
for cadet training. 

Senate: Resolution callin 

tison reform is moved by 


ohn Lewis. 

ednesday, Feb. 15— Mr. Bennett 
introduces a bill extending bank char- 
ters one year. 

Senate railway committee: Detailed 
consideration of the clauses of part 
three of the bill continued. 

Thursday, 1 Hon, E. B. 
Ryckman introduces amendment to 
Customs Act, tightening up the pro- 
visions with to smuggled goods. 
Hon. Alfred Daranleau, minister of 
marine, announces that the revised 
Canada Shipping Act will be introduc- 
ed this year. A resolution repeali 
the 1980 statute peating export 
liquor to countries where it is prohib- 

defeated. 

Senate railway committee: — Rail- 
way legislation approved, without im- 
portant amendment, and ordered re- 
ported back to Upper House. 

Friday, Feb. 17,—Hon. Robert, Weir, 
minister of agriculture, introduces pill 
providing for ing hay and 
straw. Bill is given second reading 
and referred to Agricultural commit- 


tee, 

Ontario 
ORONTO.—Ontario is ready to fol- 
low any lead of the Federal gov- 

ernment in the matter of interest 
rates, it was brought out in the speech 
from the throne at the opening of the 
Qntario slature on Feb, 15. Prem- 
ier Henry denied that Ontario would 
take the initiative through reduction 
of interest rates paid to depositors in 
the Provincial Savings Ban 

Feb. 16— Discussion of the unem- 
ployment situation took up most of 
the session. Harry I. Price, West 
York, ouggosted that the Ontario Leg- 
islature should go on record as favor- 
ing unemployment insurance. Fea- 
tures of the Abitibi Power Develop- 
ment purchase were hinted at but 
final report will come from Premier 


Bear. 
Feb. 17—House went into committee 
a we redistribution. of provincial 
ridin 4 
Feb. 21. — Want of confidence 
amendments to the Throne h 
motion proposed by Liberal and Pro- 
gressive leaders. Premier Henry 
attacked for association with Toronto 
Corporation; asked to 
rom directorate. 


Manitoba 

t 7 INNIPEG.—The Bracken govern- 

ment will ask legislature dur 
coming session of parliament to ap- 
rove Dominion co-operation in deal- 
ng with the problems facing the fer- 
mer, owing to the tremendous decline 
in price of farm products, and the 
gering burden of interest pay. 
ments, according to speech from the 

throne on.Feb. 14, 
Feb. 15 — Many supporters were 
found for proposal that interest 
rates must Ve cut. Discussion of throne 

ms took up session. 

‘eb. 16—Personnel of select stand- 
ing committee announced. Co-opera- 
tion of Conservative .party with 
Bracken government was accused 4 

ech by Col. Fawcett G. Taylor, K.C., 

onservative leader. rt of Mani- 
toba Rural Credit societies tabled by 
Ga afore IO end art 
of over an 

000 in ar of in 
Feb. 17—John Queen, Independent 


t leader, m an amendment on 
speech from throne. He attacked the 
licies of the enorme and called 
or a co-operative mon 
Premier Bracken pees Hon. D. L. 
McLeod presented the annus! report 
of the Manitoba Tax Commission. Net 
collections amounted to $5,317,000, a 
gain of $806,000 over 1931. 
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the Income tax eee ctetes 


Invent. write off 


Prev. surplus ..e.ses« 


committee hears 


«e«ee 1,084,827 981,869 
187,048 178,537 

847,279 . 803,332 

assets, inventories are high- 

er by 000 at $758,199. It is stated 
that stocks on hand have been taken 
at cost or market, whichever was 

lower; it is interesting to note that 
inventories in 1929 were valued at 
1,463,887. Reflecting the writin 
own of goodwill account to $1, tota 
3c 088 are lower by $1,638,360 at 


Bank Loans Reduced 

In liabilities bank loans have been 

reduced by $6,000 to $13,000 and dur- 

the year there was redeemed 
$88,000 of 6 per cent first mortgage 
onds, leaving $687, outstanding. 
Accounts payable are lightly higher 
at $168,584 and the 17, shares of 
no 
$36 ane with their former 
od value of $1,710,600. Surplus has 
een increased by $47,000 to $247,346. 

Thomas Mitchell has been elected 
president and 

lace W. G. McMahon, former presi- 

ent, who died during 1982. The fol- 
lowing directors and officers have 
been elected for the current year: 

Directors: Thos. Mitchell, Harold 
Crabtree, Glyn Osler, K.C., James W. 
Pyke, Shirley E. Woods, G. Sackville 
Browne, W. A. Eden. 

Officers: .Thos, Mitchell, president 
and general manager, Harold Crab- 
tree, vice-president; John T. F. Keene, 
secretary-treasurer; R. M. Stott, as- 
sistant general manager and assist- 
ant secretary-treasurer. 


viction that coalition would be in the 
best interests of the province. C. A. 
Ayre, Liberal, oppo coalition but 
was ling to co-operate in debt 
ent. ’ ae 

eb. 8—Discussion of debt adjust- 
ment continued. Sam Whatley ex- 
plained =. of new Farmer-Labor 

. Civil service salary cut rang- 

tow5 per cent announced. 
tb. 9—H. K. Warren, Conserva- 
tive, proposed moratorium on all farm 
debts. eported in parliamenta 
circles that Charlies McIntosh, Liberal, 
would make coalition motion. 

Feb. 10—Clashes on tariff policy of 
Dominion Government took up most 
of day. Criticism of ks and trust 
companies on debts question indulged 


in. : 2 

Feb. 18—Motion in reply to speech 
from throne passed unanimously. Hon. 
J. A. Merkley told house that Saskat- 
chewan was making every effort to 
secure fair and equitable marine in- 
surance rates on Hudson’s Bay route. 
on agreement that immediate 
action is needed on debt adjustment. 

Feb. 14—Private members’ day. Fed- 
eral government asked to investigate 
rail, marine and insurance rates with 
a view to promoting Hudson’s Bay 
route under resolution of George 
Spence, Liberal, passed unanimously. 
Debate on trade with Russia under 
private bill, adjourned. Five minor 
amendments to hesvaye act, drainage 
act, ete., given. third reading. Motion 
to farm tes was erred to 
ppecial agricultural committee, 
Feb. 15—Government and opposition 
agreed to co-operate on matters of 
debt adjustment and special commit- 
tee for this purpose proposed. Com- 
mittee will consist of 4 Conservatives, 
4 Liberals and three members of other 
pornos. the members to be selected by 

eir parties 
Feb. 16—House was taken up with 
debate on trade and tariff restriction 

icjes of federal pereeneey led by 
. M, Dunn, Liberal. 

Alberta 

Eo iittare opened Alberta is- 


a 


lature opened on Feb. 9. Hon. 

L/Walsh, lieutenant-governor, in 
the speech from the throne made ref- 
erence to needs in relief and 
debt adjustment and consolidation of 
tax arrears. Hon. George Hoadley 
introduced the first bill in absence of 
Premier Brownlee, 

Feb. 10—Replies to speech from the 
throne touc on debt and tax prob- 
apo Bagge A. Benning. U. BF. A. 
member, Co-operative on- 
wealth Federation had given the 

le @ new hope, in seconding 


n | Pcs. 1s—W. R. Howson, Liberal 


leader, outlined party policy in debate 
on speeck from Tues He called for 

tee poarn Br. 
Mawsan, wows ane outstandin ; 
debt and interest charges by a federa 
bank to finance provinces and muni- 


cigetieles 

. 14—Non-confidence resolution 
of Liberals defeated 38-18, four labor 
with government. 
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th cases the 
offset gains in other business. 
Extent of the drop in mail is seen 
in the fact that scheduled mail mile- 


percen of ef- 
91.63 per cent in’ the one 
Comparative Pig tive fi | 
eeretions in the 

Mail, 


oo - 
Total . 2,169,202 1,223,908 
On fines : covce 20F an 
On li 3,156 6.676 


mail 
other lines .... 
8,963" 


eee eaters 


8,047 


98,622. 496,245 
$99,997 615,383 


teens 998,619 1,111,628 


On mail lines , 
n eB 


Total ..... 


Mail 
Scheduled mileage .. 
uctive 


298,922 1,886,248 
245,765 1,824,440 
58.167 111,808 
3s )|)”~C« - oa 
ee iiss SA AE 212 St, James Street W. 
| Total .......0.05 281,541,208 173,895,707 
habe 
Other’ ccsiccecese Stason iaeioe | | ee 
Total .essesese 1,128,958 1,646,639 | % ; See 
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22) Six | 
Total seveuses 1206207 | 1,892,794! If 2/60 = 
Hours Flown 


Total: 
Mail 
Other 
Productive: ii On Guaranteed 
Mail seeeeteeeeee 2,509 ’ \ 
Other ...cscccsee 9.408 ie Trust 
Datel caclcovee 11,918 Certificates 
Total: . 
‘Mai Seteceteoeee ane ee 
38,776 ~ Send for ive circular 
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| STERLING F : 
Ls Gusts. i 


CORPORATION — 
Sterling Tower, TORONTO 


Lost mileage ,..5.+ 
Percentage of efficien 
; ‘ound 


eeeTVietecee 
eeereceece 


287,372 1,886,107 
006,835 496,667 


17,103 
13,618 
5,525 
Total eeereetae 19,143 


QUEBEC LAND SURVEYORS 
‘LINDSAY & BELANGER 


C. C. Lindsay, Belanger 
CE. & QL,8, Q.L.s. 


City and Country Pape. Townsites, 
Min Claims, Power Sites and 
ing nan Flooded 


Areas, 
ndaries, ° 


Architects’ 
1135 Beaver Hall Hill, MO 
Tel. LAncaster 7184 


MILLAR, MACDONALD & CO. 
CHARTERED ACCOUNTANTS 
WINNIPEG MANITOBA — 


Que. 


WILTON C, EDDIS & SONS 
Established 1895 . 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 


A 
. CURRIE & COMP 
CLARKSON, McDONALD . c ANY 


Chartered Accountants 
E. R. C. CLARKSON & SONS 
Authorised Trustees and Receivers 
15 WELLINGTON STREET WEST TORONTO 


Corporation of Public Accountants of the Province of Quebes, — 
General Accountants Association (Dominion), 
Canadian Society of Cost Accountants and Industrial Engineers, 


Mr. J. Harold McLean, C.P.A. 7 
Wishes to Announce That He Has Been Licensed 
By The Dominion Government to Act as: 
(a) Trustee Under The Bankruptcy Act. 
(b) Liquidator Under The Winding Up Act. 
_ 388 St, James Street West, Montreal LAncaster 9434 
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Abitibi Power &Paper || 
_ Company, Limited _ 
TORONTO, ONT. 
Owning and operating mills at 


mee 





NET $1,778,208 
IN FISCAL YEAR 


rs 82 Cents Per Share 
— Production and Re- 
serves Best Recorded 


_ OUTLOOK BRIGHT 


Mill Expansion to 1,000 Tons 
Daily Will be Ready 
by August, 
1933 


report of Wright-Har- 

greaves Mines for the fiscal year 
Dec. 31, 1932, reveals the 
y's hi th production at 
yo level, net earnings 50 
per cent in advance of 1931, a 50 
_ per cent advance in ore reserves 
and the outlook for ore develop- 
ment on its lowest levels the most 


' Net profits for the year under| 
' review were $1,778,203 as compared | 
with $1,182,437 in 1931. This is 
-/ equivalent to 32 cents per share on 
the 5,500,000 no par value shares 
outstanding as against’ dividend 
irements of 20 cents. . | 
: following tabulation gives 
comparative income and surplus ac- 
count, figures for the past two 
years: 
Income and Surples Account 


Years ended December 31 
1982 


$ 
evee 3,546,903 
272,761 


1931 
Ba 
2,912,809 


353,655 
543,861 
288;192 
310,506 
18,734 
16,091 
5,581 
95,000 
149,721 


1,185,968 
168,917 
60,009 
5.232 
4.178 


1,634,869 
435,964 


1,425,064 
64,831 
177.796 


2,137,636 
176.303 
183,130 


1,778,203 1,182,437 
1,100,000 825.000 
678,208 357,437 
1,671,080 1,323,211 
9,822 9.568 


2,339,461 1,671,080 


. Record: 
$0,32 $0.21 
0.10+.10 0.10-+-.05 

The normal value of bullion pro- 
duced was $3,546,903, while the 
total proceeds from bullion sales 
were $3,982,867 indicating exchange 
_fompensation amounting to $435,- 
964 or equivalent to 12% per cent 

. of the normal-value of the bullion. 

Production costs increased $1 per 
ton to $7.72 per ton from $6.72 the 
previous year. This cost included 
62 cents per ton in 1932 for mine 
development which the company re- 

ferred to as “undistributed, written 
off to surplus.” In 1981, 67 cents 
ton were written off develop- 
af General and ad- 
ministration charges as well as 
‘taxes showed a considerable in- 
‘rease. A new item appearing in 
‘the 19382 account was $33,111, for 
assessment for silicosis. 

A more liberal ‘policy was as- 
sumed in 1932 respecting deprecia- 
Aion when $176,303 was written off 
2s compared with $64,831 in 1931. 
After 13.years as a producer dur- 

' ing which time $1,883,365 has been 
- ‘nvested in plant equipment, only 
$790,656 has been written off. or 

(42 per cent of the investment. That 
this policy of depreciation :is not 

- adequate is demonstrated by the 
_ company now being engaged in re- 
a building its mill along more modern 
= lines, while more than half of the 
_- ‘expenditure of former years still 

* remains to be written off. The fol- 


Net profit 
Less divid. ......... 


1931 
$ 
1.33 


-81 

1.17 

43 

64 

6.48 

24 

of requirements of 62 cents per ton 
in 1982 and 67 cents per ton in 1931. 

‘At the property, which is under 

the direction of Maurice W. Sum- 

yes, as general manager, de- 

velopments are fast ates to the 

ore reserves. The No. 4 shaft has 

just been completed to its present 

objective of 4,000 ft. where the 

North vein evidences its continuing 


Pee sol values. 
total development tonnage 


|» completed in 1932 was approximate- 
roe Ty same as in 1931, with 493,- 
ga tons of ore averaging $16 per 
. + ton developed as compared wit 
~ 400,000 tons averaging $11.39 per 
» ton in 1931. Of the 16,508 ft. of 
* drifting done 48.6 per cent was in 
ore, 
- In commenting on the develop- 
ment, Mr. Summerhayes report 
oe fe lows: 
‘he outstanding eeeere St this 
the 
tinuous character of the North vein 
re body on the two lowest levels at 
2,860 ft. and 3,000 ft. Approximately 
1,500 ft. of ore on each of these levels 
been opened up with the ore still 
re to be developed at each end. The 
ee de of ore on these levels and on 
is vein is over $20 per ton for the 
length se far opened up. Derene: 
ment on the 2,400 and 2,550 ft. levels 
is @lso eminently satisfactory. About 
523 ft. of ore have been opened up 
the 400 ft. and the 1,375 ft. 
evels, and 685 ft. have been developed 


between the 1,500 and 2,125 ft. levels | } 


while on the five lower levels, 6,811 
ft. of ore have been opened up, of 
which 2,339 ft. are on the 2,850 ft. 
el and’ 1,606 ft. on the 3,000 ft. 

el. 

“It may be remarked that there is 

en ey good virgin territory 
all levels above the 3,000 ft., which 

ee present lowest development 


| Ore reserves on Dec. 31, 1932, 
‘were valued at $12,888,042 fro 
tons having i average 


dail saline: mtsintnined i 

ra approxi- 

: es 800 tons, but pla ane sity 
e capaci 

Y 1,000 tons per day by fal An 

act: Samed to i mies 

tic ncrease the 

on when the mill rehabili- 
nh a ion is completed. 
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New Dollar 


Leacock’s 


Utopia For Gold Mines 


If the gold content of the Can- 
adian dollar and of the United 
States dollars is reduced from 23 
to 17 grains, as proposed by Ste- 
phen Leacock, Professor of Econ- 
omics at McGill University, it would 
be a matter of the greatest im- 
portance to producers of gold. In- 
stead of payment on the present 
basis of $20.67 per fine ounce, set- 
tlement would in case of such a 
change have to be made with pro- 
ducers at a rate exceeding $28 per 
fine ounce. 

The immediate effect would be 
to stimulate the production of gold. 
One has only to reflect on the 
stimulus given to gold mining by 
the payment of exchange compen- 
sation, erereene nearly 15 per 
cent during the past year, to see 
that a still greater stimulus would 
be given if the value per ounce 
were raised to $28. Many margin- 
al producers would become profit- 
able gold preduing enterprises, 
Millions of tons of low-grade ore 
would be made available for prof- 
itable treatment and a search for 
gold deposits would be undertaken 
far beyond the oe unprece- 
dented activity. The inevitable re- 
sult would be added employment 
throughout the gold producing in- 
dustry. 

Resulting from this wild scram- 
ble for the production of gold 


PREPARING PLANS 


FOR 1933 SEASON 


Stores, Radio and Post’ 


Office to Aid Next Sea- 
son’s Activities 


Cameron Bay, Great Bear Lake, 
N.W.T., is taking on the aspects 
of a permanent camp: Recently a 
post office was established, which 
is served regularly by the air mai 
route and communication as well as 
transportation is to be improved 
this next season t..year Can- 
adian Airways located its private 
radio station at Cameron Bay and 
this next season is to have the Gov- 
ernment radio station, formerly at 
Lindsley Bay, at Caméron Bay. 
Throughout the winter the new 
settlement has been continuously 
in contact with the outside through 
the facilities of «the aeroplane 
transportation companies. 


The new settlement already 


would be a stimulated demand for 
mining supplies : my 
which would have its far-flung ef- 
fect down through the various 
channels of industry. This would 
seem to promise a glorious Utopia 
for the gold miner, but the effect 
would eventually wear off. 
prices would advance as Dr. Lea- 
cock says there would come a grad- 
ual increase in the cost of sup- 
plies and in the cost of re 
gold, Machinery prices would ad- 
vance and supplies and labor would 
have to advance to keep pace with 
the re-valuated currency. Higher 
roduction costs eventually would 
leur the industry on an even keel, 
with profits reasonable instead of 
extraordinarily high. 

In the meantime, the stimulus 
would have the effect of enabling 
marginal producers of gold to get 
firmly established. It would en- 
able mines with large reserves of 
low grade ore to open them up for 
development and to expand pro- 
duction facilities so that the gold 
could ‘be economically recovered; 
the stimulated search for new min- 
es should also bring in its quota of 
finds and new producers could get 
started under this stimulating ef- 
fect. In the meantime mining men 
are not getting exci as they see 
international agreement would be 
hard to obtain. 


GREAT BEARLAKE {Julian Wanted : 


By Oklahoma, 


Fraud Charged| 


Cc. C. Julian is in the limelight 
again. This time it is on account 
of a $5,000 posted reward by the 
United States District Attorney for 
his apprehension. He is wanted in 
Oklahoma City to face charges of 
mail fraud. 

A few months ago The Financial 
‘Post chronicled his sojourn i 


gard of the Stock & Bond Guaran- 
tee Co. 

The Montreal Better Business 
Bureau traced Julian’s connection 
with Stock & Bond Guarantee Co. 
and found the lease for his office 
was signed by Fred Chapman, who 
was Julian’s valet. 

A report, from the West says that 
Julian had the consideration to drop 
the Oklahoma authorities a line to 
the effect that he would not be 
among those present when his name 


boasts of two stores. The pio-| ¥@5 called. 


neer eee establishment, 
Murphy’ Services, Ltd., houses the 
post office. It is estimated that the 
mining men, prospectors and camp 
followers remaining in the vicinity 
of Cameron Bay during the past 
winter numbered nearly 80 while 

reparations are being made for a 

e influx as soon as the days 
lengthen and climatic conditions 
improve. 

. At the property of the Eldorado 
Mines, the pioneer discovery of 
radium-silver ore in the area, min- 
ing operations are consistently 
under way, employing approxi- 
mately 20 men. With the opening 
up of the summer season it is ex- 
pected that aggressive exploration 
work will be conducted by a num- 
ber of companies holding claims in 
the area. The B. E. A. R. group 
proposes developing its holdings 
and is flying in an Ingersoll-Rand 
portable plant to speed up its ex- 
ploration work. 

In a recent address before the 
Winnipeg branch of the Canadian 
Institute of Mining & Metallurgy, 
T._C. McNabb, construction engi- 
neer of the Canadian Pacific Rail- 
way, outlined the mineral resources 
already discovered in the vicinity 
of Great Bear Lake. At Fort Nor- 
man, near the mouth of the Bear 
River, some 250 miles west of Cam- 
eron Bay, the Imperial Oil has es- 
tablished a small refinery to treat 
the crude oil from its wells at this 
point which are providing a source 
of fuel and power for operations 
in the area. Coal has been found 
«at two points at least on the shores 
of Great Bear Lake, while copper 
has long been known near the 
mouth of the Sloan River? . 


a summary of production since in- 

ception of operations: 

| Production 

Tons Recovery 

milled per ton 

36,081 $13.00 
11.52 
9.52 


Bullion 
recovered 
$468,665 


Year 
1921°* . 
1922 

1928 ...... 
1924 

1926 


1,088,725 
1,913,401 


2,151,916 
1,845,923 
1,741,872 


1928 
1929 
1930 
1931 s.e0- 
1932 .... 


2,912,308 
12.00 3,546,908 


$10.87 $21,770;183 


295,525 


2,003,362 

months. 
The balance sheet dated December 
31, 1932, shows current assets total- 
ling $2,654,782, including cash in bank 


j 


CARIBOO DISTRICT 
IS STAGING BOOM 


IN SEARCH OF GOLD} 


Newmont Mining Corp. 
Takes Hand in Deal 
For Old Area 


The entry of the Newmont Min- 
ing Corp., one of the largest min- 
ing organizations in the United 
States, into the Cariboo district of 
British Columbia, is tangible evi- 
dence that this famous old placer 
district is going to have a conclu- 
sive test for its lode gold possibili- 


ties. 

The recently formed Cariboo Con- 
solidated Gold Mines is being fi- 
nanced by the Newmont interests 
to explore properties acquited from 
the Reward Mining Co. Under the 
terms of the a ment the Re- 
ward Mining Co. receives one- 
twentieth interest in two groups of 
claims and $62,500 over a period 
of two years, of which $2,500 has 
been paid. One of the ups ac- 
quired consists of 12 claims on. the 
west side of Proserpine Mountain, 
two-and-a-half miles from Barker- 
ville and the other group of 13 
claims on the west side of Jack-of- 
Clubs Lake on Island Mountain, ad- 
joining the property of the Cariboo 
Gold Quartz Mining on the west. 

Since the Newmont Mining Corp. 
acquired interest in the property, 
mining machinery has been taken 
to the site and a 2,000-ft. tunnel 
commenced into Island Mountain. 
Work is also under way on a tunnel 
at Prosperpine Mountain. 


Cariboo Booming 


Much publicity has recently been 
given to the revival of interest in 


762,752 | gold mining in the Cariboo district, 
., 754,978 | which has 


been pioneered by the 
Cariboo Gold Quartz Mining Co., 


2,150,844 | where this month initial lode gold 


mining operations were started 
with a 100-ton mill. There has been 


2,431,896 | @ wide divergence of opinion by en- 


gineers as to the merits and pos- 
sibilities of lode gold mini in 
the district and it is cating 
significant that a mining organiza- 
tion of the magnitude and experi- 
ence of the Newmont should 


of $1,913,327 and government and| #580ciate itself with the further ex- 


$381,415, 
Working Capital 


$ $ : 
2,654,762 2,150,597 | SOW & 
607,874} rives very little surface 


oes 789,014 


Working capital ..... 1,914,868 1,668,223 
The annual meeting of the com- 
pany is called for Februaty 28, at 
which time approval will be sought 
to change the fiscal year ending 
August 31, and the annual meeting 


date to the second Wednesday in| district, although recentl 


November, 


™/ municipal bonds, shown at cost or ploration of this old area. 


Inoex 
or LAgoR 


oo 


EARNS $762,420 
REPORT SHOWS 


Expansion Programme 
Under Way Which Will 
Increase Capacity 

One Half " 


The fourth annual report of Fal- 
conbridge Nickel Mines, covering 
ithe fiscal year ended December 31, 
1932, includes for the first time an 
income and surplus account,, which 
indicates net profits of $762,420 or/ 
approximately 24 cents per share, 
on the 3,195,055 shares outstanding, 
after reserves for depreciation and 
deferred development of $251,968. 

The following ation gives 
the consolidated income and sur- 
plus account for the company and 
its wholly owned refinmg subsidi- 
ary, Falconbridge Nikkelverk 
Aktieselkap, in Norway. 


INCOME AND SURPLUS ACCOUNT 
Year Ended Dec. 31, 1932 


202,623 


Less: Selling, deliv. & exch. .. 
553,473 


Inventory dec 


Income from 1932 oper. ....... 2,284,446 
Less: Mng., smelt. & ref. exp. . 1,115,482 
Adminis. expense 55,201 


1,063,762 
22,481 


1,086,243 


71,864 
40,436 
211,622 


Operating profit 
Non-oper. income 


Net profit 

Less: Previous deficit 
Incorp. exp. w/o 
Comm. on shs, w/o 


Surplus to balance sheet 
Earnings per share . 
There is little to guide sharehold- 
ers or enable them to compare in- 
come in 1932 with the previous 
years, but the metal sales as well 
as the decline in the value of the 
metal inventories indicate consid- 
erable success was met in liquidat- 
ing previous ‘production, 


Three’ Years Operations 

The year just ended marks the 
third year of production for the 
company and while this is the first 
income account to be presented and 
one that indicates satisfactory 
earnings, considering the adverse 
marketing period, a more complete 
picture of the company’s profits is 
obtainable by viewing the three 
years’ operations, 

On October 31, 1929, before the 
present plants were completed, the 
working capital of the company 
was $2,266,556, while on December 
$1, 1932, it was $1,715,892, a de- 
cline, after three years’ production, 
of $550,664, In analyzing the state- 
ment to see where the income from 
operations has gone, and the $550,- 
taken from working capital, 
the probable outlet appears to be 
plant betterments. Since invest- 
ments show appreciation, this 
money can only have been spent on 
plant and equipment. Plant im- 
provements and betterments since 
October 31, 1929, are shown at 
$1,328,176. Adding the working 
capital as at December 31, 1932, 
shows assets of $3,044,068. By 
deducting the working capital as at 
October, 1929, it becomes apparent 
that actual operating profits dur- 
ing the three-year period were 
$777,512, or after deducting the 
company’s figures for depreciation 
reserves or $538,151, a net profit 
of $239,361 is left. 

The following tabulation is a 
production summary in tons, for 
past three years: 


1932 1931 
159,573 138,721 
»  épe shed i 109,620 7 


47 «4,363 
~ 2,569 
1,1 1,035 
2,704 
1,144 


2,65 
1,19 
- In 1932 a much more extensive 
programme of development, at the 
company’s mine in the Sudbury 
area, is indicated by the develop- 
ment footage figures. Exploratory 
work was principally centred on 
the 350 and 500 foot levels, result- 
ing in ore reserves being increased 
to 2,920,457 tons, averaging 2.26 
per cent nickel and .93 per cent 
copper, This represents an increase 
in Ore reserves “Of about 200,000 
tons plus the ore smelted. In 1931 
the restricted development ) work 
resulted in ore reserves- being in- 
creased some 430,000 tons with the 
then average grade 2.31 per cent 
nickel and .94 per cent copper. 


New Plant Additions 

In September, 1932, directors 
authorized a plant expansion pro- 
gramme, which will provide for 
nearly 50 we cent increased facili- 
ties, in all departments. The re- 
finery is to be increased to 4,200 
metric tons, annually. The furnace 
at the smelter has been lengthened 
from 10 to 15 feet and construction 
is under way on a 250-ton daily 
capacity concentrator, planted for 
completion in April. 


252,641 
2,270 
175,000 


1930 


While much staking has taken| Hardy 


place recently it has mostly been 
and until spring ar- 
prospect- 


ing can take place. 

The British Columbia Depart- 
ment of Mines in past reports has 
been cautious in its statements re- 
garding the ore potentialities and 
mine-making possibilities of the 
y & more 


optimistic view has been displayed. 


, , fucti 
in oe was eats ane of 
nickel, sales were pounds. 
The prot expansion under con- 
truction was required not only to 
give flexibility to operations but 
/ care of the 


take 

Precigus metals were vered 
for the first time in 
extent of $52,700, The copper was 
eipaliy in Sean as produced, prin- 
c in Scandinavia, 


762,420 | Moss 
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Dr. OLIVIER LEFEBVRE, B.A.Sc. | ™®" 


Who was elected president of the 
Institute of Canada at 

the annual meas Se recently in 

Ottawa. Mr. Lefe 

neer of the Quebec Streams Com- 

mission, Montreal. ~ et a 


ONTARIO’S GOLD 
IN 1932 VALUED 
AT $42,737,000 


Kirkland Lake Camp Con- 
tinues to Lea 
Porcupine 


The following table, prepared by 
the Ontario Department of Mines, 
shows the details of production b 
the gold mines of Ontario in 1932. 
For ee S, corres- 
peed igures by fields are given 

or 1931. Recovery of gold from 
nickel-copper refining will raise the 
total for 1932 to about $47,250,000. 
ota. 
1932 


Value 
Porcupine: g 
Buffalo-Anker. ....... 
Coniaurum .....+. 


Dome 
Hollinger ..... 


e is chief engi-| reached th 


\ 


and dey 
opment is despite tem- 
peratures of 65 below zero. 

‘ During sufveys were 
completed of si claims at LaBine 
Point and of_27 claims of the Bon- 
anza group some six miles south. 
The company also staked a group 
of claims in the Camsell River area 
— 30 miles south of LaBine 
Point. 4 

In his report to directors, Chas. 
LaBine, president of the company, 
says it is quite probable that in the 
near future ‘a concentrator will be 
sent to Great Bear Lake to deal). 
with the silver ore. isd 

Last ed 21,279 lbs. of silver ore 

were shipped tq the Trail, B.C., 
smelter showing an average silver 
content of 3,623 ounces per ton. In 
addition 36 tons of pitchblende were 
shipped to the company’s refinery at 
Port Hope, which with 17 tons s Pp 
oom in 1931, make 53 tons of pitch- 

lende received altogether. This 


1} production of silver-ore and 30 tons 


Total 21,437,609 
Kirkland Lake: : 
Ashley ‘ 61,290 
‘Barry-Hollinger 160,697 
K. L. Gold 524,329 
Lake Shore 12,647,128 
Sylvanite . 


9,548,161 
23,631,614 
1,120,670 

7” 81888 


163,518 
178,903 


Total 

N. W. Ontario: 
Howey 
Kenora Prosp. 


41 
146,798 
12,882 
390,486" 1,622,067. 


5,541,920 46,891,290 


+ 3,091,946 19,941,703 
1,703,630 21,783,162 
N. W. Ontario 230,149 1,012,411 


Total Gold Mines .,. 525,725 42,737,276 


HARGAL OIL REPORTS 
DEFICIT OF $8,776 


Production Greatly Curtailed 
— Working Capital 
$47,066 


Annual report of Hargal. Oils for 
the year ended December 31, 1932, 
shows a net loss of $8,776 as com- 
pared with a net loss of $6,117 in the 
previous year, reflecting the curtailed. 
production of crude naphtha from the 
company’s Turner Valley .well due 
largely to the gas conservation policy 
in force in this field. 

Naphtha sales amounted to $2,452 
as compared with $8,131 in the pre- 
vious year. Field ee expenses 
amounted to $1,860 ineluding taxes 
and royalties as compared with $4,142 
in 198%. Miscellaneous income 
amounted to $2,306, while adminis- 
tration expenses amounted to. $6,186. 
Reserves for depreciation and deple- 
tion totalled $2,590 leaving a net 
deficit of $8,776. 

The balance sheet showed the com- 
pany in a fair liquid position with 
current assets totalli $47,328. In 
addition, the company holde six per 
cent bonds on the Stock Exchange 
Building at Vancouver, which cost 
$11,880. Current liabilities total $262, 
leaving a net working. capital of 
$47,066 in addition to the company’s 
investment interests. . 

In the report shareholders. are 
advised that in August, 1932, arran 
ments were made with the Imperial 
Oil Co, to resume production from 
the Turner Valley well, which had 
been suspended since the: previous 
year. Production since that time has 
been continuous under the reduced 
production sthedule of the Gas Con- 
servation Board. 

In view of the activity in geld min- 
ing in the Bridge River and Cartboo 
districts of British Columbia, officials 
of the company have applied for sup- 
plementary letters patent enabling 
them to. enter mining whenever a 
suitable proposition is submitted. 

a 


Siscoe Gold Mines ~ 


Grand Total ....:... 
1931 


Porcupine 
Kirkland Lake 


Tunes Up New Units | 


Siscoe Gold Mines is tuning up its 
new mill addition which will increase 
its. milling canna? from . approxi- 
mately 175 tons daily to 225 tons. A 
new cyanide mill is added to 


‘the circuit, which will be brought 


into operation about the middle of 
March and while the capacity proposed 
rate is about. 226 tons a day, it is 

eratood. that the equipmont when 
finally tuned up will be elose to 300 


tons daily. 
The action brought by W. R. Baillie 
ines was dis- 


against Siscoe Gol 
missed by Chief Justice Greenshields, 
of the Superior Court of Quebec, on 
February 9. The action wes for a 
cash commission and’ Siscoe shares, 
promised by E. E, Siscoe, for infiu- 
e np be M. Coyle in purchasing 500,- 
. Shares of the company’s stock. 
pene finally accépted $7,500 in cash 
and 10,000 Siscoe shares, setling 
latter. The present action’ was for 
65,000 shares which he cléimed he 
ves entitled to under the. original 
rms. 


o ys 
Woodbine Gold Mining 
The affairs of Woodbine Gold Min- 
ng Co, are again in the limelight. 
ave. was granted on. Janua in 
t Supreme. .Court of British Co- 
soentee ae, te, eqmnenee n for 

e return o @ com '® prop- 
erty. The aries duets te eek, 
ruptey with W. Brett, of Vancou- 
ver, as...terustes has been 
restrained by Mr. Justice Fisher's 


order from selling or disposing of |'} | 


the any’s claims .and chattels. 
It was stated . the trustee adver- 
tised the assets for sale on January 
31, but the injunction granted stayed 
bankruptcy proceedings for a forth 


four weeks, 


Co. || 


of the pitchblende came from the 
No. 2 veins About six tons of 
pitchblende come from the No. 1 
vein. 

During the year a plant acquired 
al Port Hope, Ontario, was reno- 
vated and made suitable for refin- 
ing radium-/under the supervision 


195} of M. L.x.Pochon, chief chemist. 


Radium ore-is now in process and it 
is expected that radium and its bye 
products will shortly be available. 

Altho the company had a busy 
year in the development of its prop- 
erties and heavy expenditures to 
meet in the equipping of its plants 


3| for production and refining facili- 


ties, the profits from the sale of 
investments, sale of outlying claims 
and receipts from some 60,000 
shares of treasury stock under pur- 
chase agreement, enabled the com- 
pany to close its year with its liquid 

ition down only about $30,000 

rom that of the year previous. 


he be caer ts 
1932 
ae aes 


211,298 

14,802 
Working capital 196,496 | 318,627 
The annual meeting of the com- 
pany is called for March 7, in Toronto. 


1981 
: 
365,455 
4 


programme. 


In compliance with these recommen- 


¢ | ticularly 


mon 

The exploration programme is to be 
directed’ particilarly to the east as 
well as to the north of the large por- 
phyry boss. Sinking the winze below 
the 12th level is also planned. 


Qntario Gold Output: 
$3,505,198 in January 


Preliminary gold production rts 
by the Ontario Department of Mines 
show January 
$3,505,198 of which $1,615,355 came 
from the Porcupine camp, $1,770,131 
from the Kirkland Lake camp anu 
$119,712 from Northwestern rio. 
The mines in order of output for 
January were as follows: Lake Shore, 
Hollinger, McIntyre, Teck-Hughes, 
Dome, Wright-Hargreaves, Howey, 
Coniaurum,. Sylvanite, Toburn, Kirk- 
ae Cn i Senate 
erite, Moss, Ashley, Barry-Hollinger, 
Minto and Parkhill’ 


East Geduld Earnings” 
£68,191 in January 


Gold production ‘by East Geduld 
Mines, in which Dome. Mines has @ 
share interest, amounted to 21,456 fine 
ounces in January, with a total value 
of £128,751. Net profits for January 
were £68,191 as compared with £31,032 
in December. The increase’is said to 
be due to the increased ea 
through South Africa going off the 
Gold Standard. 


Dividend Yields 
on Canadian Gold Stocks 


Several _ Canadian Gold . 
Mines continue to offer sub- 
stantial yields on the invest- 
ment at present prices. In 
view of increased produc- 
tion ‘and eafnings, and the . 
possibility of increased divi- 
dends, shares in these com- 
panies are still attractive. 

Suggestions on request. 


J. E..GRASETT & CO. 
Seria fe * Moe Beheys 


Waverley 1633 


Index to Mining Stocks 
‘index nomber of 


mining stocks. computed by 
ureau of Statistics on 
=100, was 77.2 for the 


secured’ close to 

ve been tested at 

Edmonton and have been found to 
make wallboard It is believed 
ms pase might mom the basis 

en industry at the e » par- 
% in view of its ready accessi- 


Invests in Canadian Mines and 
. B. ELL, 
Foattin’. one osaging an 
Room ° treet es 
TORONTO, CANADA 


GOLD 


Gold....a coveted 
treasure, a metal of 
dominating economic im- 
portance; a world stand- 
ard of value. The story 

_ of gold, with special ref- 
erence to Canada and 
her leading mines, is 
contained in our book- 
let “Gold”. Copy on 
request. 


JOHNSTON 
a0 WARD 


60 King St., West, Toronto 
Royal Bank Building 


Special Survey of Retail Merchandising 
in 65 Canadian Cities 
A Big Feature in 
THE FINANCIAL POST 


BUSINESS 


_ 184 Pages. 


$2.00 


YEAR 


BOOK 


New 1933 Edition 


Ready Now 


What the Business Year Book Gives: 


This book is a ready-reference on economic and business activities in 


Canada and Newfoundland. The information is 
interesting fashion. Charts and tables illustra 


main headings: 


Economie Review and Market ‘Survey 
in Canada 
Capital Movements in 1932 


Manufacturing in Canada 
in Canada 


Retail 


|Water 
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